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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
Intro. No: Preconsidered 929

Committee:
Finance


Title:
A Local Law to Amend the Administrative Code of the City of New York in Relation to the tax on the city personal income tax.



Sponsor: Speaker Vallone and Council  Member Berman, in conjunction with the Mayor.

Summary of Legislation:
 Subdivision (a) of section 11-1704.1 of the administrative code of the city of New York, as amended by local law number 68 for the year 2000, is amended pursuant to New York State Chapter 184 of the laws of 2000. The City Council has reduced the personal income tax surcharge twice within a single liability year. The first time, the rate for income below the top tax bracket  in any filing status was lowered from 14 percent to 7 percent.  The second time, the rate for income below the top bracket was lowered from 7 percent to 3.5 percent and the rate for the top tax bracket in any filing status  was lowered from 14 percent to 10.5 percent.  In order to facilitate tax calculations for taxpayers faced with two rate cuts within the same liability year, a single blended tax rate for this tax year only is established. The surcharge on all income below the top bracket of any filing status is 5.25 percent.  Income in the top bracket of any filing status will pay the surcharge at the blended rate of 12.25 percent. 

Effective Date:
This local law would take effect immediately.

Fiscal Year In Which Full Fiscal Impact Anticipated:



Fiscal Impact Statement:

Effective FY02
Fy Succeeding 

Effective FY03
Full Fiscal 

Impact FY04

Revenues (+)
($180,000,000)
($191,000,000)
($207,000,000)

Expenditures (-)
$0
$0
$0

Net
($180,000,000)
($191,000,000)
($207,000,000)

Impact on Revenues:
Net loss of  revenues as stated above

Impact on Expenditures:   There would be no impact on expenditures as a result of this law.

Source of Funds To Cover Estimated Costs:
General Fund

Source of Information:
City Council Finance Division

Estimate Prepared By:
 Larian Angleo, Deputy Director 

 Christine D’Onofrio, Senior Analyst 

  City Council Finance Division

Date Submitted to Council:
June 7, 2001

