          1

          2  CITY COUNCIL

          3

             CITY OF NEW YORK

          4

             -------------------------------x

          5

             THE TRANSCRIPT OF THE MINUTES

          6

                       of the

          7

             COMMITTEE ON RULES, PRIVILEGES

          8  And ELECTIONS

          9  -------------------------------x

         10

                            February 7, 2001

         11                 Start:  11:00 a.m.

                            Recess: 12:00 p.m.

         12

                            City Hall

         13                 Committee Room

                            New York, New York

         14

         15       B E F O R E:

         16              MORTON POVMAN

                                           Chairperson,

         17

         18              COUNCIL MEMBERS:   Archie Spigner

                                            Herbert Berman

         19                                 June Eisland

                                            Jerome O'Donovan

         20                                 Priscilla Wooten

                                            Thomas Ognibene

         21                                 Martin Golden

                                            Speaker Peter Vallone

         22

         23

         24       LEGAL-EASE COURT REPORTING SERVICES, INC.

                         217 Broadway -  Suite 511

         25              New York, New York 10007

                              (800) 756-3410

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            2

          1

          2  A P P E A R A N C E S

          3

             Stephanie E. Kupferman

          4  Nominee for the position of Member

             Civil Service Commission

          5

             Kirk P. Tzanides

          6  Nominee for the position of Member

             New York City Tax Commission

          7

             Jeffrey Shear

          8  Deputy Assistant Commissioner for Collections

             NYC Department of Finance

          9

         10

         11

         12

         13

         14

         15

         16

         17

         18

         19

         20

         21

         22

         23

         24

         25

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            3

          1  RULES, PRIVILEGES AND ELECTIONS

          2                 CHAIRPERSON POVMAN: We have two items

          3  on today's agenda: One is an appointment to the New

          4  York City Civil Service Commission; and the other is

          5  an appointment to the New York City Tax Commission.

          6                 Section 812 of Chapter 35 of the New

          7  York City Charter provides for a City Civil Service

          8  Commission. The Commission (1) has the power to hear

          9  and determine appeals by any person aggrieved by any

         10  action of the Personnel Director of the City.

         11                 The Commission may affirm, modify or

         12  reverse such action or determination and shall

         13  establish rules of procedure to be followed, (2) on

         14  its own initiative or upon request of the Mayor,

         15  Council or Personnel Director, shall have the power

         16  and duty to conduct reviews, studies, or analyses of

         17  the administration of personnel in the city,

         18  including classification of titles by the Personnel

         19  Director, and (3) shall prepare and transmit

         20  directly to the Mayor, departmental estimates as

         21  required by the Charter, and the Mayor shall include

         22  these proposed appropriations for the Commission as

         23  a separate agency in the budget.

         24                 The Commission shall consist of five

         25  members, not more than three of whom shall be
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          2  members of the same political party. The members

          3  shall be appointed by the Mayor, from a list of

          4  nominations provided by a six member screening

          5  committee, of whom four members shall be appointed

          6  by the Mayor and two by the municipal labor

          7  committee.

          8                 The screening committee shall submit

          9  the list of nominees upon the occurrence of any

         10  vacancy on the commission or at least three months

         11  prior to the expiration of the term of an incumbent

         12  number.

         13                 The members shall be appointed to

         14  stagger six-year terms and shall be removable in the

         15  manner provided for members of a municipal civil

         16  service commission in the civil service law.

         17                 The Mayor shall designate a member as

         18  Chair and Vice Chair, respectively, for one-year

         19  terms. The members shall be reimbursed on a per diem

         20  basis, the Chair at the rate of $310.85 per diem,

         21  and the members at $282.07 per diem.

         22                 At today's hearing, the Mayor has

         23  recommended the following nominee for appointment as

         24  a member of the Commission, to serve for the

         25  remainder of a six-year term which commenced on
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          2  March 22, 1997, and which will expire on march 21,

          3  2003.

          4                 Okay, there is an updated resume

          5  available for the candidate and at this time I would

          6  call the candidate, Stephanie Kupferman.

          7                 Do you have your microphone on?

          8                 MS. KUPFERMAN: I do now.

          9                 CHAIRPERSON POVMAN: Okay.

         10                 MS. KUPFERMAN: Good morning.

         11                 CHAIRPERSON POVMAN: Good morning, and

         12  welcome to the Rules Committee.

         13                 Would you like to make a statement as

         14  to why you are seeking this appointment to the New

         15  York City Civil Service Commission?

         16                 MS. KUPFERMAN: Yes, I would. I would

         17  like firstly to thank you in advance for your

         18  consideration of me and I would like to just very

         19  briefly tell you a little bit about my experience

         20  which is why I think I have experience which would

         21  lend myself to being able to making meaningful

         22  contributions to the preservation of merit selection

         23  within the City of New York.

         24                 I started my career as an attorney at

         25  the Corporation Counsel in New York County and then
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          2  went to Queens County and was in Family Court for

          3  four years there. I thereafter was on the 18B panel

          4  which is assigned counsel for indigents also in

          5  Queens County and then went into private practice

          6  doing general litigation and I would say 65 percent

          7  matrimonial law.

          8                 I think that my experience having

          9  practiced law in these varied areas gives me the

         10  experience to be able to continue to enforce the

         11  preservation of the Merit Selection System in the

         12  City of New York.

         13                 CHAIRPERSON POVMAN: Have you ever

         14  practiced before the Commission?

         15                 MS. KUPFERMAN: I have not.

         16                 CHAIRPERSON POVMAN: You or your firm.

         17                 MS. KUPFERMAN: My firm has never

         18  appeared, nor have I.

         19                 You understand that if you are

         20  appointed that your firm can have no business

         21  dealings with this commission?

         22                 MS. KUPFERMAN: I do understand that.

         23                 CHAIRPERSON POVMAN: Okay, we went

         24  through a pretty thorough investigation, and I only

         25  have one or two questions to ask.
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          2                 Firstly, during the Year 1996 there

          3  was some issue of your residence in Hartsdale; could

          4  you explain what took place at that time?

          5                 MS. KUPFERMAN: I can indeed. I was

          6  born and raised in Manhattan, with the exception of

          7  going to school in South Carolina for a period of

          8  time, resided at 140 East 72nd Street. When I got

          9  married, I continued to live at 140 East 72nd Street

         10  together with my husband, however, he owned an

         11  apartment prior to the marriage in Hartsdale, so

         12  that was used as our tax address and he spent some

         13  weekends there. He predominantly rented that

         14  apartment, however.

         15                 CHAIRPERSON POVMAN: Do you vote from

         16  New York City?

         17                 MS. KUPFERMAN: I have always voted

         18  from New York City.

         19                 CHAIRPERSON POVMAN: Okay, now, I

         20  understand that the rules require that you have been

         21  interviewed by the Strang Case Consulting Firm

         22  (phonetic)?

         23                 MS. KUPFERMAN: I have indeed.

         24                 CHAIRPERSON POVMAN: Did that take

         25  place?
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          2                 MS. KUPFERMAN: That took place, I

          3  believe, in late July.

          4                 CHAIRPERSON POVMAN: Last July?

          5                 MS. KUPFERMAN: Yes.

          6                 CHAIRPERSON POVMAN: Okay.

          7                 MS. KUPFERMAN: I believe so.

          8                 CHAIRPERSON POVMAN: Okay, are there

          9  any questions of the candidate?

         10                 Hearing none, you are excused and we

         11  will be voting on your candidacy and the other

         12  candidacies in a little while and then the City

         13  Council itself has a meeting this afternoon and they

         14  will be voting on it as well.

         15                 MS. KUPFERMAN: I thank you very much

         16  for your consideration of me.

         17                 CHAIRPERSON POVMAN: Sure. Thank you.

         18                 The next appointment is an

         19  appointment to the New York City Tax Commission.

         20  The Tax Commission is set forth by law within

         21  Chapter 7 of the New York City Charter. Pursuant to

         22  Section 153, the membership consists of a President

         23  and six Commissioners who shall be appointed by the

         24  Mayor for a term of six years with the advice and

         25  consent of the Council.
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          2                 Each Commissioner is required to have

          3  at least three years business experience in the

          4  field of real estate or real estate law.

          5                 At least one resident of each borough

          6  shall be included among the Commissioners. The

          7  President is paid a salary of $141,000, and

          8  Commissioners receive a salary of $21,630.

          9                 The Tax Commission is charged with

         10  the duty of reviewing and correcting all assessments

         11  of real property made pursuant to provisions of the

         12  duties of assessors in Section 1506.

         13                 The nominee before us is Kirk

         14  Tzanides, from Brooklyn, who has been recommended by

         15  the Mayor for appointment as a member of the New

         16  York City Tax Commission.

         17                 Mr. Tzanides' appointment will be for

         18  the remainder of a six-year term which will expire

         19  on January 6th, 2004.

         20                 The nominee's resume is attached to

         21  this submission.

         22                 Good morning, Mr. Tzanides, and

         23  welcome to the Rules Committee.

         24                 MR. TZANIDES: Good morning.

         25                 CHAIRPERSON POVMAN: Would you like to
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          2  make any statement with respect to why you are

          3  seeking this appointment?

          4                 MR. TZANIDES: Yes, Mr. Chairman.

          5                 May it please the Committee, my name

          6  is Kirk Tzanides, and I stand before you as a

          7  nominee for the position of member of the New York

          8  City Tax Commission. I am honored for the

          9  opportunity to address you and answer any questions

         10  that you may have. With your permission, I would

         11  first like to tell you a little about myself. I am a

         12  life-long resident of Bayridge Brooklyn, and I am

         13  married with three beautiful children. My wife and I

         14  own our home in Bayridge since 1996, and we intend

         15  to raise our family in that community.

         16                 I am a product of the New York City

         17  public school system and also attended a brief

         18  language afternoon school three days per week

         19  through junior high school.

         20                 I am a first generation American and

         21  the first in my family to obtain a college degree. I

         22  graduated Magna Cum Laude from Notre Dame College of

         23  St. John's University, and was inducted into the

         24  Kappa Gamma-Pi National Catholic College Graduate

         25  Honor Society and into the Lambda Kappa Phi Honor
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          2  Society of Notre Dame College. I obtained my Juris

          3  Doctorate Degree from St. John's University School

          4  of Law in June of 1989, and was admitted to practice

          5  law in the State of New York, in the District of

          6  Columbia, and in the Federal District Courts for the

          7  Southern and Eastern Districts of New York.

          8                 While attending law school, I had a

          9  distinct honor of serving as an intern to the

         10  honorable Nicholas Coffinas, a Justice of the

         11  Supreme Court of the State of New York in Brooklyn.

         12                 In 1989, I joined the law firm of

         13  Coffinas and Coffinas, a distinguished firm that

         14  concentrates its practice in commercial,

         15  matrimonial, real estate, estate and tort

         16  litigation. As a senior associate, I have perfected

         17  many appeals to the various Appellate Courts of our

         18  State and have handled several matters that have

         19  resulted in decisions that have been published by

         20  the New York Law Journal as decisions of interest.

         21                 I have also been appointed as a

         22  Guardian Ad Litem in the referee and foreclosure

         23  proceedings by the Courts of this state.

         24                 In 1991, I had the distinct honor and

         25  was appointed to Community Board 10 by Howard
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          2  Golden, the Borough President of the Borough of

          3  Brooklyn.

          4                 From 1992 to 1997, I served as

          5  Chairperson of the Environmental Committee of the

          6  Board and was directly involved in several pilot

          7  projects with the various agencies which eventually

          8  were adopted as models throughout the City of New

          9  York.

         10                 In 1997 I was elected as the

         11  Chairperson of the Board and served a total of three

         12  consecutive terms, the most permissible under the

         13  Board's bylaws.

         14                 During my tenure, I, along with many

         15  others were instrumental in the funding and the

         16  design of the reconstruction of the 69th Street

         17  Pier, a project costing over $5.5 million, and in

         18  many other public improvement projects in our

         19  community.

         20                 In addition, and during my tenure,

         21  the Board created and is now operating its new

         22  website, as well as its new monthly fax newsletter

         23  known as Fax 10.

         24                 I am also a proud member of the Holy

         25  Cross Greek Orthodox Church Community in Bayridge,
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          2  and an active and volunteer member of the Greek

          3  School of Plato, a non-for-profit Greek afternoon

          4  school.

          5                 With your permission, I look forward

          6  to the privilege of continuing my public service in

          7  the greater community of this great City. Although

          8  in a different capacity I believe that my experience

          9  in public service and in the practice of law will be

         10  an asset to the Tax Commission and to the public

         11  that it serves.

         12                 I intend to work very hard to

         13  maintain the public's trust in high regard for the

         14  Commission. I will always listen and try to learn

         15  from those around me.

         16                 I strongly believe that respect for

         17  our fellow citizens and a fair opportunity to be

         18  heard under the rule of law are prerequisites to our

         19  successful City.

         20                 With your support, it is my goal to

         21  admirably serve on the Commission and contribute to

         22  the continued success of our great City.

         23                 Thank you for your indulgence, and I

         24  remain honored by your consideration.

         25                 CHAIRPERSON POVMAN: We have to just
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          2  go into a little more detail as to your experience

          3  in the law of real estate, what type of matters you

          4  have handled, your firm has handled.

          5                 MR. TZANIDES: Yes. For at least five

          6  out of the last ten years I have been involved

          7  directly in both the acquisition side of real estate

          8  law, anywhere from one and two family homes, all the

          9  way up to commercial buildings in Manhattan, of 15

         10  and 20 some odd stories.

         11                 I am also involved in the landlord

         12  and tenant matters in negotiating leases. I am

         13  presently involved in negotiating a lease with the

         14  City of New York in Long Island City for the NYPD.

         15                 I have extensive experience in real

         16  estate litigation, everything from partition actions

         17  to foreclosure actions to breach of contract actions

         18  involving real estate litigation.

         19                 I am currently involved in a

         20  litigation in New York County, involving a breach of

         21  contract of an $11.3 million contract of sale.

         22                 So, I have a wide range and a wide

         23  breadth of knowledge in real estate law, which I

         24  think would be an asset to the Commission.

         25                 CHAIRPERSON POVMAN: Have you
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          2  personally ever appeared before the New York City

          3  Tax Commission on behalf of yourself or a client?

          4                 MR. TZANIDES: No, I have not, and

          5  neither has my firm.

          6                 CHAIRPERSON POVMAN: In the course of

          7  doing the investigation that is required by law,

          8  there were some issues that were raised about debts

          9  of the law firm of which you are a member to the

         10  State of New York, City of New York, and I think the

         11  federal government. Would you explain how these

         12  debts arose and when they arose with respect to your

         13  joining the firm?

         14                 MR. TZANIDES: Yes. These debts

         15  predated by obtaining a small interest in the firm,

         16  which was in March of 2000. I was almost

         17  ceremoniously awarded a small interest, a 10 percent

         18  interest in the firm in March of 2000, which

         19  basically meant putting my name on the letterhead

         20  with a small increase in my salary, as an award and

         21  appreciation for my many years of service for the

         22  firm.

         23                 These debts, I was assured at the

         24  time, and I still have no reason to believe

         25  otherwise, were the debts of the former partners of

             Legal-Ease Court Reporting Services, Inc. (800) 756-3410

                                                            16

          1  RULES, PRIVILEGES AND ELECTIONS

          2  the law firm and, however, in the interest of there

          3  being no question or no doubt of any appearance of

          4  impropriety, I tendered my resignation as a member

          5  of the firm, which was accepted by the remaining

          6  members of the firm without condition and without

          7  reservation, and I believe I submitted copies of

          8  that to the Committee prior to my attendance this

          9  morning.

         10                 CHAIRPERSON POVMAN: Do I understand

         11  that if you are appointed to the Tax Commission, you

         12  will have no contacts at all with the former law

         13  firm.

         14                 MR. TZANIDES: I intend to remain as

         15  an employee of the law firm, but I do not have an

         16  interest in that law firm.

         17                 CHAIRPERSON POVMAN: Is the law firm

         18  that you are with Coffinas and Coffinas?

         19                 MR. TZANIDES: Yes.

         20                 CHAIRPERSON POVMAN: Is that a limited

         21  liability partnership?

         22                 MR. TZANIDES: When I joined March of

         23  2000, that partnership was a general partnership

         24  which was converted to a limited liability

         25  partnership for the period of time that I remained,
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          2  and, again, my interest was a 10 percent interest, I

          3  did not have any decision-making authority, and I

          4  have since resigned, not for anything that I have

          5  done wrong, but simply so that there is no

          6  appearance of any impropriety.

          7                 COUNCIL MEMBER OGNIBENE: Mr.

          8  Tzanides, I just want to make it clear, you didn't

          9  resign from the -- you resigned your partnership

         10  interest, but you remain as an employee of the firm?

         11                 MR. TZANIDES: Yes. I divested my

         12  partnership interest, excuse me. I intend to remain

         13  as an employee of the firm.

         14                 CHAIRPERSON POVMAN: Do you know the

         15  reason why these liens have accrued and why they

         16  were not paid?

         17                 MR. TZANIDES: I do not know specifics

         18  and I do not even know whether these liens are

         19  personal liens of the individual partners, versus

         20  partnership liens, but I do understand that the

         21  firm, after I believe the '87 crash, it used to be a

         22  firm doing 30 or 40 closings a month, and it came

         23  down to one closing a month, business fell

         24  traumatically and for a period of two or three

         25  years, although I understand all of the filings are
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          2  done, payments were delayed. I do understand,

          3  though, from then until today, they have been

          4  paying, and in two instances, I know with the state,

          5  for example, they have completely paid off their

          6  obligations on an extended payment plan, and I

          7  understand that recently that they have entered into

          8  an agreement with the City as well to do the same

          9  thing.

         10                 CHAIRPERSON POVMAN: None of these tax

         11  liabilities related to you personally --

         12                 MR. TZANIDES: None, whatsoever.

         13                 CHAIRPERSON POVMAN:-- With respect to

         14  the partnership?

         15                 MR. TZANIDES: None whatsoever.

         16                 CHAIRPERSON POVMAN: And outside the

         17  firm are there any outstanding tax liabilities that

         18  you have personally?

         19                 MR. TZANIDES: No, sir.

         20                 CHAIRPERSON POVMAN: Now, you were a

         21  Chairman of Board 10 in Brooklyn; is that correct?

         22                 MR. TZANIDES: Yes, sir.

         23                 CHAIRPERSON POVMAN: And you remain as

         24  a member?

         25                 MR. TZANIDES: Yes. And I intend to
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          2  resign my membership on the Board if the Council

          3  approves my nomination.

          4                 CHAIRPERSON POVMAN: Okay, if that

          5  should take place, would you send a copy of your

          6  letter of resignation to the Committee, please?

          7                 MR. TZANIDES: Absolutely.

          8                 CHAIRPERSON POVMAN: And with respect

          9  to your law firm, you indicated that you gave up

         10  your proprietary interest in the firm, do you have a

         11  copy of that letter, or was that submitted to us?

         12                 MR. TZANIDES: It was submitted, it

         13  was an agreement that was submitted to Mr. Goldstein

         14  to be provided to the Committee.

         15                 CHAIRPERSON POVMAN: Council Member

         16  Berman.

         17                 COUNCIL MEMBER BERMAN: Thank you.

         18                 Good morning.

         19                 MR. TZANIDES: Good morning, sir.

         20                 COUNCIL MEMBER BERMAN: So let me

         21  understand this now. The firm that you were

         22  previously affiliated with has sent a letter

         23  absolving you from any financial responsibility to

         24  their tax debts and that all predated your joining

         25  as junior partner of the firm, nevertheless; is that
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          2  correct?

          3                 MR. TZANIDES: That's correct.

          4                 COUNCIL MEMBER BERMAN: But on top of

          5  that, you have nevertheless decided and determined

          6  that in the interest of propriety that you would

          7  resign from the firm?

          8                 MR. TZANIDES: That's correct, sir.

          9                 COUNCIL MEMBER BERMAN: And now we

         10  have you before us as an unemployed lawyer.

         11                 MR. TZANIDES: No, again, to divest my

         12  interest from the firm --

         13                 COUNCIL MEMBER BERMAN: You are still

         14  with the firm.

         15                 MR. TZANIDES: I am still employed by

         16  the firm.

         17                 COUNCIL MEMBER BERMAN: But you are

         18  not a partner.

         19                 MR. TZANIDES: That's correct.

         20                 COUNCIL MEMBER BERMAN: And even if

         21  you were, they have basically written, from what I

         22  understand, indicating that this was not any

         23  financial responsibility that you should be held to;

         24  is that correct?

         25                 MR. TZANIDES: Correct.
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          2                 COUNCIL MEMBER BERMAN: It seems to me

          3  that the candidate has done more than is really

          4  necessary to come before us with clean hands. Thank

          5  you, sir.

          6                 CHAIRPERSON POVMAN: Council Member

          7  Spigner.

          8                 COUNCIL MEMBER SPIGNER: Thank you,

          9  Mr. Chairman.

         10                 It is my understanding that your

         11  letter of resignation has to be submitted to the

         12  Secretary of State; is that your understanding?

         13                 MR. TZANIDES: If in fact it is

         14  required I will immediately do that.

         15                 My understanding is that there was a

         16  certificate that was filed with the Secretary of

         17  State of the State of New York, registering the

         18  limited liability partnership, which began in March

         19  of 2000. And any document required to terminate that

         20  registration will be done immediately if it is so

         21  required.

         22                 COUNCIL MEMBER SPIGNER: I am informed

         23  that the staff of the Council would like to have a

         24  copy of that for their files.

         25                 MR. TZANIDES: Absolutely.
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          2                 COUNCIL MEMBER SPIGNER: I am also

          3  further informed that there is a commercial tax with

          4  a zero balance that has been filed while you were a

          5  partner?

          6                 MR. TZANIDES: Yes. For the short

          7  period of time from March 2000 to the present there

          8  was a commercial rent tax return that was filed

          9  indicating a zero balance.

         10                 COUNCIL MEMBER SPIGNER: Could we have

         11  a copy of that?

         12                 MR. TZANIDES: That has been provided,

         13  again, to Mr. Goldstein.

         14                 COUNCIL MEMBER SPIGNER: Thank you,

         15  Mr. Chairman.

         16                 CHAIRPERSON POVMAN: Is Jeffrey Shear

         17  here?

         18                 MR. SHEAR: Yes, I am here.

         19                 CHAIRPERSON POVMAN: I understand, Mr.

         20  Shear, you would like to testify with respect to the

         21  appointment of Mr. Tzanides to the New York City Tax

         22  Commission?

         23                 MR. SHEAR: Yes, I would, Mr.

         24  Chairman.

         25                 CHAIRPERSON POVMAN: Okay.
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          2                 You may proceed.

          3                 MR. SHEAR: Thank you. Good morning to

          4  you, Mr. Chairman, and to the members of the

          5  Committee.

          6                 My name is Jeffrey Shear. My position

          7  is Deputy Assistant Commissioner for Collections

          8  with the New York City Department of Finance. I have

          9  been in that position for the past 11 years. One of

         10  my responsibilities is to oversee the collection of

         11  delinquent City business taxes, which includes the

         12  filing of judgments also known as tax warrants when

         13  necessary.

         14                 I have been asked to testify this

         15  morning regarding the outstanding tax liabilities of

         16  the firm Coffinas and Coffinas. This taxpayer is a

         17  law firm that operates as a partnership. Coffinas

         18  and Coffinas currently has ten outstanding City tax

         19  warrants with a balance due of approximately

         20  $113,000.

         21                 Nine of the warrants pertain to the

         22  City's unincorporated business tax. The tenth

         23  warrant involves the commercial rent tax.

         24                 All ten warrants involve issues that

         25  can be assessed by our computer system when we first
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          2  receive a tax warrant, such as late filing, late

          3  payment and underpayment of estimated tax penalties,

          4  as well as failure to pay the full liability

          5  indicated on the returns.

          6                 Also, on January 23rd, 2001, when the

          7  Department was asked to report on the filing status

          8  of Coffinas and Coffinas for the Committee, the firm

          9  had not yet filed its 1999 unincorporated business

         10  tax return. It also had not filed its commercial

         11  rent tax returns for the tax years ending May 31st,

         12  1998, 1999 and 2000.

         13                 I also have been asked to report on

         14  whether Coffinas and Coffinas has addressed these

         15  liabilities.

         16                 The firm has definitely taken an

         17  important step towards rectifying these matters by

         18  agreeing to a payment plan with our field

         19  collections unit.

         20                 The agreement calls for Coffinas and

         21  Coffinas to pay $44,000 of its liabilities on

         22  February 19th, 2001, and to pay the remaining

         23  balance on May 19th, 2001.

         24                 The terms of the agreement are

         25  acceptable to the Department. However, I must point
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          2  out that pursuant to our procedures, an agreement is

          3  not considered to be in effect until a downpayment

          4  is received; therefore, the payment agreement with

          5  Coffinas and Coffinas will not be in effect unless

          6  and until we receive a payment in the form of a

          7  certified check or money order on February 19th,

          8  2001.

          9                 With regard to the tax returns that

         10  were not filed, on January 30th, 2001, Coffinas and

         11  Coffinas told us that these returns were recently

         12  mailed to the Department's lockbox processing

         13  operation. We were also told that the commercial

         14  rent tax returns indicated that the firm had no

         15  liability for the years in question.

         16                 As of this morning, these returns had

         17  not yet posted to our mainframe computer system, so

         18  we are not able to verify that the returns have been

         19  filed.

         20                 CHAIRPERSON POVMAN: Council Member

         21  Berman.

         22                 COUNCIL MEMBER BERMAN: Sir, if I may,

         23  the commercial rent tax, my understanding -- well,

         24  let me ask the candidate first.

         25                 Coffinas and Coffinas is a subtenant
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          2  or a tenant in the office that they have?

          3                 MR. TZANIDES: Coffinas and Coffinas,

          4  I understand, is a subtenant to another firm.

          5                 COUNCIL MEMBER BERMAN: All right.

          6                 So, then it is probably considering

          7  what the commercial rent tax is, it is probably not

          8  likely that they have a tax liability; is that

          9  correct?

         10                 MR. SHEAR: That is correct.

         11                 COUNCIL MEMBER BERMAN: So, if they

         12  have in fact mailed their return on or about January

         13  30th of 2001 it is not likely that it would have

         14  shown up yet on your records, would it?

         15                 MR. SHEAR: It's about a 50/50 chance.

         16  It is certainly conceivable that it would not have

         17  shown up yet.

         18                 COUNCIL MEMBER BERMAN: If it did I

         19  would be impressed.

         20                 Finally, do you agree that the tax

         21  liabilities for the incorporated business tax

         22  pursuant to the information that we have be dated

         23  the candidates entry as a partner in the firm?

         24                 MR. SHEAR: Well, I would say first

         25  that none of the tax warrants that were filed name
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          2  Mr. Tzanides as being liable for those taxes. Three

          3  of the warrants that were filed were filed this

          4  year, in January of 2001.

          5                 COUNCIL MEMBER BERMAN: But they go

          6  back. Aren't they for prior years?

          7                 MR. SHEAR: They go back to prior

          8  years, yes.

          9                 Those are for tax years 1996, 1997

         10  and 1998.

         11                 COUNCIL MEMBER BERMAN: And when did

         12  he become a partner in the firm?

         13                 MR. TZANIDES: March of 2000.

         14                 COUNCIL MEMBER BERMAN: Okay. Thank

         15  you very much, sir.

         16                 MR. SHEAR: Thank you.

         17                 MR. TZANIDES: You're welcome, Mr.

         18  Chair.

         19                 CHAIRPERSON POVMAN: Mr. Tzanides,

         20  just a few more questions.

         21                 MR. TZANIDES: Yes, Mr. Chairman.

         22                 CHAIRPERSON POVMAN: You know, we are

         23  harping on this issue because going to the New York

         24  City Tax Commission, we want to make sure that there

         25  is a person there who respects us as citizens'
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          2  responsibilities to pay taxes, and you gave an

          3  explanation which I can understand with respect to

          4  the firm not being able to pay taxes, but being a

          5  law firm I think that they have to go beyond

          6  ordinary citizens and make sure that they do what

          7  they have to do.

          8                 Now, you have resigned your

          9  proprietary interest as a partner with the limited

         10  liability partnership, do you have any intentions

         11  to, at any time in the foreseeable future, to become

         12  a partner again?

         13                 MR. TZANIDES: I do not.

         14                 CHAIRPERSON POVMAN: I would like to

         15  address this to Mr. Shear.

         16                 Would you advise this Committee

         17  whether or not those two payments that are supposed

         18  to be done, one in February and one in March, were

         19  made by the firm?

         20                 MR. SHEAR: Yes. That is one in

         21  February and one in May.

         22                 CHAIRPERSON POVMAN: In May, okay.

         23  Would you advise this Committee? Because in the

         24  event that they do not make such payment, we would

         25  like to know about it, and we may do something about
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          2  it.

          3                 MR. SHEAR: Certainly.

          4                 CHAIRPERSON POVMAN: Okay.

          5                 Any other questions?

          6                 Okay, thank you. I hope you don't

          7  feel you are on the hot seat over there because

          8  apparently everything points to the fact that you

          9  personally were not involved during the period of

         10  time that these tax accruals took place, and you

         11  certainly have the good background for the job, and

         12  your experience in your public service is

         13  outstanding.

         14                 MR. TZANIDES: Thank you, Mr.

         15  Chairman.

         16                 CHAIRPERSON POVMAN: Now, we are going

         17  to be voting on you and the candidates for the New

         18  York City Civil Service Commission, and then this

         19  afternoon, the City Council will be voting on your

         20  appointment.

         21                 MR. TZANIDES: Thank you, sir.

         22                 CHAIRPERSON POVMAN: Could we have a

         23  roll call.

         24                 COUNCIL CLERK: Povman.

         25                 CHAIRPERSON POVMAN: Aye on both
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          2  candidates.

          3                 COUNCIL CLERK: Berman.

          4                 COUNCIL MEMBER BERMAN: Yes.

          5                 COUNCIL CLERK: O'Donovan.

          6                 COUNCIL MEMBER O'DONOVAN: Aye.

          7                 COUNCIL CLERK: Ognibene.

          8                 COUNCIL MEMBER OGNIBENE: Aye.

          9                 CHAIRPERSON POVMAN: There are a

         10  number of members of the Rules Committee that are

         11  involved in work with other Committees at this time,

         12  I would like to leave the voting open to the

         13  opportunity for these other members to vote up until

         14  the time of our meeting this afternoon. And, so, the

         15  meeting is over, but the right to vote will be

         16  maintained until this afternoon's meeting.

         17                 Both of the candidates, of course,

         18  have been already adopted and approved by the

         19  majority of the Committee.

         20                 COUNCIL CLERK: Council Member Wooten.

         21                 COUNCIL MEMBER WOOTEN: Yes on all.

         22                 COUNCIL CLERK: Speaker Peter Vallone.

         23                 COUNCIL MEMBER VALLONE: Aye. Aye on

         24  all.

         25                 COUNCIL CLERK: Councilman Stanley
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          2  Michels.

          3                 COUNCIL MEMBER MICHELS: I vote aye on

          4  both candidates.

          5                 Thank you.

          6                 (Hearing concluded at 12:00 p.m.)
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          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter and Notary Public in and for the

         11  State of New York, do hereby certify that the

         12  foregoing is a true and accurate transcript of the

         13  within proceeding.

         14                 I further certify that I am not

         15  related to any of the parties to this action by

         16  blood or marriage, and that I am in no way

         17  interested in the outcome of this matter.

         18                 IN WITNESS WHEREOF, I have hereunto

         19  set my hand this 7th day of February 2001.
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