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The Council of the City of New York

Finance Division

Haeda Mihaltses, Director

Fiscal Impact Statement
SLR No: 
Preconsidered 

Senate No. S8134


Assembly No. A11364A

Committee:
State and Federal Legislation

Title:
An act to amend the tax law and the administrative code of the city of New York, in relation to the additional tax on the New York City personal income tax. 



Sponsor: 
Speaker Vallone, Councilmembers Berman, 

and Rivera


Summary of Legislation: This bill would grant the City of New York the authority to lower the 14 percent surcharge imposed on the personal income tax liability owed by New York City residents and allow the City the discretion to vary the amount of the surcharge for different tax brackets and filing statuses.  Given the large amount of revenue raised by the surcharge, approximately $675 million in Fiscal Year 2000, the City may choose to grant targeted relief from the surcharge to needier taxpayers. 

Effective Date: Enabling legislation, effective immediately upon passage by Council.  Must be enacted before tax year 2002.


Fiscal Year In Which Full Fiscal Impact Anticipated:
FY 2001


Fiscal Impact Statement:

Effective FY01
FY Succeeding 

Effective FY02
Full Fiscal 

Impact FY01

Revenues (+)
($329,000,000)
($344,000,000)
($329,000,000)

Expenditures (-)
$0
$0
$0

Net
($329,000,000)
($329,000,000)
($329,000,000)

Impact on Revenues: Given the large amount of revenue raised by the surcharge, approximately $675 million in Fiscal Year 2000, the City may choose to grant targeted relief from the surcharge to, for example, lower- and middle-income households and reduce the surcharge for other taxpayers.  The current tax reduction plan has an estimated cost of $329 million in Fiscal 2001 and $339 million in Fiscal 2002.

Impact on Expenditures: There would be no impact on expenditures as a result of this legislation.

Source of Funds To Cover Estimated Costs:
N.A.

Source of Information: 
City Council Finance Division

Estimate Prepared By:

Christine D=Onofrio, Financial Analyst

Larian Angelo, Deputy Director

City Council Finance Division

Date Submitted to Council:   June 14, 2000

FIS History:


None

