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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: And welcome to

          3  this morning's meeting of the City Council Finance

          4  Committee.

          5                 My name is David Weprin and I chair

          6  the Finance Committee. I just want to point out that

          7  last year at budget adoption, the Committee meeting

          8  was called for 10:00 a.m., and instead of starting

          9  at 10:00 a.m. or 11:00 a.m., as we're starting now,

         10  we started at 10:00 p.m. So, it was 12 hours late,

         11  so we're 12 hours ahead of last year. For whatever

         12  it's worth.

         13                 COUNCIL MEMBER PERKINS: Kudos to the

         14  Chair.

         15                 CHAIRPERSON WEPRIN: I will introduce

         16  the members that are here.

         17                 We have Council Member Simcha Felder

         18  from Brooklyn. We have our Minority Leader, Council

         19  Member Thomas Ognibene from Queens. We have Council

         20  Member Dennis Gallagher from Queens. We have Council

         21  Member Mike Nelson from Brooklyn. Council Member

         22  Alan Gerson from Manhattan. Council Member Oliver

         23  Koppell from the Bronx. Council Member and Deputy

         24  Majority Leader Bill Perkins from Manhattan. We have

         25  our Majority Leader who hails from the Bronx,

                                                            5

          1  COMMITTEE ON FINANCE

          2  Councilman Joel Rivera. We have Council Member

          3  Margarita Lopez from Manhattan. We have Council

          4  Member Gale Brewer from Manhattan. Council Member

          5  Helen Sears from Queens. Council Member Bill

          6  DeBlasio from Brooklyn, and Council Member Albert

          7  Vann from Brooklyn.

          8                 Right now we must close out the

          9  current fiscal year with a budget modification

         10  before we can address the upcoming year's budget.

         11                 We also have Council Member Christine

         12  Quinn from Manhattan. Business necessitated that we

         13  meet this morning for two reasons: First, because we

         14  have a $3.5 billion surplus that must be used to

         15  prepay debt service, and other prepayable expenses

         16  for fiscal 2006.

         17                 And second, because it is the last

         18  day of the Fiscal Year, being June 30th, and in

         19  order to use funds to prepay these expenses, the

         20  Comptroller must move the money by 3:00 this

         21  afternoon.

         22                 We are waiting for the printed budget

         23  books to come back from OMB. If when we are finished

         24  with the budget modification, we still do not have

         25  the books, we will recess here, go into the Chambers
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          2  so that the full Council can vote on the mod and

          3  then return here. But it looks like we'll be able to

          4  do it all in one shot.

          5                 We may have before us MN 6, the

          6  expense modification. We will have before us. We do

          7  have before us, MN 6, the expense modification, and

          8  MN 7 the revenue modification.

          9                 The revenue modification recognizes

         10  additional revenue since our last budget

         11  modification of $2.2 billion, most of which consists

         12  of new tax revenue.

         13                 Remember that the Executive Budget

         14  recognized almost $1.35 billion in new revenue since

         15  the last budget modification, so there is now an

         16  additional 850 million in revenues. This money will

         17  be used to prepay 1.5 billion in expenses in 2006

         18  budget, including library subsidies, transitional

         19  finance authority debt service and HHC and MTA

         20  subsidy.

         21                 There is also a prepayment in part of

         22  the Transit Authority bus subsidy in the expense

         23  modification. Combining this with the $2 billion

         24  already in our 2005 budget stabilization account,

         25  which will be used to prepay the City's General
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          2  Obligation Debt Service for Fiscal 2006, leads to a

          3  surplus role of $3.5 billion.

          4                 In addition, the remaining 730

          5  million of the new revenues will be used to fund a

          6  labor reserve in Fiscal 2005 against which prior

          7  year cost for the uniformed collective bargaining

          8  agreements will be charged.

          9                 In addition to appropriating 58

         10  million to prepay Transit Authority Subsidy payments

         11  for the expense modification, MN 6, takes actions to

         12  bring the Fiscal 2005 budget in line with agency

         13  spending and fund some new needs acknowledged in the

         14  plan released with the Executive Budget, and needs

         15  that have arisen since then.

         16                 I'll now call upon Frank Tramontano,

         17  and Staci Emanuel and Pablo Zangerle to answer any

         18  questions we may have on the budget modification.

         19                 Mr. Tramontano, do you have a

         20  statement?

         21                 MR. TRAMONTANO: Just to reiterate

         22  what the Chairman said, there's two budget

         23  modifications in front of you. MN 6 is the expense

         24  modification and MN 7 is the revenue modification.

         25  Together they are part of a plan that will roll $3.5
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          2  billion from Fiscal Year '05 into Fiscal Year '06.

          3                 On your sheets in front of you you'll

          4  have, in the package you should have a big sheet

          5  that has by agency the pluses and the minuses of

          6  each of the agencies and the details are also in

          7  your package that says third quarter budget

          8  modification Fiscal Year '05. I'm assuming you have

          9  those packages.

         10                 So, if anybody has any questions,

         11  we'll take questions.

         12                 CHAIRPERSON WEPRIN: Council Member

         13  Oddo had a question.

         14                 COUNCIL MEMBER ODDO: Cheech, bear

         15  with me, on page 6 -- I'm sorry, page 14 of MN 6,

         16  under the Department of Social Services Human

         17  Resources Administration there's two items, one for

         18  16 million, one for 14 million. It says "medical

         19  assistance and Medicaid reestimate." Could you

         20  explain those two? Page 14 on document MN 6.

         21                 MS. EMANUEL: This is primarily a

         22  reestimate of premiums that's needed for Medicare

         23  part B. Not Medicaid.

         24                 COUNCIL MEMBER ODDO: Medicare Part B,

         25  okay.
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          2                 MS. EMANUEL: The fed raised the

          3  premiums and so we need to cover that.

          4                 COUNCIL MEMBER ODDO: Okay.

          5                 Is there a, part of this

          6  modification, is there additional revenue going to

          7  the Medicaid program? And if so, how much?

          8                 MS. EMANUEL: No.

          9                 COUNCIL MEMBER ODDO: There's no

         10  additional modification.

         11                 MS. EMANUEL: No.

         12                 COUNCIL MEMBER ODDO: Okay.

         13                 One specific question, Mr. Chairman.

         14                 On page ten, under the Police

         15  Department, there is a line of $789,000 for closed

         16  circuit television. Is this part of the 400 camera

         17  program that was announced? Or is this something

         18  else?

         19                 MS. EMANUEL: I'm not sure.

         20                 COUNCIL MEMBER ODDO: Okay.

         21                 CHAIRPERSON WEPRIN: Welcome,

         22  Councilman Povman (sic).

         23                 We've also been joined by Council

         24  Member Madeline Provenzano from the Bronx, Council

         25  Member Melinda Katz from Queens, Councilman Jim
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          2  Gennaro from Queens.

          3                 MS. EMANUEL: We're not sure, but we

          4  can try to find out.

          5                 COUNCIL MEMBER ODDO: All right.

          6                 Thank you, Mr. Chairman.

          7                 CHAIRPERSON WEPRIN: Council Member

          8  Moskowitz, and a couple of little Moskowitzes.

          9                 Okay, Council Member Lopez.

         10                 COUNCIL MEMBER LOPEZ: I just have,

         11  for the purpose of the clarification for the record.

         12  I want to understand what is the amount of money

         13  that we are modifying today, and I want to compare

         14  that amount of modification to last year. I want to

         15  know the difference. The accrual money is what I'm

         16  talking about. I want to know how much it is.

         17                 MS. EMANUEL: The what money?

         18                 The mod transfers $380 million among

         19  units of appropriations, the net effect is zero.

         20                 COUNCIL MEMBER LOPEZ: I understand

         21  that.

         22                 MS. EMANUEL: Okay.

         23                 COUNCIL MEMBER LOPEZ: I just need to

         24  compare that modification to the modification of

         25  last year. I want to understand how government is
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          2  operating here. And I want to know the difference

          3  between one year and the other.

          4                 MS. EMANUEL: Well, we don't have that

          5  information from last year.

          6                   MR. TRAMONTANO: Very similar what

          7  they do, at the end of the year we bring down the

          8  general reserve to about $40 million to cover

          9  anything that's not available in Fiscal Year '05,

         10  when it ends, if there are any expenses --

         11                 COUNCIL MEMBER LOPEZ: That's not my

         12  question.

         13                 MR. TRAMONTANO: But generally the

         14  changes are the same.

         15                 COUNCIL MEMBER LOPEZ: My question is

         16  about, I want to know if the practices of the past

         17  continue about not granting contracts on time. And I

         18  want to know that. I want to compare it by the

         19  amount of money that was accumulated, and that was

         20  accrued.

         21                 How much money was accrued this year

         22  compared to the one last year, and how much money

         23  therefore the modification is about?

         24                 Because last year I asked the same

         25  questions and the same questions were not able to
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          2  answer. And I'm asking it again, because I need to

          3  know that information.

          4                 I believe the Council should have

          5  that information.

          6                 MR. TRAMONTANO: I'm sorry. The

          7  question is accruals for?

          8                 COUNCIL MEMBER LOPEZ: Last year we go

          9  through this same exercise in this same room.

         10                 MR. TRAMONTANO: Yes.

         11                 COUNCIL MEMBER LOPEZ: And it's like

         12  de javu every time I ask this question. And I'm

         13  going to ask again. I'm asking, the amount of money

         14  that we are modifying because it was accrual money

         15  this year, I want to compare that to last year, and

         16  I want to know if it's the same or bigger.

         17                 MS. EMANUEL: Are you talking about

         18  accruals?

         19                 COUNCIL MEMBER LOPEZ: Yes.

         20                 MS. EMANUEL: Money that went unspent?

         21                 COUNCIL MEMBER LOPEZ: The money that

         22  was not spent because contracts were not done, I

         23  want to know that.

         24                 I mean, every year we go through the

         25  process of allocating money with an intention to
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          2  fulfill programmatic ideas that we have in this

          3  City. And every year we go through the same thing

          4  that accrued money exists, and that's logical,

          5  because things happen. But I want to know the

          6  amount. This Council should have an eye on that,

          7  historically speaking, in order to compare how the

          8  programs are working based on being funded.

          9                 That's the reason I'm asking this

         10  question.

         11                 I want to know the efficiency of

         12  government, and I want to know if we continue to

         13  play the game with the budget of not releasing the

         14  money that we allocate and next year we go through

         15  the same thing and this is recyclable water.

         16                 MR. TRAMONTANO: We don't have that

         17  information, but I remember last year you raising

         18  it, and it's similar to the extent that you can at

         19  least identify what's accrual in this document by

         20  going through it and identifying them.

         21                 To my recollection, there isn't as

         22  much as last year, but we haven't done that

         23  analysis.

         24                 COUNCIL MEMBER LOPEZ: Then I want to

         25  suggest to my colleagues who are going to stay in

                                                            14

          1  COMMITTEE ON FINANCE

          2  the Council, that this is, in my opinion, something

          3  that we should watch in regard to the finances of

          4  the City.

          5                 The practice of any Mayor, I don't

          6  care who it is, in regard of financing the budget

          7  every year by accrued money, is something that this

          8  Council should watch and monitor.

          9                 It doesn't matter what the Mayor is

         10  or who the Mayor is. It could be a nice Mayor, a

         11  Mayor that we don't like, but it's a practice that

         12  has existed in this Council since I got here. Some

         13  years it's worse; some years it's better. But it

         14  continue to be. And why do I know that? Because

         15  groups that were allocated money in my district

         16  connected to initiatives that were put together

         17  today are losing the money, because the money

         18  contract was done for them to fulfill two weeks. And

         19  in two weeks you cannot fulfill a contract. It is

         20  impossible to do that.

         21                 Then I suggest that something be done

         22  in the Council about this. I believe that that will

         23  improve the quality of the budget that we do

         24  reallocating the money that we intended to do so.

         25  And this is a practice that continue to be, perhaps

                                                            15

          1  COMMITTEE ON FINANCE

          2  the Council should consider it to stop the practice

          3  somehow.

          4                 I cannot offer a suggestion in how,

          5  except oversight, because I don't have any other

          6  idea about it. But it's something that need to be

          7  done. I have seen this done for eight consecutive

          8  budgets in here, and it should stop.

          9                 MR. TRAMONTANO: To the extent that

         10  it's items that the Council members have put in, and

         11  it's come to our attention, we try to do as much as

         12  we can to roll into next year. And we have done that

         13  in numerous cases this year.

         14                 So, to the extent that it's made

         15  known to us, we work with the Administration so that

         16  that money is rolled into next year.

         17                 COUNCIL MEMBER LOPEZ: I have spent

         18  two weeks this week, instead of campaigning, I have

         19  spent two weeks trying to roll over money of an

         20  organization, two organizations that I put money on

         21  that the contract got to them two weeks ago, told

         22  them to spend it by today.

         23                 I spent two weeks calling the

         24  Commissioners and I got nowhere with that. That's

         25  the problems that I'm talking about. And it's just

                                                            16

          1  COMMITTEE ON FINANCE

          2  outrageous for me to see this happening over and

          3  over again.

          4                 MS. EMANUEL: Again, if we're aware

          5  that there's a problem and that funds will not be

          6  spent and there's requests to roll over, we do what

          7  we can with the administration to roll over, and it

          8  has happened.

          9                 But we weren't aware of your

         10  particular --

         11                 COUNCIL MEMBER LOPEZ: I was doing it

         12  myself. I am a Council member. Why I cannot call the

         13  people that are in charge in place? Why? What's the

         14  difference between a Council member calling and the

         15  staffers of the Council? What's the difference? I

         16  don't think there should be no difference. And I was

         17  not able to resolve it.

         18                 Then this is a practice, and it's a

         19  practice to exist unless we stop it here, and unless

         20  we are very aware that this is a practice, and that

         21  we make clear to every Council member that this

         22  should not be allowed, then we will be able to move

         23  government in a better way.

         24                 CHAIRPERSON WEPRIN: Okay, I guess

         25  that's a question that doesn't require a response at
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          2  this point.

          3                 Council Member Felder.

          4                 COUNCIL MEMBER FELDER: Good morning.

          5                 First of all, with all due respect to

          6  Council Moskowitz, I think that with all that's

          7  being said here today, children should not be in the

          8  room.

          9                 What's so funny?

         10                 Second, upon request of Frank

         11  Lombardi of the Daily News and other of his

         12  colleagues, we, we as Council members, would like to

         13  know what the full amount, total with all the

         14  adjustments, of the '05 budget was?

         15                 Now, I could have asked that question

         16  on my own and sounded smart, but I didn't think of

         17  it. So, I'd still like to know the information.

         18                 CHAIRPERSON WEPRIN: Of the Expense

         19  Budget or the Capital Budget?

         20                 COUNCIL MEMBER FELDER: The Expense

         21  Budget.

         22                 CHAIRPERSON WEPRIN: $50.2 billion.

         23                 COUNCIL MEMBER FELDER: How much?

         24                 CHAIRPERSON WEPRIN: On the mod or on

         25  the budget itself?
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          2                 COUNCIL MEMBER FELDER: Everything.

          3  Everything.

          4                 CHAIRPERSON WEPRIN: 50.2 billion is

          5  the --

          6                 COUNCIL MEMBER FELDER: 50.2 billion.

          7                 CHAIRPERSON WEPRIN: 50.2 billion.

          8                 COUNCIL MEMBER FELDER: That's the FY

          9  '05?

         10                 CHAIRPERSON WEPRIN: '06.

         11                 COUNCIL MEMBER FELDER: '06? What are

         12  you doing to me? We want FY '05.

         13                 CHAIRPERSON WEPRIN: We'll talk about

         14  it later.

         15                 COUNCIL MEMBER FELDER: No, no, no.

         16  I'm not getting off the phone here. I want to know

         17  the FY '05 budget, that's something that you have

         18  handy, and Santa can get it to me right away.

         19                 UNIDENTIFIED SPEAKER: Santa is

         20  looking.

         21                 COUNCIL MEMBER RIVERA: Council Member

         22  Felder, do you believe in Santa Claus?

         23                 COUNCIL MEMBER FELDER: Do I believe

         24  in Santa Claus? Of course.

         25                 COUNCIL MEMBER RIVERA: So we'll
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          2  celebrate together. You buy me a Christmas gift,

          3  I'll buy you a gift for Hanukkah.

          4                 COUNCIL MEMBER FELDER: Whatever you

          5  want. All I want is a simple thing, the FY '05

          6  budget, and I don't want anybody here to tell me

          7  what I want. I want FY '05 budget.

          8                 CHAIRPERSON WEPRIN: For the record --

          9                 MR. TRAMONTANO: I don't have it with

         10  me right now. I'm sorry.

         11                 CHAIRPERSON WEPRIN: For the record,

         12  Mr. Lombardi asked that question every year.

         13                 COUNCIL MEMBER FELDER: I can get back

         14  to Mr. Lombardi for you.

         15                 When will you get back to him,

         16  please?

         17                 Before the budget is passed?

         18                 MR. TRAMONTANO: You got it.

         19                 COUNCIL MEMBER FELDER: Thank you.

         20                 CHAIRPERSON WEPRIN: Council Member

         21  Perkins. We'll get it to you before your deadline.

         22                 COUNCIL MEMBER PERKINS: Let me just,

         23  I really wanted to first underscore the concern that

         24  was raised by my colleague, Margarita Lopez, as it

         25  relates to the accrual issue, because I know we've
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          2  been bringing this up.

          3                 How much are the accruals worth, this

          4  mod, of the type that the Councilwoman was talking

          5  about? How much of that? Have you been able to

          6  identify that?

          7                 MR. TRAMONTANO: Again, we didn't

          8  total it, but if you go through the document -- but

          9  just from looking at it now, it's a lot less than it

         10  was last year. There were a lot of accruals last

         11  year at this time.

         12                 COUNCIL MEMBER PERKINS: Okay. Can you

         13  get me sort of like a ball park figure? Just to get

         14  a sense?

         15                 MR. TRAMONTANO: We can have one the

         16  staff --

         17                 MS. EMANUEL: We'll have to look

         18  through the whole document and add up.

         19                 COUNCIL MEMBER PERKINS: Thank you. I

         20  want to again underscore that concern because it's

         21  important.

         22                 I also just want to turn to page two.

         23  Under the HAVA rollover; can you explain what that's

         24  about? This action represents a rollover of unused

         25  HAVA funding from 2005 to 2006; do you know where
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          2  that's going to be? How that's going to be used?

          3                 MS. EMANUEL: Well, they're going to

          4  make it available to them in Fiscal '06 so they can

          5  get their election modernizations up to speed.

          6                 They couldn't do it in '05 because

          7  they hadn't, you know, set out regulations on how to

          8  spend the funds, so the money is being rolled in

          9  '06.

         10                 COUNCIL MEMBER PERKINS: Do we know

         11  specifically what they're going to be buying? Is

         12  this personnel? Or is this hardware?

         13                 MS. EMANUEL: Well, it's in OTPS so

         14  it's not personnel. So, it would be equipment or

         15  supplies.

         16                 COUNCIL MEMBER PERKINS: Okay.

         17                 MS. EMANUEL: Or it could be

         18  contracts.

         19                 COUNCIL MEMBER PERKINS: Okay, thank

         20  you.

         21                 CHAIRPERSON WEPRIN: Council Member

         22  Sears.

         23                 COUNCIL MEMBER SEARS: Thank you, Mr.

         24  Chair.

         25                 In the budget mod, on page 33, it's
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          2  environmental health OTPS. It has 2,401,000, and

          3  you're moving it over into the '06 because they have

          4  not spent it. And they're saying they're moving it

          5  to '06 to continue inspections and remediation.

          6                 Now, if they haven't spent this, has

          7  the agency hired inspectors so that they can

          8  continue to do the inspecting? This was an issue

          9  with the Health Committee as to what was happening

         10  with the lead inspections. So, do we know whether

         11  they're going to be able to spend that money?

         12                 MR. TRAMONTANO: Let me just point out

         13  there's about $80 million that is being rolled over

         14  in this modification into Fiscal Year '06. So, we've

         15  done about $80 million worth of stuff that's going

         16  into'06. This is one of them.

         17                 MS. EMANUEL: They have the staffing,

         18  it's just that there was a delay in getting up and

         19  running what's started the inspections of day care

         20  centers. So, they're just rolling the funds over to

         21  be available in '06.

         22                 COUNCIL MEMBER SEARS: And then they

         23  will be ready to do that?

         24                 MS. EMANUEL: Yes.

         25                 COUNCIL MEMBER SEARS: Okay, thank
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          2  you.

          3                 MS. EMANUEL: The Department has said

          4  that they will be able to spend these funds.

          5                 COUNCIL MEMBER SEARS: Thank you.

          6                 Thank you, Mr. Chair.

          7                 CHAIRPERSON WEPRIN: Anybody else have

          8  any questions?

          9                 Council Member Provenzano.

         10                 COUNCIL MEMBER PROVENZANO: Are we

         11  only discussing the modifications now?

         12                 CHAIRPERSON WEPRIN: Right now.

         13                 COUNCIL MEMBER PROVENZANO: Okay. So,

         14  we're not discussing --

         15                 CHAIRPERSON WEPRIN: No, we will be

         16  getting to the budget, but let's discuss the

         17  modifications now. While we have these distinguished

         18  panelists.

         19                 Council Member Provenzano, did you

         20  have a question on the budget mod? Okay.

         21                 Any further questions on the budget

         22  mod? Okay, then I have good news. We're going to

         23  take a ten-minute recess and the budget books are

         24  coming in, so you can start looking at the budget

         25  books. On the desks outside.
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          2                 We're now in recess.

          3                 (Recess taken.)

          4                 CHAIRPERSON WEPRIN: We have to adopt

          5  the budget modification early in the day because we

          6  have to wire the money so it's in place by the

          7  fiscal year. So, as a result, we're going to be

          8  trying to get to the Stated Meeting on everything,

          9  and this is for everybody's benefit, by 1:00.

         10                 So, as a result, we're going to talk

         11  about the budget, and then we're going to go to a

         12  vote on the budget mod as well as the budget.

         13                 Just to briefly describe it, the

         14  Fiscal Year 2006 budget, I personally believe it's a

         15  budget that we could all be proud of. It's not just

         16  limited to the restorations and initiatives that

         17  we've added to the Executive Budget, although we

         18  have worked hard in the last few weeks to further

         19  our priorities, but we've been pushing all year to

         20  advance our priorities.

         21                 In the Preliminary Budget the

         22  Administration included some of the restorations

         23  made by the Council last year to the Administration

         24  of Children's Services for child care slots,

         25  preventative services and foster care.
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          2                 Then after the Preliminary Budget,

          3  the Council made it our top priority to reverse

          4  proposed cuts to the education capital budget.

          5                 In late March the Administration

          6  agreed and we amended the City's capital budget to

          7  replace the delinquent state funds and City funds so

          8  that the first year of the five-year education

          9  capital plan would remain whole.

         10                 Then in May the Administration

         11  proposed restorations to the Executive Budget to a

         12  number of areas highlighted by the Council in its

         13  March response, including restorations to the

         14  Department for the Aging for weekend meals, and

         15  English language programs and DYCD for summer jobs.

         16                 In the budget before us today, the

         17  Council has restored virtually all of the remaining

         18  hidden cuts contained in the Executive Budget,

         19  provided a number of enhancements to important

         20  services, such as libraries, CUNY programs,

         21  workforce initiatives and services for our youth and

         22  seniors.

         23                 To list just some of the Council's

         24  restorations and enhancements, the Fiscal 2006

         25  budget contains a $29 million restoration for our
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          2  City's libraries, and $4 million in additional

          3  funding to help more libraries get back to six-day

          4  service, a restoration of $7 million for the Peter

          5  Vallone scholarship, and a $4 million enhancement

          6  that will allow for larger awards to help our young

          7  adults with tuition costs, a $10 million restoration

          8  to the Council's workforce initiative, and an $8

          9  million enhancement, a $21 million restoration to

         10  health services, and 7.5 million in new funding, a

         11  $12.8 million restoration to mental health services,

         12  including substance abuse programs, and programs for

         13  children and an enhancement of $1 million.

         14                 In addition, we have funded important

         15  new initiatives that include a Cultural After School

         16  Adventure initiative, or CASA, that will provide

         17  cultural enrichment after school programs to our

         18  children, and we have a couple represented here

         19  today.

         20                 An immigrant initiative to provide

         21  English language and legal services to new

         22  immigrants, and a domestic violence initiative to

         23  support neighborhood-based provisions of services

         24  for victims of domestic violence.

         25                 At the same time as we recommend a
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          2  budget to the full Council, we must fix the property

          3  tax rates for Fiscal 2006.

          4                 We will consider those three

          5  tax-fixing resolutions, which leave rates unchanged.

          6                 Next we will consider the first

          7  annual amendment to the five-year education capital

          8  plan.

          9                 As you may recall, last year was the

         10  first time the City Council approved an education

         11  capital plan under the new school governance laws.

         12                 When we did that, we agreed to a

         13  memorandum of understanding requiring annual

         14  amendments to the plan to be submitted to the

         15  Council which must provide more specific information

         16  on the next year's projects.

         17                 The amendment before us represents

         18  the amendments proposed by the Department of

         19  Education. We will be voting on a resolution to

         20  improve the plan amendment.

         21                 We must also adopt the resolution

         22  approving the community development program.

         23                 Finally, we have a very important

         24  piece of budget-related legislation before us that

         25  we should all be proud of. Just yesterday, the Mayor
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          2  agreed to support pilot legislation that

          3  accomplishes all of the goals of our original pilot

          4  legislation. This legislation before us would

          5  require that the pilots not in the general fund

          6  could only be spent pursuant to agreement between

          7  the Council and the Mayor, and the Council would

          8  have to authorize any such action by resolution.

          9                 It also contains the reporting

         10  requirement very similar to our original

         11  legislation.

         12                 However, by providing for agreement

         13  between the Mayor and the Council to use pilots not

         14  yet placed into the general fund, the compromised

         15  legislation would allow us to negotiate economic

         16  development deals where pilots could be pledged as a

         17  revenue stream to secure debt.

         18                 This gives the City greater

         19  flexibility in advancing economic development

         20  projects, and gives the Council its rightful role in

         21  authorizing the spending of a significant and

         22  growing pool of resources.

         23                 If there's any questions on the

         24  budget or the tax fixing, the pilot payments, we

         25  have a number of Finance staff here to answer it.
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          2                 Council Member Oddo.

          3                 COUNCIL MEMBER ODDO: Larian, can you

          4  tell us what the budget deficit for 2007 will be?

          5                 MS. ANGELO: It's going to be real

          6  big.

          7                 MR. TRAMONTANO: $4.6 billion.

          8                 COUNCIL MEMBER ODDO: And the budget

          9  deficit for 2008?

         10                 MR. TRAMONTANO: It's around the same.

         11                 COUNCIL MEMBER ODDO: And the budget

         12  deficit for 2009?

         13                 MR. TRAMONTANO: It's constant. It's

         14  about 4.--

         15                 COUNCIL MEMBER ODDO: 4.6, 4.6 and 4

         16  billion.

         17                 I just want to say that I thank the

         18  staff and everyone for their hard work, and there's

         19  a lot of good things in this budget, but the smiles

         20  and the sunny days of late June are quickly going to

         21  turn to frowns and gloom come January. And

         22  regardless who gets elected to the City Council and

         23  to the Mayor, there's going to be a lot of pain come

         24  January. And what we did today really is postpone

         25  the inevitable, and our lives, all of our lives are
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          2  going to be a lot tougher in January, because to cut

          3  $4.6 billion out of next year's, instead of taking

          4  the opportunity to do even more this year, it's like

          5  avoiding the inevitable.

          6                 So, smile and enjoy and we have some

          7  frivolity today, but understand something, when we

          8  come back in January, we have serious, serious

          9  problems, and we're going to have a lot of work. And

         10  there's going to be a lot of pain.

         11                 CHAIRPERSON WEPRIN: Thank you.

         12                 Council Member Provenzano.

         13                 COUNCIL MEMBER PROVENZANO: Thank you.

         14                 Thank you, Jim. You're right. I'll be

         15  home watching you on Channel 74. Good luck to all of

         16  you.

         17                 I agree with you, when I hear, what,

         18  50 point something billion dollars. It's very

         19  disturbing. I sat in on negotiations, against all

         20  odds, I might add, that's a story for another day,

         21  gentlemen, and my observation was that there is much

         22  too much pork in the Council budget. There's so much

         23  pork that you can almost hear it oink.

         24                 But on another subject, I guess that

         25  it makes sense, when you think of what the Speaker
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          2  did, because there were those of us that sit around

          3  this table today that know that our, good portion of

          4  our Councilmanic funding was cut. So, I guess it

          5  makes sense to cut the money of the descenders,

          6  because the Speaker needs that money for his

          7  friends, and that's how he balances his budget.

          8                 But I personally think that it's

          9  quite immature and immoral of the Speaker to punish

         10  my constituents because I voted my conscience on the

         11  SWMP bill.

         12                 I represent the 13th Council District

         13  that grew two landfills, so I resent being told how

         14  to vote on garbage.

         15                 I know more about garbage than

         16  Gifford Miller will ever know in a lifetime. So,

         17  when I choose to vote, I consider three things:

         18  First, my conscience. Secondly, my constituency; and

         19  then my party.

         20                 So, if he chose to punish my

         21  constituents for my vote, again, he has a very big

         22  problem and he's a very immature person.

         23                 I will vote on today's budget because

         24  I think it's the right thing to do.

         25                 Thank you.
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          2                 CHAIRPERSON WEPRIN: Thank you.

          3                 Council Member Koppell.

          4                 COUNCIL MEMBER KOPPELL: Mr. Chairman,

          5  I think that we should focus on the larger issues

          6  that this budget addresses. I'm sure there are

          7  individual issues that have some importance, but the

          8  important thing is to look at overall what we're

          9  doing. And I think that the budget reflects

         10  priorities of the Council, many of which have been

         11  adopted by the Mayor, and I think we can take great

         12  satisfaction on that.

         13                 Those priorities include the

         14  increased funding for education the Chairman spoke

         15  about. It includes providing again the services that

         16  people want and need, such as library services,

         17  health care in our schools, and elsewhere,

         18  initiatives to improve the business climate in New

         19  York, and initiatives that assist senior citizens

         20  and young people.

         21                 You know, one person's pork is

         22  another person's meal that saves them from hunger.

         23  And what I would say here, if you look at the

         24  programs that are assigned"pork," you will notice

         25  that most of them are programs that assist people.
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          2                 I was impressed in the course of the

          3  budget, in course of the budget deliberations. The

          4  huge number of groups we have here in the City of

          5  New York that reach out to help people, that reach

          6  out to help the disabled, that reach out to help

          7  children, that reach out to help senior citizens,

          8  that provide cultural enrichment for every ethnic

          9  community in the City, that reach out to provide

         10  additional health care.

         11                 In the Bronx Delegation, we heard

         12  requests for funding from over 100 groups, and many

         13  of those groups are included in the supplemental

         14  funding. Obviously, we couldn't fund all of them.

         15                 So, I feel very proud of the

         16  additional monies that the Council has put forward.

         17                 Furthermore, while I don't scoff at

         18  Councilman Oddo's concerns over the future, it's

         19  very hard to predict what's going to happen.

         20                 I have over 30 years of experience in

         21  government, and I can tell you there are years in

         22  which we looked ahead five years and saw gloom and

         23  doom, and we had good times, and there were times

         24  when it was correctly predicted that the days of

         25  wine and roses are over, and some of us will
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          2  remember that prognostication by Governor Hugh Carey

          3  which was correct.

          4                 So, I don't think we should be overly

          5  concerned over the future. This Council, government

          6  in general has been able to get over the rough

          7  spots, not always without pain, but we've been able

          8  to get over those rough spots, and I'm sure we will

          9  in the future.

         10                 We can rejoice that we had three and

         11  a half billion dollars that we could apply to the

         12  budget for the upcoming year starting tomorrow, and

         13  therefore be able to do all of the things that this

         14  budget does for people.

         15                 So, I think we can vote for this

         16  budget with a great deal of pride not overly

         17  concerned about the future. We know that either we

         18  or our successors will be here to take care of that.

         19  But for the next 12 months, we can leave here today

         20  saying we have done the job that the people of the

         21  City of New York want us to do.

         22                 Thank you, Mr. Chairman.

         23                 CHAIRPERSON WEPRIN: If there are no

         24  further questions, I'm going to call upon Jim Caras,

         25  the Counsel to the Finance Committee, to state all
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          2  the coupled items that we will be voting on. And if

          3  I could ask you, if you have any further comments,

          4  to make them when you explain your vote, if you

          5  like, because we do have to get into the Chamber and

          6  vote expeditiously.

          7                 Okay, Mr. Caras.

          8                 MR. CARAS: I'm going to go through

          9  the items and indicate which ones are being voted to

         10  be adopted, as well as which ones are being voted to

         11  be filed.

         12                 M 523, Communication from the Mayor

         13  submitting the expense revenue contract budget for

         14  Fiscal '06 and the two companion resolutions.

         15                 M 524, Communication from the Mayor

         16  submitting the Executive Capital Budget for '06 and

         17  two accompanying resolutions.

         18                 M 525 Communication from the Mayor

         19  submitting the proposed Fiscal '06 community

         20  development program, and accompanying resolution.

         21                 M 526, Communication from the Mayor

         22  submitting the Executive Budget supporting

         23  schedules, which is being coupled to be filed.

         24                 M 527, Communication from the Mayor

         25  submitting the capital commitment plan, Executive
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          2  Budget Fiscal '06, volumes 1, 2 and 3, which is

          3  coupled to be filed.

          4                 M 528, Communication from the Mayor,

          5  submitting the Executive Budget geographic reports

          6  for expense budget, coupled to be filed.

          7                 M 529, Communication from the Mayor,

          8  submitting the Executive Capital Budget, Fiscal Year

          9  2006 Capital Project detail data, volumes 1, 2, and

         10  volumes for the five boroughs coupled to be filed.

         11                 M 530, Communication from the Mayor

         12  submitting the budget summary, Message of the Mayor

         13  and summary of reduction program relative to the

         14  Executive Budget coupled to be filed.

         15                 M 581, Communication from the Mayor,

         16  submitting the debt certificate. The debt

         17  certificate, the original debt certificate, coupled

         18  to be filed.

         19                 M 531, Communication from the Mayor,

         20  submitting the ten-year capital strategy -- M 531,

         21  Communication from the Mayor, submitting the

         22  ten-year capital strategy. Message from the

         23  Chancellor submitting an annual amendment to the

         24  five-year educational facilities capital plan.

         25  Preconsidered M and accompanying resolution.
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          2                 Preconsidered M, Report of the

          3  Committee of Finance, in favor of approving the tax

          4  rate, the tax fixing resolution, and accompanying

          5  resolution.

          6                 Resolution certifying the base

          7  percentage, the current base proportion, and

          8  resolution computing and certifying the adjusted

          9  base proportions.

         10                 Message from the Mayor pursuant to

         11  107-B of the Charter, the expense mod, and

         12  accompanying resolution.

         13                 Message from the Management and

         14  Budget for the revenue mod and accompanying

         15  resolution; and the pilot legislation.

         16                 CHAIRPERSON WEPRIN: Okay. I'm going

         17  to ask the clerk to read the roll of all coupled

         18  items.

         19                 COUNCIL CLERK: Council Member Weprin.

         20                 CHAIRPERSON WEPRIN: Aye on all.

         21                 COUNCIL CLERK: Boyland.

         22                 (No response.)

         23                 COUNCIL CLERK: Lopez.

         24                 COUNCIL MEMBER LOPEZ: Aye on all.

         25                 COUNCIL CLERK: Perkins.
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          2                 COUNCIL MEMBER PERKINS: Aye on all,

          3  and I want to thank the staff, especially for all

          4  the extraordinary work they have done to get us to

          5  this point.

          6                 COUNCIL CLERK: Provenzano.

          7                 (No response.)

          8                 COUNCIL CLERK: Quinn.

          9                 COUNCIL MEMBER QUINN: Yes.

         10                 COUNCIL CLERK: Rivera.

         11                 COUNCIL MEMBER RIVERA: I vote aye.

         12                 COUNCIL CLERK: Brewer.

         13                 COUNCIL MEMBER BREWER: I vote aye,

         14  and thank the staff for all their extraordinary

         15  work, capital and expense, and also say that there

         16  are wonderful programs to help people in their every

         17  day lives. I think we all wish that we could delve

         18  even more into this budget and find ways of helping

         19  people more and understanding ways in which money

         20  could be moved around.

         21                 So, that's for the future. Thank you,

         22  staff.

         23                 COUNCIL CLERK: Comrie.

         24                 (No response.)

         25                 COUNCIL CLERK: DeBlasio.
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          2                 (No response.)

          3                 COUNCIL CLERK: Fidler.

          4                 (No response.)

          5                 COUNCIL CLERK: Gennaro.

          6                 COUNCIL MEMBER GENNARO: Mr. Chairman,

          7  I vote aye and I also wish to thank the staff for

          8  their excellent work and all the members of the

          9  Committee, of the Council, for their work over these

         10  last weeks.

         11                 I wish to be associated with the

         12  comments of my friend, Council Member Oliver

         13  Koppell. I think his comments were gracious and

         14  positive, and a nice counterbalance to some of the

         15  vitriol that we heard over the last few minutes.

         16                 Thank you. I vote aye.

         17                 COUNCIL CLERK: Gioia.

         18                 COUNCIL MEMBER GIOIA: Yes.

         19                 COUNCIL CLERK: Jackson.

         20                 (No response.)

         21                 COUNCIL CLERK: Koppell.

         22                 COUNCIL MEMBER KOPPELL: Aye on all.

         23                 COUNCIL CLERK: McMahon.

         24                 (No response.)

         25                 COUNCIL CLERK: Sears.

                                                            40

          1  COMMITTEE ON FINANCE

          2                 COUNCIL MEMBER SEARS: I vote aye on

          3  all and I do wish to thank the staff, 'cause they

          4  worked with us all year, and they've gotten us to

          5  this point, and I particularly want to thank the

          6  chair of the Finance Committee, because he has

          7  certainly dealt with all these issues in a very fair

          8  way and I thank you.

          9                 CHAIRPERSON WEPRIN: Thank you.

         10                 COUNCIL CLERK: Vann.

         11                 COUNCIL MEMBER VANN: Aye on all.

         12                 COUNCIL CLERK: DeBlasio.

         13                 COUNCIL MEMBER DeBLASIO: Aye on all.

         14                 COUNCIL CLERK: Moskowitz.

         15                 COUNCIL MEMBER MOSKOWITZ: Aye on all.

         16                 COUNCIL CLERK: Jackson.

         17                 COUNCIL MEMBER JACKSON: (Not using

         18  microphone) I want to thank you, as the Chair, in

         19  leading this Finance Committee, and with that, I'm

         20  just confident that everyone has done a great job,

         21  and I vote aye on all.

         22                 COUNCIL CLERK: Comrie.

         23                 COUNCIL MEMBER COMRIE: Aye on all.

         24                 COUNCIL CLERK: Gallagher.

         25                 COUNCIL MEMBER GALLAGHER: Aye on all,
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          2  with the exception of preconsidered Reso which fixes

          3  the tax rate for Fiscal Year 2006, which I vote no.

          4                 COUNCIL CLERK: Oddo.

          5                 COUNCIL MEMBER ODDO: Yes on all, with

          6  the exception of the tax fixing resolution.

          7                 And let me just say in response to my

          8  colleague, Olly Koppell's comment. I think it's

          9  going to be a really fast six months, and I would

         10  just say to New Yorkers, look out for the following

         11  words, because they're looming in your headlights,

         12  property tax increase.

         13                 COUNCIL CLERK: Felder.

         14                 COUNCIL MEMBER FELDER: May I be

         15  excused to explain my vote?

         16                 CHAIRPERSON WEPRIN: Yes, you may.

         17                 COUNCIL MEMBER FELDER: Thank you.

         18                 First of all, I vote yes on all

         19  items, but with all due respect to my colleague

         20  Councilman Koppell, and Councilman Gennaro, in fact,

         21  I take exception to the remarks about the vitriol. I

         22  think, first of all, I'm not sure which vitriol

         23  you're talking about. If it was mine then I

         24  certainly take exception.

         25                 But if it was anything else that was
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          2  said, I think there were two issues brought up. One,

          3  Councilman Oddo brought up the issue of being

          4  conservative fiscally during times when we're

          5  talking about billions of dollars and budget

          6  deficits. No matter how you look at it. And I pray

          7  that you are right, Councilman Koppell, in saying

          8  you never know, but I bought the Lotto for the last

          9  ten years under you never know, and I still haven't

         10  gotten anything out of it.

         11                 And I think that no matter what, no

         12  matter how good the budgets will be, we are facing

         13  major problems and it's something that should be

         14  thought about, if not addressed sooner rather than

         15  later.

         16                 And in terms of Councilwoman

         17  Provenzano's comments, I don't think it's vitriol at

         18  all. I think that when a member is here to represent

         19  her community, and to represent her conscience and

         20  votes, I know that under the old, old guise of

         21  government, there were deals backed in smoke-filled

         22  rooms, and that's how things got done.

         23                 We sort of have been saying the

         24  things, we're trying to get things done differently.

         25  So, when somebody's charities or institutions, and
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          2  things that are critical to them get cut as a result

          3  of a vote, that's unconscionable, and that's not

          4  vitriol. I don't understand how it's vitriol. And

          5  I'm willing to bet, Councilman Koppell, that if you

          6  were in her place, you would have been even more

          7  articulate in explaining how unconscionable it was,

          8  or is.

          9                 So, having said that, I think that

         10  that's a terrible thing. And I would just like to

         11  share with my colleagues, whoever the next Speaker

         12  may be, I think the discussions and the decisions

         13  about how charities or institutions get their money,

         14  whether you call it pork or if you're keeping kosher

         15  chicken, it doesn't matter, but it shouldn't be up

         16  to the Speaker to decide which non-profit

         17  institutions get the money at all. It should be up

         18  to the members who understand the community.

         19                 So, if there's a pot of $350 million,

         20  we should get a meager 110,000 or 80,000, whatever

         21  else, whatever is allocated in the budget, for

         22  non-for-profits, we, who know our communities best,

         23  should decide how the money gets divvied up. And

         24  that way the garbage votes or other votes of any

         25  sort, you don't have to think about any consequences
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          2  at least in this term, maybe you'll get your

          3  committee taken away from you, okay? So that goes

          4  into your pocket. That's okay, maybe there's some

          5  understanding of punishment that way. You used to

          6  get a lulu for 10,000, now you get nothing and your

          7  kids don't get any bread and milk. But not taking

          8  away money from charitable institutions as a result

          9  of a vote that you take? It's outrageous.

         10                 COUNCIL MEMBER GENNARO: Mr. Chairman,

         11  as a point of personal privilege, I just want to

         12  respond to Council Member Felder.

         13                 I have no issue whatsoever with what

         14  Council Member Felder said earlier, or Jim Oddo, and

         15  people can disagree about issues, and that's fine.

         16  You can disagree with what should or shouldn't be in

         17  the budget, but when it crosses the line and gets

         18  into people, you know, when it gets into discussions

         19  of people's character and like level of maturity,

         20  that's where I think it crosses over the line to

         21  vitriol. And you did not venture there, Simcha, nor

         22  did Jim, so it wasn't about you.

         23                 Thank you, Mr. Chairman.

         24                 CHAIRPERSON WEPRIN: Please announce

         25  the results.
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          2                 COUNCIL CLERK: By a vote of 19 in the

          3  affirmative, zero in the negative and no

          4  abstentions, all items are adopted, with the

          5  exception of the preconsidered resolution, in

          6  relation to the tax rate of 2006, which is adopted

          7  by a vote of 17 in the affirmative, two in the

          8  negative and no abstentions.

          9                 Council members, please sign the

         10  Committee report. Thank you.

         11                 CHAIRPERSON WEPRIN: We're going to

         12  keep the roll open until the Stated Meeting for

         13  those Finance Committee members that are hovering

         14  around the building and want to vote before the

         15  Stated Meeting.

         16                 Other than that, Council Member

         17  Boyland, how do you vote?

         18                 COUNCIL MEMBER BOYLAND: I vote aye.

         19                 CHAIRPERSON WEPRIN: Aye for Boyland.

         20                 Other than that, we're adjourned.

         21                 COUNCIL CLERK: Council Member Fidler.

         22                 COUNCIL MEMBER FIDLER: Aye.

         23                 (Hearing concluded at 12:20 p.m.)

         24
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