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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INT. NO.: 2233-A
COMMITTEE: Small Business

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to reducing penalties and allowing opportunities to cure for certain violations.

	Sponsors: By Council Members Gibson, The Speaker (Council Member Johnson), Gjonaj, Holden, Ayala, Brannan, Rosenthal, D. Diaz, Brooks-Powers, Yeger, Gennaro, Moya, Adams, Lander, Dinowitz and Borelli



	
SUMMARY OF LEGISLATION: Proposed Int. No. 2233-A would provide civil penalty relief from certain sanitation, health, transportation, consumer affairs, noise control and buildings violations. It would set fixed penalties at the bottom of existing penalty ranges, lower existing penalty ceilings (or sometimes set a lower fixed amount), or lower existing fixed penalties. In certain instances, the bill would allow a cure period for a first violation, or it would eliminate the civil penalty for a first violation. This bill would also clarify that submission of proof of cure for consumer affairs and health violations is an admission of liability only if the proof is accepted by the relevant agency, repeal a number of requirements and prohibitions in the Administrative Code to provide relief for small businesses, and make an administrative change to the storefront registry filing requirement.


	
EFFECTIVE DATE: Provisions of this local law would have different effective dates, ranging from immediate effect to effect on June 15, 2022; rules for many provisions with future effective dates may be promulgated before such dates.

	
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2023


	FISCAL IMPACT STATEMENT: 

	

	Effective FY22
	FY Succeeding
Effective FY23
	Full Fiscal
Impact FY23

	Revenues (+)
	($8,666,666)
	($13,000,000)
	($13,000,000)

	Expenditures (-) 
	$0
	$0
	$0

	Net
	($8,666,666)
	($13,000,000)
	($13,000,000)




	IMPACT ON REVENUES: The civil penalty relief in the legislation includes resetting penalties at the bottom of existing penalty ranges, lowering existing penalty ceilings (or sometimes setting a lower fixed amount), or lowering existing fixed penalties. The enactment of such relief is estimated to result in a reduction in revenue. Many of the provisions would not take effect for 120 days, resulting in a partial year impact for Fiscal 2022. The provision with the latest effective date would not take effect until June 15, 2022 and is estimated to result in a de minimis further reduction in revenue.

	IMPACT ON EXPENDITURES: It is estimated that there would be no impact on expenditures resulting from the enactment of this legislation as the agencies impacted would be able to use existing resources to implement the provisions of this law. 

	SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

	SOURCE OF INFORMATION: 	New York City Council Finance Division
				Mayor’s Office of Legislative Affairs
                                              	

	ESTIMATE PREPARED BY: 		Aliya Ali, Principal Financial Analyst
                                              
ESTIMATE REVIEWED BY: 	Noah Brick, Assistant Counsel
                                            	Nathan Toth, Deputy Director
                                            	Crilhien Francisco, Unit Head

LEGISLATIVE HISTORY: The Committee on Small Business (Committee) heard this legislation as preconsidered item on February 25, 2021, and the legislation was laid over. This legislation was introduced to the full Council as Int. No. 2233 on March 1, 2021 and was referred to the Committee. The legislation was subsequently amended and the amended version, Proposed Int. No. 2233-A, will be voted on by the Committee at a hearing on June 17, 2021. Upon successful vote by the Committee, Proposed Int. No. 2233-A will be submitted to the full Council for a vote on June 17, 2021.
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