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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Okay, we have

          3  Council Simcha Felder from Brooklyn, Council Member

          4  and Minority Leader Jim Oddo from Staten Island,

          5  Council Member Gale Brewer from Manhattan, Council

          6  Member and Majority Whip Leroy Comrie, from Queens,

          7  Council Member James Sanders, Jr. from Queens, and

          8  our Majority Leader Council Member Joel Rivera from

          9  the Bronx.

         10                 Today the Committee on Finance will

         11  be voting on two actions. An Expense Budget

         12  Modification for the Department of Education, MN 5,

         13  and Land Use actions.

         14                 The budget modification for the

         15  Department of Education is a house-cleaning

         16  modification. It realigns 175 million within the

         17  Department's units of appropriation to better

         18  reflect where actual spending is taking place in the

         19  current fiscal year.

         20                 The net affect of this modification

         21  is net zero.

         22                 We also have on the agenda one

         23  preconsidered Land Use item which would grant

         24  partial tax exemption to a 239 -- 239-unit building

         25  in Council Member Palma's district in the Bronx,
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          2  providing housing for moderate- and low-income

          3  households. Council Member Palma supports this item.

          4                 I believe we have Finance staff

          5  that's willing to talk about the budget

          6  modification, and we also have a representative from

          7  the Department of Education.

          8                 Is there a representative from the

          9  Department of Education here?

         10                 UNIDENTIFIED SPEAKER: They're on

         11  their way.

         12                 CHAIRPERSON WEPRIN: They're on their

         13  way.

         14                 Who from Finance staff would like to

         15  answer questions about either this item or the Land

         16  Use item?

         17                 Members, please don't leave. Council

         18  Member Felder would like to testify.

         19                 COUNCIL MEMBER FELDER: I just want to

         20  keep my job and my Lou Lous.

         21                 CHAIRPERSON WEPRIN: You got til

         22  January to worry about that.

         23                 COUNCIL MEMBER FELDER: Is there

         24  anything that I could say that would help feed my

         25  children?
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          2                 CHAIRPERSON WEPRIN: I'll talk to you

          3  later.

          4                 COUNCIL MEMBER FELDER: Thank you.

          5                 CHAIRPERSON WEPRIN: We also have

          6  Council Member Deputy Majority Leader Bill Perkins.

          7                 COUNCIL MEMBER RIVERA: If I may

          8  respond to--

          9                 CHAIRPERSON WEPRIN: Council Member

         10  Charles Barron, from Brooklyn.

         11                 COUNCIL MEMBER RIVERA: If I can

         12  respond to Council Member Felder's statement, I

         13  think that we should allocate one percent of the

         14  overall Expense Budget to make sure that your

         15  children can get fed.

         16                 COUNCIL MEMBER FELDER: And I think

         17  you are the one that should be the Speaker next.

         18                 COUNCIL MEMBER RIVERA: Make that two

         19  percent.

         20                 CHAIRPERSON WEPRIN: Council Member

         21  Albert Vann from Brooklyn is here, Council Member

         22  Koppell from the Bronx. I believe we have a quorum.

         23                 David Pechefsky is here from the

         24  Finance staff.

         25                 David.
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          2                 COUNCIL MEMBER RIVERA: I believe

          3  Frank Lombardi in the back will be doing our

          4  endorsement piece. Simcha Felder for Joel Rivera.

          5  It's up two percent.

          6                 CHAIRPERSON WEPRIN: David, do you

          7  want to answer questions on the Land Use item?

          8                 Why don't you make a little

          9  presentation. At least til the Department of

         10  Education gets here.

         11                 MR. PECHEFSKY: I'm David Pechefsky

         12  from the City Council Finance Division.

         13                 I'm just going to speak briefly on

         14  one of the items in the agenda, which is a

         15  preconsidered LU. It's a tax exemption for a

         16  239-unit building in Council Member Palma's

         17  district.

         18                 And, so, I'm informed the Department

         19  of Ed is here, so, I'll be happy to answer any

         20  questions, if necessary on this item.

         21                 CHAIRPERSON WEPRIN: Does anybody have

         22  any questions on the preconsidered Land Use item?

         23                 Anybody have questions on the

         24  Department of Education modification?

         25                 Would the representatives in the
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          2  Department of Education please come forward? And if

          3  you could identify yourselves for the record.

          4                 MR. FEIG: Hi. I'm Bruce Feig, the

          5  Chief Financial Officer from the Department of

          6  Education.

          7                 MS. OLES: Susan Oles (phonetic), the

          8  Budget Director for the Department of Education.

          9                 CHAIRPERSON WEPRIN: And?

         10                 MS. DeBENEDETTO: Rose DeBenedetto,

         11  Assistant Director of the Department of Education.

         12                 CHAIRPERSON WEPRIN: Okay, in one

         13  minute or less, what does this do?

         14                 MR. FEIG: What the MN does is it

         15  moves some money around to track what our latest

         16  expenditure projections are. Most of the changes

         17  resulting from school-based budgeting and the

         18  decisions the principals have made regarding what

         19  the best use of the funds are for the students. And

         20  so we got some switches between personal service and

         21  other than personal service after school.

         22                 CHAIRPERSON WEPRIN: Okay, I believe

         23  Council Member Comrie had a question.

         24                 COUNCIL MEMBER COMRIE: Can you break

         25  down what some of this is?
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          2                 I see you're going from district

          3  instructional supervisor services, high school

          4  inspection supervisor services; was this the money

          5  that used to be when there were districts, school

          6  districts that were overall under the district

          7  supervisor?

          8                 MR. FEIG: Yes. Yes.

          9                 COUNCIL MEMBER COMRIE: All these

         10  titles now, what did they used to be called?

         11                 MR. FEIG: Community school districts.

         12                 COUNCIL MEMBER COMRIE: Pardon me?

         13                 MR. FEIG: When we had the funds we

         14  were between the high school superintendencies and

         15  community school districts, and now we keep all

         16  those together so that K through 12 is now kept

         17  together.

         18                 COUNCIL MEMBER COMRIE: Okay.

         19                 So, just running through here.

         20  Running 302, District Instructional Services; is

         21  that direct teacher salary?

         22                 MR. FEIG: 302 is OTPS expenditures.

         23  301 would be the teachers and the other salaries.

         24                 COUNCIL MEMBER COMRIE: That's a from.

         25  You're saying that's moving from to.
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          2                 MR. FEIG: It's moving from 301 to

          3  302.

          4                 COUNCIL MEMBER COMRIE: Okay.

          5                 MR. FEIG: So at the school levels,

          6  you know, early on in the year, we're projecting a

          7  lot of personal service expenditures, and as the

          8  year went on, realize they had needs more than other

          9  than person service --

         10                 COUNCIL MEMBER COMRIE: The reason I'm

         11  asking these questions, it was brought to my

         12  attention over the weekend that a lot of the new

         13  schools teachers haven't been paid in like three

         14  months, because there's been these salary changes or

         15  readministrative link-ups. I've talked to about four

         16  new schools where they haven't been paid in like

         17  three months. And they were concerned about, does

         18  this cover that type of thing, the schools, those

         19  schools that were established that the pay linkages

         20  weren't all set up?

         21                 MR. FEIG: To be honest, it's the

         22  first I'm hearing that teachers aren't getting paid.

         23  Is this the regular salary or their after school

         24  activities?

         25                 COUNCIL MEMBER COMRIE: Regular
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          2  salary.

          3                 MR. FEIG: There shouldn't have been

          4  any reason for that.

          5                 COUNCIL MEMBER COMRIE: So every

          6  school that was established in the last year, all of

          7  the linkages were made, but you're saying it might

          8  refer to overtime or --

          9                 MR. FEIG: Yes, some of the overtime

         10  or the after school, you know, that gets put in on a

         11  case-by-case basis, sometimes there are delays in

         12  paying that. But payrolls, there should be no

         13  delays.

         14                 COUNCIL MEMBER COMRIE: Okay.

         15                 So, all of this, you have school

         16  maintenance, custodial, pupil transportation, school

         17  food services, central administration; what is this

         18  322? Oh, Special Ed instruction; is that what that

         19  is?

         20                 MR. FEIG: Yes, 322 is our District

         21  75, our Special Education schools that are

         22  freestanding. We had an increase in the register

         23  this year, and these are funds that we needed to

         24  shift to that area to cover those students.

         25                 COUNCIL MEMBER COMRIE: Okay, I think
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          2  that that answers all my questions.

          3                 As far as you know, all of the

          4  teachers' lines have been processed and conducted

          5  and every teacher, it's on a teacher line, no matter

          6  what school environment is getting paid?

          7                 MR. FEIG: Yes. And if you've got some

          8  cases that you'd like me to check, please feel free

          9  to contact, and I'll look into them personally.

         10                 COUNCIL MEMBER COMRIE: I'll get to

         11  you on the specific ones.

         12                 MR. FEIG: Okay.

         13                 COUNCIL MEMBER COMRIE: Thank you.

         14                 Thank you, Mr. Chair.

         15                 CHAIRPERSON WEPRIN: Thank you,

         16  Council member.

         17                 Council Member Brewer.

         18                 COUNCIL MEMBER BREWER: Thank you.

         19                 I have a question about the school

         20  food. I know that's 13. What would that be for? That

         21  needs additional funding.

         22                 MR. FEIG: Actually that one is a

         23  technical transfer.

         24                 We had had some school food service

         25  workers who had been funded through City grant
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          2  funds, and it would have been in one of our revenue

          3  sources of funding, and were switched this year to

          4  being regular tax levy.

          5                 So that one is actually a technical

          6  transcript. It did not increase the number of food

          7  service workers.

          8                 COUNCIL MEMBER BREWER: Okay. You

          9  didn't increase the dollars going to the

         10  transportation, which I know was contracted out in

         11  many cases. It's not an increase to that?

         12                 MR. FEIG: No.

         13                 COUNCIL MEMBER BREWER: Okay, thank

         14  you.

         15                 CHAIRPERSON WEPRIN: Council Member

         16  Oddo.

         17                 COUNCIL MEMBER ODDO: Thank you. Could

         18  you go over the Central Administration?

         19                 PS obviously increase in salaries,

         20  but $8 million on the OTPS side for central

         21  administration?

         22                 MR. FEIG: On the OTPS side we have a

         23  number of initiatives that were charged out of the

         24  central accounts because they were managed

         25  centrally. They really benefitted the schools
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          2  directly, and these included funds for professional

          3  development.

          4                 We did some math training. Our Math A

          5  program. We did our training for our middle school

          6  literacy programs, and we manage those programs

          7  centrally. It was done by contract. And we also, our

          8  new translation unit was funded centrally, and it

          9  was paid out of central office.

         10                 And we also had a substitute call-in

         11  roster, which is a more efficient way of getting the

         12  substitute teachers to the schools and that we

         13  funded centrally.

         14                 So, there are times that we have

         15  these school-based initiatives, but we're managing

         16  them at a higher level.

         17                 COUNCIL MEMBER ODDO: Okay.

         18                 Are any of these shifts unexpected,

         19  or obviously, you know, there are changes throughout

         20  the year, but are any of these unusual, unexpected?

         21  Or this is the usual?

         22                 MR. FEIG: It's usual. The only thing

         23  is we probably need to do a little better job of

         24  projecting personal service and other than personal

         25  service expenditures.
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          2                 You know, by law, we are required to

          3  do school-based budgeting, which means our

          4  principals have that kind of flexibility to

          5  determine what their needs are.

          6                 At the beginning of the year when we

          7  give them their funds, until they finalize their

          8  budgets, all the money sits in personal service

          9  until they say it's other than personal service.

         10                 Then as the year goes by, we're kind

         11  of moving. So, it makes it look to you folks that

         12  we're transferring funds where we should have done a

         13  better job up front of making that kind of

         14  projection.

         15                 COUNCIL MEMBER ODDO: Okay, thank you.

         16                 Thank you, Mr. Chairman.

         17                 COUNCIL MEMBER BREWER: Can I ask a

         18  question?

         19                 CHAIRPERSON WEPRIN: Council Member

         20  Brewer.

         21                 COUNCIL MEMBER BREWER: Very quickly.

         22                 I know last time you testified we

         23  talked about the State contract for software and

         24  hardware for the computers and for the teachers. I

         25  just don't want to let that -- that may not be able
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          2  to be switched, obviously, in this mod, but please

          3  don't forget to look into that issue. We need

          4  hardware and not so much software, when the software

          5  money is sitting there.

          6                 MR. FEIG: And, Councilwoman, we have

          7  started to look into that, and to be honest, at

          8  first blush, it looks like most of the money was

          9  spent.

         10                 COUNCIL MEMBER BREWER: Okay. That's

         11  good news then. Okay.

         12                 COUNCIL MEMBER PERKINS: Mr. Chairman?

         13                 CHAIRPERSON WEPRIN: Council Member

         14  Vann.

         15                 COUNCIL MEMBER VANN: Yeah, just one

         16  brief clarification.

         17                 Does this reflect the school-based

         18  budgeting, as you say? Does that reflect the

         19  principal's priorities, or does it reflect the

         20  school leadership team involvement as well? I'm

         21  curious.

         22                 MR. FEIG: Well, hopefully it will

         23  reflect both.

         24                 The principals are required to

         25  consult with their school leadership teams as part
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          2  of the process of finalizing their budgets.

          3                 COUNCIL MEMBER VANN: Right.

          4                 MR. FEIG: So our hope and our belief

          5  is that most cases that are doing appropriate

          6  consultation, and they're coming to us and telling

          7  us then where they want the money.

          8                 COUNCIL MEMBER VANN: All right. So,

          9  there is no sign off by the school leadership team,

         10  only the principal in terms of how the

         11  administration works.

         12                 MR. FEIG: Principal and the community

         13  superintendent signs off.

         14                 COUNCIL MEMBER VANN: Signs off, not

         15  school leadership team. Thank you.

         16                 CHAIRPERSON WEPRIN: Okay, I'm going

         17  to couple budget modification MN 5 and the

         18  preconsidered Land Use item of the tax exemption for

         19  239-unit building in Council Member Palma's

         20  district, which the Council member supports.

         21                 Call the roll.

         22                 COUNSEL TO COMMITTEE: Weprin.

         23                 CHAIRPERSON WEPRIN: Aye on all.

         24                 COUNSEL TO COMMITTEE: Boyland.

         25                 (No response.)
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          2                 COUNSEL TO COMMITTEE: Lopez.

          3                 (No response.)

          4                 COUNSEL TO COMMITTEE: Perkins.

          5                 COUNCIL MEMBER PERKINS: Aye on all.

          6                 COUNSEL TO COMMITTEE: Provenzano.

          7                 COUNCIL MEMBER PROVENZANO: Aye.

          8                 COUNSEL TO COMMITTEE: Quinn.

          9                 COUNCIL MEMBER QUINN: Aye.

         10                 COUNSEL TO COMMITTEE: Rivera.

         11                 COUNCIL MEMBER RIVERA: I vote aye.

         12                 COUNSEL TO COMMITTEE: Brewer.

         13                 COUNCIL MEMBER BREWER: Aye on all.

         14                 COUNSEL TO COMMITTEE: Comrie.

         15                 COUNCIL MEMBER COMRIE: Aye on all.

         16                 CHAIRPERSON WEPRIN: Please sign the

         17  Committee report.

         18                 COUNSEL TO COMMITTEE: Felder.

         19                 Felder.

         20                 COUNCIL MEMBER FELDER: Pass.

         21                 COUNSEL TO COMMITTEE: Gioia.

         22                 COUNCIL MEMBER GIOIA: I vote yes.

         23                 COUNSEL TO COMMITTEE: Jackson.

         24                 COUNCIL MEMBER JACKSON: Aye.

         25                 COUNSEL TO COMMITTEE: Koppell.
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          2                 COUNCIL MEMBER KOPPELL: Aye.

          3                 COUNSEL TO COMMITTEE: McMahon.

          4                 COUNCIL MEMBER McMAHON: Aye.

          5                 COUNSEL TO COMMITTEE: Vann.

          6                 COUNCIL MEMBER VANN: Aye.

          7                 COUNSEL TO COMMITTEE: Oddo.

          8                 COUNCIL MEMBER ODDO: Pass.

          9                 COUNSEL TO COMMITTEE: Gennaro.

         10                 COUNCIL MEMBER GENNARO: Yes.

         11                 COUNSEL TO COMMITTEE: Please sign the

         12  Committee report.

         13                 COUNCIL MEMBER JACKSON: David?

         14                 CHAIRPERSON WEPRIN: Yes.

         15                 COUNCIL MEMBER JACKSON: You've got to

         16  go back to Felder, he passed.

         17                 CHAIRPERSON WEPRIN: Council Member

         18  Felder.

         19                 COUNCIL MEMBER FELDER: I pass.

         20                 CHAIRPERSON WEPRIN: We're up to you.

         21  Aye or nay.

         22                 COUNCIL MEMBER ODDO: Yes.

         23                 CHAIRPERSON WEPRIN: Council Member

         24  Felder.

         25                 COUNCIL MEMBER FELDER: Yes.
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          2                 CHAIRPERSON WEPRIN: Okay.

          3                 Council Member DeBlasio.

          4                 COUNCIL MEMBER DeBLASIO: Aye.

          5                 CHAIRPERSON WEPRIN: Council Member

          6  Gennaro, did you vote?

          7                 COUNCIL MEMBER GENNARO: Yes.

          8                 CHAIRPERSON WEPRIN: You voted, okay.

          9                 Announce the vote.

         10                 COUNSEL TO COMMITTEE: Sixteen in the

         11  affirmative and zero in the negative.

         12                 CHAIRPERSON WEPRIN: We'll make sure

         13  Council Member Perkins gets the Committee report at

         14  the Stated Meeting. Thank you, Council member.

         15                 I'm going to leave the roll open

         16  until the Stated Meeting so you can still sign the

         17  Committee reports.

         18                 If you hang out one minute, we'll get

         19  the Committee report so you can sign right now.

         20                 Other than that, we're adjourned.

         21                 COUNCIL CLERK: Council Member Sears.

         22                 COUNCIL MEMBER SEARS: Aye on all.

         23                 COUNSEL TO COMMITTEE: It should be

         24  17.

         25                 COUNCIL CLERK: Council Member
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          2  Gallagher.

          3                 COUNCIL MEMBER GALLAGHER: Aye.

          4                 COUNCIL CLERK: The vote stands at 18

          5  in the affirmative, zero in the negative and no

          6  abstentions.

          7                 Council Member Boyland.

          8                 COUNCIL MEMBER BOYLAND: I vote aye.

          9                 COUNCIL CLERK: Council Member

         10  Moskowitz.

         11                 COUNCIL MEMBER MOSKOWITZ: I vote aye.

         12                 COUNCIL CLERK: The final vote on the

         13  Committee on Finance stands at 20 in the

         14  affirmative, zero in the negative and no

         15  abstentions.

         16                 (Hearing concluded at 3:40 p.m.)
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