
T H E C O U N C I L

REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING THE MODIFICATION (MN-13) OF UNITS OF APPROPRIATION AND THE TRANSFER OF CITY FUNDS BETWEEN AGENCIES PROPOSED BY THE MAYOR PURSUANT TO SECTION 107(b) OF THE CHARTER OF THE CITY OF NEW YORK
The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following


R E P O R T
Introduction.  At a meeting of the Committee on Finance of the City Council of the City of New York on October 12, 2000, the Committee on Finance received a communication, dated September 25, 2000 from the Office of Management and Budget of the Mayor of The City of New York, of a proposed request, (the "Modification"), to modify units of appropriation and transfer city funds between units of appropriation in the Fiscal 2000 Expense Budget (as defined below) pursuant to Section 107(b) of the Charter of the City of New York (the "Charter").

Analysis.  The Council annually adopts the City's budget covering expenditures other than for capital projects (the "expense budget") pursuant to Section 254 of the Charter.  On June 7, 1999, the Council adopted the expense budget for fiscal year 2000 (the "Fiscal 2000 Expense Budget").  This modification represents a reallocation of City funds between various agencies in order to adjust the fiscal 2000 budget as passed by the City Council.  

If the Mayor wishes to transfer part or all of any unit of appropriation to another unit of appropriation from one agency to another or such that the transfer results in any unit of appropriation being increased or decreased by the greater of five percent or $50,000, Section 107(b) of the Charter requires that the Mayor must first notify the Council of the proposed action.  Within 30 days after the first stated meeting of the Council following receipt of such notice, the Council may disapprove such proposed action.  If the Council fails to approve or disapprove such proposed action within such 30-day period, the proposed action becomes effective and the Mayor has the authority to make such transfer.

Description of Above-captioned Resolution.  In the above-captioned resolution, the Council would approve the Modification pursuant to Section 107(b) of the Charter.  Such resolution would take effect as of the date of adoption.

(040) BOARD OF EDUCATION

301 - District Instruction and Support Services - Personal Services


$14,500,000

!
Budget Realignment
$14,500,000

This action is needed to realign a technical funding source adjustment that occurred during the Financial Plan process.  Specifically, the Financial Plan added tax-levy funds for basic instruction activities to U/A 382.  The expenditures for these activities, however, took place in the Community School District, High School, and Special Education Unit of Appropriations.  The transfer of funds herein will properly align the tax-levy budget to where the spending of these dollars occurred and will pay for personal service needs in these areas. 
306 - District Operations and Administration-Other Than Personal Services
($1,104,897)
!
OTPS Surplus
($1,104,897)

This action reflects a previous over-projection of expenditures.  This surplus will be transferred to the General Reserve.

311 - High School Instruction & Support -Personal Service
$15,921,859
· Budget Realignment
$15,921,859

This action is needed to realign a technical funding source adjustment that occurred during the Financial Plan process.  Specifically, the Financial Plan added tax-levy funds for basic instruction activities to U/A 382.  The expenditures for these activities, however, took place in the Community School District, High School, and Special Education Unit of Appropriations.  The transfer of funds herein will properly align the tax-levy budget to where the spending of these dollars occurred and will pay for personal service needs in these areas.  In addition, earlier expenditure projections did not include approximately $5.0 million for two Charter High Schools. 
314 - High School Special Ed Instruction -Other Than personal Service
($293,372)
· OTPS Surplus
($293,372)

This action reflects a previous over-projection of expenditures.  This surplus will be transferred to the General Reserve.

316 - High School Operations & Administration -Other Than Personal Service
($105,253)
· OTPS Surplus
($105,253)

This action reflects a previous over-projection of expenditures.  This administrative surplus will be transferred to the General Reserve.

325-Special Ed Instruction, Clinical Services - Personal Service 
$2,780,040

· Budget Realignment
$2,780,040

This action is needed to realign a technical funding source adjustment that occurred during the Financial Plan process.  Specifically, the Financial Plan added tax-levy funds for basic instructional activities to U/A 382.   The expenditures for these activities, such as the Committee on Special Education, took place in Community School District, High School and Special Education Units of Appropriation.  The Committees on Special Education evaluate and place students in special education as they proceed in their schooling from the age of three to the last year of junior high school. The transfer of funds herein will properly align the tax-levy budget to where the spending of these dollars occurred. 

328 - Special Ed Admin (District & High Schools) - Other Than Personal Service
($311,445)
· OTPS Surplus 
($311,445)

This action reflects a previous over-projection of expenditures.  This surplus will be transferred to the General Reserve.

344 Energy and Leases - Other Than Personal Service
($3,692,123)
· OTPS Surplus
($3,692,123)

This action adjusts the budget for lower than anticipated lease obligations particularly related to High School leases. This administrative surplus will be transferred to the General Reserve.

381 - Categorical Programs-Personal Services
$64,401,676

!
Budget Realignment
$64,401,676

Funds are needed to affect the transfer of categorical dollars from OTPS to PS.  These transfers were mainly entered by Community School Districts through pending modifications.  In addition, this action is needed to realign a technical funding source adjustment that occurred during the Financial Plan process.   Specifically, the Financial Plan added tax-levy funds for basic instructional activities to U/A 382.  The expenditure for these activities, however, took place in Community School District, High School, and Special Education Units of Appropriation.  The transfer of funds herein will properly align the tax-levy budget to where the spending of these dollars occurred.

382-Categorical Programs-Other Than Personal Services
($97,544,628)

!
OTPS Surplus
($97,544,628)

This action reflects a technical adjustment by the Board.  The adopted financial plan overfunded this U/A for Fiscal 2000.  The additional funds have been transferred to the appropriate U/A=s as this mod indicates.

(O98) MISCELLANEOUS BUDGET
002 -General Reserve
$5,448,143

This amount provided to the General Reserve represents Fiscal 2000 underspending that has been rolled over into the Board of Education Fiscal 2001 budget.

