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	The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. No: Preconsidered-599

Committee:
Finance



	Title: A Local Law to amend the administrative code of the city of New York, in relation to the certification for the imposition of a real property tax surcharge on certain class one properties.

	Sponsors:
The Speaker (Council Member Miller) and Council Members Weprin, Comrie, DeBlasio and Yassky.



	Summary of Legislation   The proposed local law amends Local Law 47 which imposes an absentee landlord surcharge of 25 percent of the net real property taxes on class one properties that provide rental income for an owner but which are neither the primary residences of the owner or of the owner’s parents or children.  The proposed law would require the Department of Finance (DOF) to follow a specific certification process for Fiscal 2004 – the first year in which the surcharge is imposed – prior to billing owners for the surcharge: (1) DOF would have to mail to all class one homeowners for whom it does not already have proof that they are not subject to the surcharge both prior to the billing of the surcharge and will the surcharge bills; (2) mortgage escrow agents would be required to send the same certification form prior to the surcharge billing to their customers for whom they pay the property taxes; and (3) So that this could be accomplished, DOF would be required to refrain from mailing the surcharge until March 1, 2004.  



	Effective Date:  This local law shall take effect immediately.



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2004



	Fiscal Impact Statement:
Effective FY04

FY Succeeding

Effective FY05

Full Fiscal

Impact FY04

Revenues (+)

$0

$0

$0

Expenditures (-)

   ($300,000)

$0

($300,000)

Net

($300,000)

$0

($300,000)



	Impact on Revenues: There would be no impact on revenues resulting from the enactment of this legislation other than to postpone the collection of the surcharge until the spring of 2004.  Most class one homeowners pay their property taxes quarterly.  DOF had intended to bill the absentee landlords the surcharge in the second half of the fiscal year so that 50 percent of the surcharge would be due on January 1 and 50 percent on April 1, 2004.  More than likely, the entire surcharge will be due with the fourth quarter payment in April.  



	Impact on Expenditures:  There would be an impact of about $300,000 on Department of Finance expenditures in order to cover the costs of three additional mailings required by the legislation:  the two certification mailings to all class one homeowners on DOF’s list of potential absentee landlords and to the mortgage escrow agents, and the surcharge billing.



	Source of Funds To Cover Estimated Costs:
  Not applicable



	Source of Information:
City Council Finance Division



	Estimate Prepared By:
Nadine Felton, Assistant Director, City Council Finance Division



	FIS History:


To be considered by the Committee on November 6, 2003.



	Date Submitted to Council:  November 6, 2003.

	


