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T H E   C O U N C I L
COMMITTEE ON ECONOMIC DEVELOPMENT
 
January 11, 2001

Preconsidered Int. No.

By: Council Members O'Donovan and Fiala (by request of the Mayor)

Title:




To amend the administrative code of the city of New York, in relation to the preparation and submission of an application for designation of an area within such city as an empire zone and in relation to the boundaries of such area. 

Administrative Code:

Amends Title 22 of the administrative code of the City of New York by adding new section 22-714.

Background and Analysis:
This bill sets forth the boundaries of a proposed West Shore Empire Zone
 on Staten Island and completes an application submitted by the Department of Business Services to the State Commissioner of Economic Development in December 2000.  

Established by the State Legislature in 1986 (General Municipal Law §955 et. seq.), the Economic Development Zone program is designed to spur private investment in economically distressed areas by providing for tax incentives and utility discounts for businesses that locate or expand within the Zone. The State Legislature in 2000 to renamed the program as New York State Empire Zones. Under the General Municipal Law local governments may establish specific zones within the general authorization established by state law subject to review and approval by the State Department of Economic Development. Under §961 of New York State General Municipal Law, the adoption of a local law authorizing the application for and designating the boundaries of a proposed Empire Zone is a prerequisite to the submission of an application.

To qualify as an Empire Zone, General Municipal Law §958 requires that the area must meet the following eligibility requirements:

1.
It shall include one or more United States census tracts having a minimum poverty rate of 20 percent, an unemployment rate equal to 1.25 times the statewide rate, and a population of at least 2,000;

2.
It must be limited in size to two square miles;

3.
A minimum of 25 percent of the total empire zone area must be zoned under the local zoning resolution for commercial or industrial use as of right; and

4. At least 25 percent of the total land within the zone area must be vacant, abandoned or otherwise available for commercial or industrial use. 

In addition, certain other areas may be designated if at the time of the application the unemployment rate exceeds the national average or is expected to rise due to the actions of a single employer; or the area is declared a natural disaster area by the President of the United States; or a military base or state-operated facility is designated for contraction or closure.

Under the Empire Zone program, a business is eligible for wage, utility, sales and investment tax credits, which are provided by the State. 

There are currently nine zones in New York City: Port Morris and Hunts Point in The Bronx, South Jamaica and Rockaway in Queens, East New York, Brooklyn Navy Yard and Southwest Brooklyn in Brooklyn, East Harlem in Manhattan and North Shore in Staten Island.


This is the first hearing on Preconsidered Introduction.  The Committee is expected to hear testimony from George Glatter, Assistant Deputy Commissioner, Department of Business Services, Cesar Claro, Executive Director, Staten Island Economic Development Corp. and representatives of local Community Boards.
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� Formerly called Economic Development Zone.





