	[image: image1.png]




	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
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Committee:
Women’s Issues



	Title: A Local Law to amend the administrative code of the city of New York, in relation to the practices of debt collection agencies that collect child support payments.
	Sponsors:
The Speaker (Council Member Miller) and Council Members Boyland, Gioia, Baez, Brewer, Clarke, Comrie, Gerson, Jackson, Katz, Koppell, Liu, Martinez, Nelson, Perkins, Quinn, Recchia, Reed, Sears, Serrano, Stewart, Vann, Weprin and Yassky.



	Summary of Legislation:  The proposed local law would amend Title 20 of the Administrative Code (the Consumer Affairs Code) to require that child support collection agencies be licensed by the Department of Consumer Affairs (DCA).  The proposed law would require each child support collection agency to submit a standard client contract to DCA for DCA’s approval in order for the contract to be used thereafter.  In addition, the proposed law would prohibit child support collection agencies from engaging in certain practices, including but not limited to charging interest or fees that exceed fifteen percent of each child support payment collected, charging interest or fees for child support payments collected primarily through a governmental entity, charging interest or fees for a current payment of child support, designating a current payment of child support as an arrearage, and entering into contracts that are not in writing or are for longer than twelve months.  Child support collection agencies would also be required to provide potential clients with a written disclosure form that summarizes the prohibited practices and the client’s legal rights in relation to collection agencies.



	Effective Date: The proposed local law would take effect ninety days after its enactment into law.



	Fiscal Year In Which Full Fiscal Impact Anticipated:  Not applicable.



	Fiscal Impact Statement:
Effective FY04

FY Succeeding

Effective FY05

Full Fiscal

Impact FY05

Revenues (+)

$0

$0

$0

Expenditures (-)

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  There would be minimal impact on revenues resulting from the enactment of this legislation.



	Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation.



	Source of Funds To Cover Estimated Costs:
  Not applicable.



	Source of Information:
Department of Consumer Affairs





City Council Finance Division



	Estimate Prepared By:
Veronica McNeil, Legislative Financial Analyst





Steve Solomon, Legislative Financial Analyst





Peter Bruno, Assistant Director





City Council Finance Division



	FIS History:


To be considered by the Committee on October 31, 2003.



	Date Submitted to Council:  April 9, 2003.
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