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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning. I'm

          3  David Weprin, Chair of the Finance Committee. On my

          4  immediate left is Council Member Madeline Provenzano

          5  from the Bronx. Next to her is Council Member Mike

          6  McMahon from Staten Island. Next to him is Council

          7  Member Margarita Lopez from Manhattan. Next to her

          8  is Majority Leader Joel Rivera from the Bronx, and

          9  on my immediate right is Jim Caras, Counsel to the

         10  Finance Committee.

         11                 We have three items on our agenda

         12  today.

         13                 First, we are considering a targeted

         14  property tax exemption, Intro. 264. This legislation

         15  increases the income eligibility level for the

         16  City's partial property tax exemption for disabled

         17  persons whose incomes are limited due to their

         18  disabilities.

         19                 This will allow more disabled people

         20  to qualify for higher levels of exemption. This bill

         21  is one of two bills I introduced to give property

         22  tax assistance to groups highly deserving of it.

         23                 The second bill, which increases the

         24  income level for seniors under the Senior Citizen

         25  Home Owner Exemption will be taken up by the Aging
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          2  Committee later this month.

          3                 These bills provide assistance to two

          4  vulnerable groups who are in need of assistance to

          5  help ensure that they can afford to remain in their

          6  home, and have sufficient resources to pay for

          7  medical and other critical necessities. However, we

          8  must remember that many of our low-income disabled

          9  residents and seniors and renters and -- are seniors

         10  and renters and do not own their own homes.

         11                 Unfortunately, Albany has not

         12  provided us with the legal authority to provide

         13  additional relief to low-income senior and disabled

         14  renters and this is something we should continue to

         15  push for.

         16                 We are also considering two

         17  preconsidered Land Use items which will provide

         18  partial property tax exemptions for a federal

         19  Section 202 supportive housing for the elderly

         20  project in Council Member Quinn's district and an

         21  Article 5 development in Henry Fipps Plaza South in

         22  Council Member Margarita Lopez' district.

         23                 Our witness today is Michael Hyman

         24  from the New York City Department of Finance. Mr.

         25  Hyman, do you have a statement to make? Do we have
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          2  copies.

          3                 ACTING ASSISTANT COMMISSIONER HYMAN:

          4  Yes.

          5                 CHAIRPERSON WEPRIN: Okay. And if you

          6  could introduce your colleague with you as well?

          7                 ACTING ASSISTANT COMMISSIONER HYMAN:

          8  Sure. This is Jacob Glickman. He's a senior analyst

          9  of the Office of Tax Policy. We're with the New York

         10  City Department of Finance.

         11                 Good morning, Chairman Weprin and

         12  honorable members of the Finance Committee. My name

         13  is Michael Hyman, Acting Assistant Commissioner for

         14  Tax Policy at the New York City Department of

         15  Finance. Thank you for allowing me to testify

         16  briefly on behalf of the Department of Finance and

         17  Mayor Bloomberg. The Bloomberg Administration

         18  strongly supports Intro. 264-A, which would allow

         19  more people with disabilities to qualify for a

         20  home-owners exemption at relatively little cost to

         21  the City.

         22                 The program's income limits have

         23  always been tied to the income limits applicable to

         24  the Senior Citizen Home Owner Exemption Program, and

         25  this measure, together with Intro. 265, which as you
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          2  mentioned you'll consider next week, is intended to

          3  continue this treatment.

          4                 Specifically the bill would increase

          5  the income ceiling for people with disabilities by

          6  $1,000 at each benefit level.

          7                 For example, right now a person with

          8  a disability who earns $20,500 or less is eligible

          9  for the maximum of exemption of 50 percent of the

         10  assessed value of his or her home.

         11                 The bill would raise the ceiling to

         12  earnings of 21,500 or less. The program currently

         13  provides a declining schedule of benefits for

         14  disabled individuals at higher income levels,

         15  phasing out individuals with incomes of 28,900 or

         16  more.

         17                 The measure also increases the income

         18  ceilings by $1,000 for each of the other levels of

         19  benefits.

         20                 While still relatively new, this

         21  exemption for homeowners with disabilities has grown

         22  rapidly. The number of enrolled taxpayers increased

         23  from 44 in Fiscal 2000 when the program started, to

         24  453 in Fiscal 2003, for a savings to taxpayers of

         25  approximately $350,000 in Fiscal 2003. It's
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          2  difficult to calculate the potential revenue impact

          3  of Intro. 264-A, but the cost to the City would

          4  likely not be more than $30,000 per year.

          5                 This is a small price to pay if it

          6  means preventing people with disabilities from

          7  losing their homes, which after all is the objective

          8  of this exemption program.

          9                 It is also far cheaper to help people

         10  stay in their homes than it is to provide temporary

         11  housing and other shelter for people who lose their

         12  homes.

         13                 Thank you. If you have any questions,

         14  I'll be happy to try to answer them.

         15                 CHAIRPERSON WEPRIN: Thank you, Mr.

         16  Hyman.

         17                 Council Member Lopez, and we've been

         18  joined by Council Member Helen Sears from Queens and

         19  Council Member Christine Quinn from Manhattan.

         20                 COUNCIL MEMBER LOPEZ: Did you have an

         21  idea how this affect the owners of the housing that

         22  has been produced under the New York New York

         23  Agreement for New York Partnership Housing?

         24                 ACTING ASSISTANT COMMISSIONER HYMAN:

         25  I don't know, but I'll get the answer.
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          2                 COUNCIL MEMBER LOPEZ: You don't know.

          3                 The reason I'm asking that question

          4  is I want to call to the attention of the body one

          5  more time that the New York Partnership continue to

          6  produce housing in our City utilizing City and State

          7  dollars and the housing that they produce is not

          8  accessible to people with disabilities. And here is

          9  another benefit that is approved for home-owners,

         10  for people with disabilities, but the people with

         11  disabilities cannot afford to buy the housing

         12  because they are in a fixed income, here we're

         13  trying to figure out how we held them further, but

         14  when I see the New York Partnership who do not

         15  provide the housing for people with disability,

         16  which will be a perfect kind of housing for that,

         17  again here we are looking at the same problem, and I

         18  want to call this to the attention of this body,

         19  like this is the fifth time that I called the

         20  attention to this body on this issue, and that we as

         21  a body need to look into the New York Partnership

         22  Housing, because this is a benefit that I bet can

         23  affect them if they would be providing housing for

         24  people with disabilities, but they are not.

         25  Therefore, I understand that this is going to be
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          2  good, but it's going to be good in a very, very

          3  limited way for people with disabilities.

          4                 ACTING ASSISTANT COMMISSIONER HYMAN:

          5  I think your point is well taken. But I think it is

          6  a broad benefit that in general should be beneficial

          7  to homeowners. Although your point is well taken, if

          8  there are certain subsectors that aren't

          9  benefitting, they should be examined.

         10                 CHAIRPERSON WEPRIN: Okay, we've been

         11  joined by our Minority Whip Council Member Leroy

         12  Comrie from Queens, and Council Member Lou Fidler

         13  from Brooklyn.

         14                 Any other questions? Thank you, Mr.

         15  Human.

         16                 Are there any questions on either of

         17  the Land Use property tax exemptions?

         18                 Council Member Quinn.

         19                 COUNCIL MEMBER QUINN: Not a question,

         20  but I just wanted to, I know it was in the

         21  documentation that David Pechefsky sent around to

         22  members, so I want to thank him for that, but I just

         23  want to state for the Committee and for the record

         24  how enthusiastic I am about the Tenth Avenue

         25  Project, the Encore Project, and it's something we
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          2  fought, I'm sorry to say, decades for, so I would

          3  hope the Committee could be supportive of that tax

          4  initiative today, to senior citizen facility.

          5                 CHAIRPERSON WEPRIN: Thank you,

          6  Council Member.

          7                 Yes, Council Member McMahon.

          8                 COUNCIL MEMBER McMAHON: Thank you,

          9  Mr. Chair. Just a quick question, from reading the

         10  memo. What is the total ceiling for income for

         11  individuals with disabilities. Is it 31,000?

         12                 CHAIRPERSON WEPRIN: Well, basically

         13  this legislation, it was authorized in Albany and

         14  our legislation increases all the limits for $1,000,

         15  or by $1,000. There are different categories, so

         16  each one goes up $1,000.

         17                 COUNCIL MEMBER McMAHON: Okay, thank

         18  you.

         19                 CHAIRPERSON WEPRIN: The full

         20  exemption is 21,500, and 29,9 is for the partial and

         21  they're both an increase of $1,000.

         22                 COUNCIL MEMBER McMAHON: Thank you.

         23                 CHAIRPERSON WEPRIN: Can we call the

         24  roll?

         25                 COUNCIL CLERK: Weprin.
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          2                 CHAIRPERSON WEPRIN: Aye on all.

          3                 COUNCIL CLERK: Lopez.

          4                 COUNCIL MEMBER LOPEZ: I want to make

          5  sure, are we voting on all of the items at the same

          6  time? I just want to make a comment in regard of

          7  Fipp Houses.

          8                 CHAIRPERSON WEPRIN: Yes.

          9                 COUNCIL MEMBER LOPEZ: I want to ask

         10  the Committee to vote in favor of this particular

         11  request. The development that is in my area and is

         12  affordable housing what we're talking about in

         13  regard of that particular building, 100 percent

         14  affordable and it will prolong the process of being

         15  affordable for a longer period of time, then this

         16  particular approval will be critical to maintain

         17  that in place, and aye on all.

         18                 COUNCIL CLERK: Provenzano.

         19                 COUNCIL MEMBER PROVENZANO: Yes.

         20                 COUNCIL CLERK: Quinn.

         21                 COUNCIL MEMBER QUINN: With a

         22  particular thank you to Sister Elizabeth from Encore

         23  who is in the audience today, I vote aye on all.

         24                 COUNCIL CLERK: Rivera.

         25                 COUNCIL MEMBER RIVERA: I would like
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          2  to state that anything that this Council or this

          3  body can do to assist the disabled community in the

          4  City of New York and help them lead a better life, I

          5  proudly vote yes for. Thank you. And yes on

          6  everything else on the agenda.

          7                 COUNCIL CLERK: Comrie.

          8                 COUNCIL MEMBER COMRIE: Aye.

          9                 COUNCIL CLERK: Fidler.

         10                 COUNCIL MEMBER FIDLER: Aye on all.

         11                 COUNCIL CLERK: McMahon.

         12                 COUNCIL MEMBER McMAHON: Aye on all.

         13                 COUNCIL CLERK: Sears.

         14                 COUNCIL MEMBER SEARS: Aye.

         15                 CHAIRPERSON WEPRIN: Okay, I'll ask

         16  the record to be open for those members that still

         17  want to vote during the course of the morning.

         18                 Could you now announce the result so

         19  far?

         20                 COUNCIL CLERK: As of now the vote

         21  stands at nine in the affirmative, zero in the

         22  negative and no abstentions. All items are adopted

         23  and the vote will remain open.

         24                 CHAIRPERSON WEPRIN: Thank you.

         25                 COUNCIL CLERK: Council Member
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          2  Jackson.

          3                 COUNCIL MEMBER JACKSON: I vote aye on

          4  all.

          5                 COUNCIL CLERK: Council Member

          6  Gallagher.

          7                 COUNCIL MEMBER GALLAGHER: Aye on all.

          8                 COUNCIL CLERK: Committee on Finance,

          9  Council Member DeBlasio.

         10                 COUNCIL MEMBER DeBLASIO: I vote aye.

         11                 (Hearing concluded at 10:40 a.m.)
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