THE COUNCIL

Minutes of the Proceedings for the
STATED MEETING
of
Tuesday, November 26, 2019, 1:51 p.m.

The Majority Leader (Council Member Cumbo)
presiding as the Acting President Pro Tempore

Council Members

Corey D. Johnson, Speaker

Adrienne E. Adams Robert F. Holden Ydanis A. Rodriguez
Alicia Ampry-Samuel Ben Kallos Deborah L. Rose
Diana Ayala Peter A. Koo Helen K. Rosenthal
Inez D. Barron Karen Koslowitz Ritchie J. Torres
Justin L. Brannan Rory I. Lancman Mark Treyger
Fernando Cabrera Bradford S. Lander Eric A. Ulrich
Margaret S. Chin Mark D. Levine Paul A. Vallone
Andrew Cohen Farah N. Louis James G. Van Bramer
Robert E. Cornegy, Jr Alan N. Maisel Kalman Yeger
Laurie A. Cumbo Steven Matteo

Chaim M. Deutsch Carlos Menchaca

Daniel Dromm Francisco P. Moya

Rafael L. Espinal, Jr Bill Perkins

Mathieu Eugene Keith Powers

Vanessa L. Gibson Antonio Reynoso

Mark Gjonaj Donovan J. Richards

Barry S. Grodenchik Carlina Rivera

Absent: Council Members Borelli, Constantinides, Diaz, Levin, Miller, and Salamanca.
Suspended: Council Member King.

The Majority Leader (Council Member Cumbo) assumed the chair as the Acting President Pro Tempore
and Presiding Officer for these proceedings.

After consulting with the City Clerk and Clerk of the Council (Mr. McSweeney), the presence of a quorum
was announced by the Majority Leader and Acting President Pro Tempore (Council Member Cumbo).
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There were 44 Council Members marked present at this Stated Meeting held in the Council Chambers of
City Hall, New York, N.Y.

INVOCATION

The Invocation was delivered by Rev. Thomas John Vencuss, President, Board of Directors, New York
Disaster Interfaith Services & Coordinator of Disaster Recovery Ministries located at 4 W 43rd St Suite #407,
New York, NY 10036.

Friends, in whatever manner we may worship
and by whatever name or understanding we may have of our Creator,
let us bow our heads in a moment of prayer and thanksgiving.

Holy and blessed God,

let our first words and thoughts be ones of thanksgiving.

We thank you for the gift of life itself.

We thank you for your many and abundant blessings,

the measure of health we enjoy, for family and friendship,

for love of country and community,

and the call to service we have heard and responded to.

Thank you for the ability to be involved in useful work

and for the honor of bearing appropriate responsibilities.

And, as always, we bless and thank you for loving us, all people,
from your boundless and gracious nature.

This day we pray for those who lead our city,

for our Mayor, for the various levels of city officials,

and in particular for this assembled Council.

We ask that you would graciously grant them

wisdom to govern amid the many interests and issues of our time.
A sense of the welfare and true needs of our people,

a thirst for justice and rightness,

confidence in what is good and fitting,

the ability to work together in harmony

even where there is honest disagreement,

personal peace in their lives, and joy in their task.

| pray for the agenda set before them this day

and for the work they will take on in the coming days and months.
Please give an assurance of what would please you

and what would benefit those who live and work

in and around this place we call home, New York.

It is your blessed Name we pray.

Amen and Amen.

Thank you, | appreciate it, thank you.

Council Member Powers moved to spread the Invocation in full upon the record.
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During the Communication from the Speaker segment of the Meeting, the Speaker (Council Member
Johnson) acknowledged the deaths of New Yorkers Al Smith IV and Marilyn Saviola. Al Smith IV died on
November 20, 2019 at the age of 68. Mr. Smith served as the Grand Marshall for the annual Al Smith Dinner
where laughter was the best politics. Marilyn Saviola, a champion for disability rights, died on November 23,
2019 at the age of 74. She was an inaugural inductee at the New York State Disability Rights Hall of Fame.
The Speaker (Council Member Johnson) described her as an amazing woman whom he had worked with while
chair of the Committee on Health. She helped expand access to healthcare for people with disabilities and is
remembered for her compassionate, razor-sharp intelligence and wit.

ADOPTION OF MINUTES

Council Member Lander moved that the Minutes of the Stated Meeting of October 17, 2019 be adopted as
printed.

LAND USE CALL-UPS
M-195
By Council Member Van Bramer:

Pursuant to Rule 11.20(b) of the Council and §20-226 of the New York City Administrative Code, the
Council resolves that the action of the Department of Consumer Affairs approving an unenclosed
sidewalk café located at 4618 Vernon Blvd., Borough of Queens, Council District 26, Community
District 2, Application No. 20205036 TCQ (Dai Hachi Sushi Corporation) shall be subject to review
by the Council.

Coupled on Call-ups.

The Majority Leader and the Acting President Pro Tempore (Council Member Cumbo) put the question
whether the Council would agree with and adopt such motion which was decided in the affirmative by the
following vote:

Affirmative — Adams, Ampry-Samuel, Ayala, Barron, Brannan, Cabrera, Chin, Cohen, Cornegy, Deutsch,
Dromm, Espinal, Eugene, Gibson, Gjonaj, Grodenchik, Holden, Kallos, Koo, Koslowitz, Lancman, Lander,
Levine, Louis, Maisel, Menchaca, Moya, Perkins, Powers, Reynoso, Richards, Rivera, Rodriguez, Rose,
Rosenthal, Torres, Treyger, Ulrich, Vallone, Van Bramer, Yeger, the Minority Leader (Council Member
Matteo), the Majority Leader (Council Member Cumbo), and The Speaker (Council Member Johnson) — 44.

At this point, the Majority Leader and the Acting President Pro Tempore (Council Member Cumbo)
declared the aforementioned item adopted and referred this item to the Committee on Land Use and to the
appropriate Land Use subcommittee.
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REPORT OF THE STANDING COMMITTEES

Report of the Committee of Finance

At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 582
Report of the Committee on Finance in favor of a Resolution approving HCCI 2, Block 1718, Lot 69;
Block 1903, Lot 29; Block 1904, Lots 33 and 59; Block 1906, Lot 64; Block 2026, Lots 20, 22, 23, 26,
27, and 29; Block 2031, Lot 18; Block 2032, Lot 43; Block 2036, Lot 61; Block 2045, Lots 96, 97, and
100; Block 2046, Lots 7 and 63; Manhattan, Community District No. 10, Council District No. 9.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(The following is the text of a Memo to the Finance Committee from the Finance Division of the New
York City Council:)

November 26, 2019

TO: Hon. Daniel Dromm
Chair, Finance Committee
Members of the Finance Committee

FROM: Rebecca Chasan, Senior Counsel, Finance Division
Stephanie Ruiz, Assistant Counsel, Finance Division
Noah Brick, Assistant Counsel, Finance Division

RE: Finance Committee Agenda of November 26, 2019 — Resolutions approving a tax exemption
for eight Land Use items (Council Districts 8, 9, 14, and 17)

Item 1: HCCI 2 (aka NME I)

HCCI 2 is a 20-building project comprised of 399 residential units and 17 commercial units in Harlem. The
residential units include five studios, 61 one-bedroom units, 178 two-bedroom units, 115 three-bedroom units,
27 four-bedroom units, and six five-bedroom units (inclusive of seven superintendent units).

NME Housing Development Fund Company, Inc. (HDFC) acquired the properties in 2014. Northern
Manhattan Equities LLC is the beneficial owner and operates the properties. The HDFC and the LLC financed
the acquisition and rehabilitation of the properties with a loan from a private lending institution. On October 7,
2014, the City Council approved Resolution No. 441 providing the project with a 32-year Article XI tax
exemption from the date of December 4, 2014, the date the project entered into a new regulatory agreement.
The HDFC, LLC and the Department of Housing Preservation and Development (HPD) entered into an
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amended and restated regulatory agreement on November 30, 2018, requiring that 40 units be leased only to
households with incomes up to 40% of the Area Median Income (AMI), 60 units be leased only to households
with incomes up to 60% AMI (all permanently), 56 units be leased only to households with incomes up to 90%
AMI, 176 units be leased only to households with incomes up to 100% AMI and 67 units be leased only to
households with incomes up to 120% AMI.

Subsequently, the project suffered delays in converting to permanent financing and was required to obtain a
bridge loan with Merchants Bank of Indiana in November 2018. The project is also planning to obtain a 35-
year permanent financing loan with Merchants Bank of Indiana.

HPD is requesting that the Council approve a full, 40-year Article XI tax exemption commencing on
November 30, 2018 to replace the prior exemption which would be terminated. The exemption would be
coterminous with the term of the permanent financing loan, satisfy the tax benefit conditions of the first
position lender, help to leverage private financing, and assure the long-term viability of the project.

Summary:

e Borough — Manhattan
e Block 1718, Lot 69; Block 1903, Lot 29; Block 1904, Lots 33 and 59; Block 1906, Lot 64; Block
2026, Lots 20, 22, 23, 26, 27, and 29; Block 2031, Lot 18; Block 2032, Lot 43; Block 2036, Lot 61,
Block 2045, Lots 96, 97, and 100; Block 2046, Lots 7 and 63
Council District— 9
Council Member — Perkins
Council Member approval —Yes
Number of buildings — 20
Number of units — 399 (including 7 superintendent units)
Type of exemption — Article XI, full, 40 years
Population — affordable rental housing
Sponsor — NME HDFC, Northern Manhattan Equities LLC, Exact Capital Group LLC
Purpose — preservation
Cost to the city - $18.6 million
Housing Code Violations
o Class A-117
o ClassB-241
o Class C-63
o AMI target — 40 units at 40% AMI, 60 units at 60% AMI, 56 units at 90% AMI, 176 units at 100%
AMI and 67 units at 120% AMI

Item 2: HCCI 2 Phase Il (aka NME I1)

HCCI 2 Phase Il is a seven-building project comprised of 207 residential and five commercial units in Harlem.
The residential units include 10 studio units, 10 one-bedroom units, 139 two-bedroom units, and 56 three-
bedroom units (inclusive of two superintendent units).

NME Il HDFC acquired the properties in 2015. Northern Manhattan Equities Il LLC is the beneficial owner
and operates the properties. The HDFC and the LLC financed the acquisition and rehabilitation of the
properties with loans from HPD and a private lending institution. On April 16, 2015, the City Council
approved Resolution No. 663 providing the project with a 31.5-year Article XI tax exemption from the date of
July 2, 2015, the date the project entered into a new regulatory agreement. The HDFC, LLC and HPD entered
into an amended and restated regulatory agreement on November 30, 2018, requiring that 21 units be leased
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only to households with incomes up to 40% AMI, 111 units be leased only to households with incomes up to
60% AMI (31 permanently), 41 units be leased only to households with incomes up to 80% AMI, and 32 units
be leased only to households with incomes up to 100% AMI.

Subsequently, the project suffered delays in converting to permanent financing and was required to obtain a
bridge loan with Merchants Bank of Indiana in November 2018. The project is also planning to obtain a 35-
year permanent financing loan with Merchants Bank of Indiana.

HPD is requesting that the Council approve a full, 40-year Article XI tax exemption commencing on
November 30, 2018 to replace the prior exemption which would be terminated. The extension would be
coterminous with the term of the permanent financing loan, satisfy the tax benefit conditions of the first
position lender, help to leverage private financing, and assure the long-term viability of the project.

Summary:
e Borough — Manhattan
e Block 1823, Lot 18; Block 2025, Lots 44, 46, 47, and 49; Block 2031, Lots 7 and 12
e  Council District—9
e  Council Member — Perkins
e Council Member approval —Yes
e Number of buildings — 7
e Number of units — 207 (including 2 superintendent units)
o Type of exemption — Article XI, full, 40 years
e Population — affordable rental housing
e Sponsor — NME Il HDFC, Northern Manhattan Equities Il LLC, Exact Capital Group LLC
e Purpose — preservation
e Cost to the city - $8.4 million
e Housing Code Violations
o ClassA-24
o ClassB-45
o ClassC-9
o AMI target — 21 units at 40% AMI, 111 units at 60% AMI, 41 units at 80% AMI and 32 units at 100%
AMI

Item 3: Jamie’s Place Apartments

On June 14, 2018, the Council approved Resolution No. 411, which provided a 40-year Article XI tax
exemption for Jamie’s Place Apartments in East Harlem. Jamie’s Place Apartments is a five-building
development comprised of 126 units of affordable housing. HPD is requesting that the Council approve an
amendment to the prior resolution to decrease the partial property tax payment that would be required by the
HDFC in order to increased labor costs.

Summary:

Borough — Manhattan

Block 1645, Lots 12 and 59; Block 1768, Lots 1 and 7; Block 1767, Lot 60
Council Districts — 8 and 9

Council Members — Ayala and Perkins

Council Member approval —Yes
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Number of buildings — 5

Number of units — 126 (including 2 superintendent units)
Type of exemption — Article XI, partial, 40 years
Purpose — amendment of prior resolution

Cost to the City — $1.5 million

Item 4: 1415-1417 Wythe Place Pillars

1415-1417 Wythe Place Pillars is comprised of 58 residential units and a commercial space. The residential
units include 35 one-bedroom units, 10 two-bedroom units, five three-bedroom units, and one four-bedroom
unit (inclusive of one superintendent unit).

The building is owned and managed by 1415 Wythe HDFC. The HDFC will finance the rehabilitation of the
property with loans from HPD and a private lending institution.

HPD is requesting that the Council approve a full, 40-year tax exemption to support affordability. The HDFC,
the New York City Housing Development Corporation (HDC) and HPD would enter into a regulatory
agreement that would require that seven units be leased only to households with incomes up to 60% AMI, 21
units be leased only to households with incomes up to 80% AMI, 25 units be leased only to households with
incomes up to 90% AMI, three units be leased only to households with incomes up to 120% AMI, and one
units be leased only to households with incomes up to 125% AMI.

Summary:

Borough — Bronx
Block 2843, Lot 93
Council District — 14
Council Member — Cabrera
Council Member approval —Yes
Number of buildings — 1
Number of units — 58 (including 1 superintendent unit)
Type of exemption — Article XI, full, 40 years
Population — affordable rental housing
Sponsor —Wythe HDFC; Settlement Housing Fund, Inc.
Purpose — preservation
Cost to the city — $3.9 million
Housing Code Violations
o ClassA-3
o ClassB-20
o ClassC-11
o AMI target — 7 units at 60% AMI, 21 units at 80% AMI, 25 units at 90% AMI, three units at 120%
AMI, and one unit at 125% AMI.

Item 5: West 141 Street Cluster

The West 141st Street Cluster is located at 111 West 141st Street and 148 West 141st Street in Harlem. It is
comprised of two buildings with 89 residential units, including 38 studio units, 35 one-bedroom units, 15 two-
bedroom units, and one three-bedroom units (inclusive of one superintendent unit).
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Under the proposed project, CLOTH Pillars | HDFC will acquire the properties and Monad Pillars I LLC will
become the beneficial owner and will operate the buildings. The HDFC and LLC will finance the acquisition
and rehabilitation of the buildings with loans from HPD and a private lending institution.

HPD is requesting that the Council approve a partial, 40-year tax exemption to support affordability. The
HDFC, LLC, and HPD would enter into a regulatory agreement that would require that seven units be leased
only to households with incomes up to 60% AMI, 33 units be leased only to households with incomes up to
85% AMI, 42 units be leased only to households with incomes up to 95% AMI, and six units be leased only to
households with incomes up to 130% AMI.

Summary:

Borough — Manhattan
Block 2009, Lot 45; Block 2010, Lot 21
Council District—9
Council Member — Perkins
Council Member approval — Yes
Number of buildings — 2
Number of units — 89 (including one superintendent unit)
Type of exemption — Article XI, partial, 40 years
Population — affordable rental housing
Sponsor — CLOTH Pillars I HDFC; Monad Pillars | LLC; Monadnock Development
Purpose — preservation
Cost to the city — $6.6 million
Housing Code Violations
o Class A-28
o ClassB-64
o ClassC-9
e AMI targets — 7 units at 60% AMI, 33 units at 85% AMI, 42 units at 95% AMI, and 6 units at 130%
AMI.

Item 6: 1015 Anderson Avenue

1015 Anderson Avenue is a single-building limited equity HDFC located in Highbridge. Its 22 units include
one one-bedroom unit, 16 two-bedroom units, and five three-bedroom units.

HPD is requesting that the Council approve a full, 40-year Article XI tax exemption. HPD would finance a
moderate rehabilitation of the building and address the energy and water efficiency needs of the building. The
HDFC would enter into a regulatory agreement with HPD that would require that the all units be sold only to
households with incomes up to 120% AMI. The project currently receives a partial Article XI property tax
exemption, which would terminate upon commencement of the new exemption.

Summary:

Borough — Bronx

Block 2508, Lot 41

Council District — 8

Council Member — Ayala
Council Member approval — Yes
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Number of buildings — 1

Number of units — 22

Type of exemption — Article XI, full, 40 years
Population — affordable homeownership
Sponsor — 1015 Anderson Avenue HDFC
Purpose — preservation

Cost to the city — $900,000

Housing Code Violations

o ClassA-6
o ClassB-3
o ClassC-9

AMI targets — 22 units at 120% AMI

Item 7: 1045 Anderson Avenue

November 26, 2019

1045 Anderson Avenue is a single-building limited equity HDFC located in Highbridge. Its 49 units include
two studio units, 34 one-bedroom units, and 13 two-bedroom units (inclusive of one superintendent unit).

HPD is requesting that the Council approve a full, 40-year tax exemption. Existing HPD debt would be
modified and extended though a purchase and sale agreement with HDC. Other City arrears would be
refinanced with two loans from Habitat for Humanity NYC and Leviticus Fund. The HDFC would use the
savings to finance a moderate rehabilitation of the building and address the energy and water efficiency needs
of the building. The HDFC would enter into a regulatory agreement with HPD that would require that the all
units be sold only to households with incomes up to 120% AMI. The project currently receives a partial

Avrticle XI property tax exemption, which would terminate upon closing.

Summary:

Borough — Bronx

Block 2508, Lot 26

Council District — 8

Council Member — Ayala

Council Member approval — Yes

Number of buildings — 1

Number of units — 49 (inclusive of one superintendent unit)
Type of exemption — Article XI, full, 40 years
Population — affordable homeownership
Sponsor — 1045 Anderson Avenue HDFC
Purpose — preservation

Cost to the city — $1.9 million

Housing Code Violations

o Class A—-27
o ClassB-191
o ClassC-9

AMI targets — 48 units at 120% AMI
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Item 8: Timpson

Timpson HDFC is a portfolio of four buildings comprised of 178 residential units and three commercial units
located across four separate lots in the Woodstock neighborhood. Its residential units include two one-bedroom
units, 101 two-bedroom units (inclusive of one superintendent unit), 68 three-bedroom units (inclusive of one
superintendent unit), and seven four-bedroom units.

Timpson HDFC is a subsidiary of SEBCO Development, Inc., a not-for-profit organization formed in 1978 to
create and rehabilitate low income housing in the South Bronx

HPD is requesting that Council approve a full, 32-year Article XI tax exemption. The HDFC would enter into
a regulatory agreement with HPD requiring that 69 units be leased only to households with incomes up to 50%
AMI, 66 units be leased only to households with incomes up to 60% AMI, and 41 units be leased only to
households with incomes up to 105% AMI. HPD would provide subsidy to finance the moderate rehabilitation
and energy and water efficiency needs of the buildings, and would extend and modify an existing loan through
a Purchase and Sale Agreement with HDC.

Summary:

Borough — Bronx
Block 2573, Lots 49 and 71; Block 2603, Lot 35; Block 2691, Lot 67
Council Districts — 8 and 17
Council Member — Ayala and Salamanca
Council Members approval — Yes
Number of buildings — 4
Number of units — 178 (inclusive of two superintendent units)
Type of exemption — Article XI, full, 32 years
Population — affordable rental housing
Sponsor — Timpson HDFC, SEBCO Development, Inc.
Purpose — preservation
Cost to the city — $9.1 million
Housing Code Violations
o ClassA-13
o ClassB-14
o ClassC-5
AMI targets — 69 units at 50% AMI, 66 units at 60%, 41 units 105% AMI.

(For text of the coupled resolution for L.U. No. 582, please see below; for text of the remaining
coupled resolutions, please see, respectively, the Reports of the Committee on Finance for L.U. Nos. 583,
584, 585, 586, 587, 588, and 589 printed in these Minutes),

Accordingly, the Committee recommends the adoption of L.U. Nos. 582, 583, 584, 585, 586, 587, 588, and
589.

In connection herewith, Council Member Dromm offered the following resolution:
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Res. No. 1174

Resolution approving an exemption from real property taxes for property located at (Block 1718, Lot
69; Block 1903, Lot 29; Block 1904, Lots 33 and 59; Block 1906, Lot 64; Block 2026, Lots 20, 22, 23,
26, 27, and 29; Block 2031, Lot 18; Block 2032, Lot 43; Block 2036, Lot 61; Block 2045, Lots 96, 97,
and 100; Block 2046, Lots 7 and 63) Manhattan, pursuant to Section 577 of the Private Housing
Finance Law (Preconsidered L.U. No. 582).

By Council Member Dromm.

WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”)
submitted to the Council its request dated October 28, 2019 that the Council take the following action
regarding a housing project located at (Block 1718, Lot 69; Block 1903, Lot 29; Block 1904, Lots 33 and 59;
Block 1906, Lot 64; Block 2026, Lots 20, 22, 23, 26, 27, and 29; Block 2031, Lot 18; Block 2032, Lot 43;
Block 2036, Lot 61; Block 2045, Lots 96, 97, and 100; Block 2046, Lots 7 and 63) Manhattan (“Exemption
Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;

WHEREAS, the Council has considered the financial implications relating to the Tax Exemption;
RESOLVED:
The Council hereby grants an exemption from real property taxes as follows:
1. For the purposes hereof, the following terms shall have the following meanings:

a. “Company” shall mean Northern Manhattan Equities LLC or any other entity that acquires
the beneficial interest in the Exemption Area with the prior written consent of HPD.

b. “Effective Date” shall mean November 30, 2018.

c. “Exemption Area” shall mean the real property located in the Borough of Manhattan, City
and State of New York, identified as Block 1718, Lot 69, Block 1903, Lot 29, Block 1904,
Lots 33 and 59, Block 1906, Lot 64, Block 2026, Lots 20, 22, 23, 26, 27, and 29, Block 2031,
Lot 18, Block 2032, Lot 43, Block 2036, Lot 61, Block 2045, Lots 96, 97, and 100, and
Block 2046, Lots 7 and 63 on the Tax Map of the City of New York.

d. “Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from
the Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement,
or (iii) the date upon which the Exemption Area ceases to be owned by either a housing
development fund company or an entity wholly controlled by a housing development fund
company.

e. “HDFC” shall mean NME Housing Development Fund Company, Inc. or a housing
development fund company that acquires the Exemption Area with the prior written consent
of HPD.
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f. “HPD” shall mean the Department of Housing Preservation and Development of the City of
New York.

g. “J-51 Benefits” shall mean any tax benefits pursuant to Section 489 of the Real Property Tax
Law which are in effect on the Effective Date.

h. “New Exemption” shall mean the exemption from real property taxation provided hereunder
with respect to the Exemption Area.

i. “Owner” shall mean, collectively, the HDFC and the Company.

j-  “Prior Exemption” shall mean the exemption from real property taxation for the Exemption
Area approved by the New York City Council on October 7, 2014 (Resolution No. 441).

k. “Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner
dated November 30, 2018 establishing certain controls upon the operation of the Exemption
Area during the term of the New Exemption.

2. The Prior Exemption shall terminate upon the Effective Date.

3. All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall
be exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

4. Notwithstanding any provision hereof to the contrary:

a. The New Exemption shall terminate if HPD determines at any time that (i) the Exemption
Area is not being operated in accordance with the requirements of Article XI of the Private
Housing Finance Law, (ii) the Exemption Area is not being operated in accordance with the
requirements of the Regulatory Agreement, (iii) the Exemption Area is not being operated in
accordance with the requirements of any other agreement with, or for the benefit of, the City
of New York, (iv) any interest in the Exemption Area is conveyed or transferred to a new
owner without the prior written approval of HPD, or (v) the construction or demolition of any
private or multiple dwelling on the Exemption Area has commenced without the prior written
consent of HPD. HPD shall deliver written notice of any such determination to Owner and
all mortgagees of record, which notice shall provide for an opportunity to cure of not less
than sixty (60) days. If the noncompliance specified in such notice is not cured within the
time period specified therein, the New Exemption shall prospectively terminate.

b. The New Exemption shall apply to all land in the Exemption Area, but shall only apply to
buildings on the Exemption Area that exist on the Effective Date.

c. Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of
any real property taxes which accrued and were paid with respect to the Exemption Area
prior to the Effective Date.

d. All previous resolutions, if any, providing an exemption from or abatement of real property
taxation with respect to the Exemption Area are hereby revoked as of the Effective Date.

5. In consideration of the New Exemption, the owner of the Exemption Area shall, for so long as the
New Exemption shall remain in effect, waive the benefits of any additional or concurrent exemption
from or abatement of real property taxation which may be authorized under any existing or future
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local, state, or federal law, rule, or regulation. Notwithstanding the foregoing, (a) nothing herein shall
prohibit the granting of any real property tax abatement pursuant to Sections 467-b or 467-c of the
Real Property Tax Law to real property occupied by senior citizens or persons with disabilities, and
(b) the J-51 Benefits shall remain in effect, but the New Exemption shall be reduced by the amount of
such J-51 Benefits.

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,
2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).

At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 583
Report of the Committee on Finance in favor of a Resolution approving HCCI 2 Phase 11, Block 1823,
Lot 18; Block 2025, Lots 44, 46, 47, and 49; Block 2031, Lots 7 and 12; Manhattan, Community
District No. 10, Council District No. 9.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.
In connection herewith, Council Member Dromm offered the following resolution:
Res. No. 1175

Resolution approving an exemption from real property taxes for property located at (Block 1823, Lot

18; Block 2025, Lots 44, 46, 47, and 49; Block 2031, Lots 7 and 12) Manhattan, pursuant to Section

577 of the Private Housing Finance Law (Preconsidered L.U. No. 583).
By Council Member Dromm

WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”)

submitted to the Council its request dated October 28, 2019 that the Council take the following action

regarding a housing project located at (Block 1823, Lot 18; Block 2025, Lots 44, 46, 47, and 49; Block 2031,
Lots 7 and 12) Manhattan (“Exemption Area”):
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Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;

WHEREAS, the Council has considered the financial implications relating to the Tax Exemption;

RESOLVED:

The Council hereby grants an exemption from real property taxes as follows:

1. For the purposes hereof, the following terms shall have the following meanings:

a.

“Company” shall mean Northern Manhattan Equities I LLC or any other entity that acquires
the beneficial interest in the Exemption Area with the prior written consent of HPD.

“Effective Date” shall mean November 30, 2018.

“Exemption Area” shall mean the real property located in the Borough of Manhattan, City
and State of New York, identified as Block 1823, Lot 18, Block 2025, Lots 44, 46, 47, and
49, and Block 2031, Lots 7 and 12 on the Tax Map of the City of New York.

“Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from
the Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement,
or (iii) the date upon which the Exemption Area ceases to be owned by either a housing
development fund company or an entity wholly controlled by a housing development fund
company.

“HDFC” shall mean NME II Housing Development Fund Company, Inc. or a housing
development fund company that acquires the Exemption Area with the prior written consent
of HPD.

“HPD” shall mean the Department of Housing Preservation and Development of the City of
New York.

“New Exemption” shall mean the exemption from real property taxation provided hereunder
with respect to the Exemption Area.

“Owner” shall mean, collectively, the HDFC and the Company.

“Prior Exemption” shall mean the exemption from real property taxation for the Exemption
Area approved by the New York City Council on April 16, 2015 (Resolution No. 663).

“Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner
dated November 30, 2018 establishing certain controls upon the operation of the Exemption
Area during the term of the New Exemption.

2. The Prior Exemption shall terminate upon the Effective Date.

3. All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall
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be exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

4. Notwithstanding any provision hereof to the contrary:

a. The New Exemption shall terminate if HPD determines at any time that (i) the Exemption
Area is not being operated in accordance with the requirements of Article XI of the Private
Housing Finance Law, (ii) the Exemption Area is not being operated in accordance with the
requirements of the Regulatory Agreement, (iii) the Exemption Area is not being operated in
accordance with the requirements of any other agreement with, or for the benefit of, the City
of New York, (iv) any interest in the Exemption Area is conveyed or transferred to a new
owner without the prior written approval of HPD, or (v) the construction or demolition of any
private or multiple dwelling on the Exemption Area has commenced without the prior written
consent of HPD. HPD shall deliver written notice of any such determination to Owner and all
mortgagees of record, which notice shall provide for an opportunity to cure of not less than
sixty (60) days. If the noncompliance specified in such notice is not cured within the time
period specified therein, the New Exemption shall prospectively terminate.

b. The New Exemption shall apply to all land in the Exemption Area, but shall only apply to
buildings on the Exemption Area that exist on the Effective Date.

c. Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of
any real property taxes which accrued and were paid with respect to the Exemption Area prior
to the Effective Date.

d. All previous resolutions, if any, providing an exemption from or abatement of real property
taxation with respect to the Exemption Area are hereby revoked as of the Effective Date.

5. In consideration of the New Exemption, the owner of the Exemption Area shall, for so long as the
New Exemption shall remain in effect, waive the benefits of any additional or concurrent exemption
from or abatement of real property taxation which may be authorized under any existing or future
local, state, or federal law, rule, or regulation. Notwithstanding the foregoing, nothing herein shall
prohibit the granting of any real property tax abatement pursuant to Sections 467-b or 467-c of the
Real Property Tax Law to real property occupied by senior citizens or persons with disabilities.

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,
2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).
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At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 584
Report of the Committee on Finance in favor of a Resolution approving Jamie’s Place Apartments,
Block 1645, Lots 12 and 59; Block 1768, Lots 1 and 7; Block 1767, Lot 60; Manhattan, Community
District No. 11, Council District No. 8 and 9.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.
In connection herewith, Council Member Dromm offered the following resolution:
Res. No. 1176
Resolution approving an amendment to a previously approved real property tax exemption pursuant to
Section 577 of the Private Housing Finance Law for property located at (Block 1645, Lots 12 and 59;
Block 1768, Lots 1 and 7; Block 1767, Lot 60), Manhattan (Preconsidered L.U. No. 584).
By Council Member Dromm
WHEREAS, the New York City Department of Housing Preservation and Development (“HPD”)
submitted to the Council its request dated September 30, 2019 that the Council amend a previously approved
tax exemption for real property located at (Block 1645, Lots 12 and 59; Block 1768, Lots 1 and 7; Block 1767,
Lot 60), Manhattan (“Exemption Area’) pursuant to Section 577 of the Private Housing Finance Law;
WHEREAS, the HPD’s request for amendments is related to a previously Resolution adopted by City
Council on June 14, 2018 (Resolution 411) (the “Prior Resolution”), attached hereto as Exhibit A, granting the
Exemption Area a real property tax exemption pursuant to Section 577 of the Private Housing Finance Law;
WHEREAS, the Council has considered the financial implications relating to the Tax Exemption;

RESOLVED:

The Council approves the amendments to the Prior Resolution requested by HPD for the Exemption
Area pursuant to Section 577 of the Private Housing Finance Law as follows:

Provisions 1.f and 1.j. of the Prior Resolution are deleted and replaced with the following:

1.f. “HDFC” shall mean Jamie’s Place Housing Development Fund Corporation or a housing
development fund company that acquires the Exemption Area with the prior written consent of HPD.

1.j.  “Partial Tax Payment” shall mean the sum of (i) $207,107, plus (ii) an additional amount
equal to twenty-five percent (25%) of the amount by which the total contract rents applicable to the
Exemption Area for that year (as adjusted and established pursuant to Section 8 of the United States
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Housing Act of 1937, as amended) exceed the total contract rents which are authorized as of the

Effective Date.

Except as specifically amended above, all other terms, conditions, provisions and requirements of the
Prior Resolution remain in full force and effect.

ATTACHMENT: Exhibit A

Res. No. 411

Resolution approving an exemption from real property taxes for property located at (Block 1645, Lots 12 and
59, Block 1768, Lots 1 and 7, Block 1767, Lot 60) Manhattan, pursuant to Section 577 of the Private
Housing Finance Law (Preconsidered L.U. No. 124).

By Council Member Dromm

WHEREAS, the New York City Department of Housing Preservation and Development (“HPD”)
submitted to the Council its request dated April 30, 2018 that the Council take the following action regarding a
housing project located at (Block 1645, Lots 12 and 59, Block 1768, Lots 1 and 7, Block 1767, Lot 60)
Manbhattan (“Exemption Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, the project description that HPD provided to the Council states that the purchaser of the
Project (the “Sponsor”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;

WHEREAS, the Council has considered the financial implications relating to the Tax Exemption;

RESOLVED:
The Council hereby grants an exemption from real property taxes as follows:

1. For the purposes hereof, the following terms shall have the following meanings:

a. “Company” shall mean Jamies’ Place LLC or a limited lability company that acquires the beneficial
interest in the Exemption Area with the approval of HPD.

b. “Effective Date” shall mean the later of (i) the date of conveyance of the Exemption Area to the
HDFC, or (ii) the date that HPD and the Owner enter into the Regulatory Agreement.

c. “Exemption” shall mean the exemption from real property taxation provided hereunder.

d. “Exemption Area” shall mean the real property located in the Borough of Manhattan, City and State of
New York, identified as Block 1645, Lots 12 and 59, Block 1768, Lots 1 and 7, and Block 1767, Lot
60 on the Tax Map of the City of New York.

e. “Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from the
Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement, or (iii) the
date upon which the Exemption Area ceases to be owned by either a housing development fund
company or an entity wholly controlled by a housing development fund company.



3950 November 26, 2019

f. “HDFC” shall mean Jamie’s Place Apartments Housing Development Fund Corporation or a housing
development fund company that acquires the Exemption Area with the prior written consent of HPD.

g. “HPD” shall mean the Department of Housing Preservation and Development of the City of New
York.

h. “J-51 Benefits” shall mean any tax benefits pursuant to Section 489 of the Real Property Tax Law
which are in effect on the Effective Date.

i. “Owner” shall mean, collectively, the HDFC and the Company.

jo  “Partial Tax Payment” shall mean the sum of (i) $345,178, plus (ii) an additional amount equal to
twenty-five percent (25%) of the amount by which the total contract rents applicable to the Exemption
Avrea for that year (as adjusted and established pursuant to Section 8 of the United States Housing Act
of 1937, as amended) exceed the total contract rents which are authorized as of the Effective Date.

k. “Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner
establishing certain controls upon the operation of the Exemption Area during the term of the
Exemption.

All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial or community facility use), shall be
exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

Commencing upon the Effective Date, and during each year thereafter until the Expiration Date, the
Owner shall make real property tax payments in the sum of the Partial Tax Payment. Notwithstanding the
foregoing, the total annual real property tax payment by the Owner shall not at any time exceed the lesser
of either (a) the amount of real property taxes that would otherwise be due in the absence of any form of
exemption from or abatement of real property taxation provided by an existing or future local, state, or
federal law, rule or regulation, or (b) seventeen percent (17%) of the contract rents in the applicable year.

Notwithstanding any provision hereof to the contrary:

a. The Exemption shall terminate if HPD determines at any time that (i) the Exemption Area is not being
operated in accordance with the requirements of Article XI of the Private Housing Finance Law, (ii) the
Exemption Area is not being operated in accordance with the requirements of the Regulatory Agreement,
(iii) the Exemption Area is not being operated in accordance with the requirements of any other agreement
with, or
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for the benefit of, the City of New York, (iv) any interest in the Exemption Area is
conveyed or transferred to a new owner without the prior written approval of HPD, or (v)
the construction or demolition of any private or multiple dwelling on the Exemption Area
has commenced without the prior wrilten consent of HPD. HPD shall deliver written
notice of any such determination to the Owner and all mortgagees of record, which notice
shall provide for an opportunity to cure of not less than sixty (60) days. [fthe
noncompliance specified in such notice is not cured within the time period specified
therein, the Exemption shall prospectively terminate.

b. Th_e Exemption shall apply to all land in the Exemption Area, but shall only apply to
buildings on the Exemption Area that exist on the Effective Date,

¢. Nothing herein shall entitle the HDFC, the Owner, or any past owner to a refund of any
real property taxes which accrued and were paid with respect to the Exemption Area prior
to the Effective Date.

3. In consideration of the Exemption, the owner of the Exemption Area, for so long as the
Exemption shall remain in effect, shall waive the benefits, if any, of any additional or
concurrent exemption from or abatement of real property taxation which may be authorized
under any existing or future local, state or federal law, rule or regulation. Notwithstanding
the foregoing, the J-51 Benefits shall remain in effect, but (i) the Exemption shall be reduced
by the amount of such J-51 Benefits, and (ii) the Partial Tax Payment shall not be reduced by
such J-51 Benefits.

Office of the City Clerk, )
The City of New York } 58.:

| hereby certify that the foregoing is a true copy of a Resolution passed by The Council of the
City of New York on June 14, 2018, on file in this office,

END OF ATTACHMENT

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,

2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).
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At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.
Report for L.U. No. 585

Report of the Committee on Finance in favor of a Resolution approving 1415-1417 Wythe Place Pillars,
Block 2843, Lot 93; Bronx, Community District No. 4, Council District No. 14.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.
In connection herewith, Council Member Dromm offered the following resolution:
Res. No. 1177

Resolution approving an exemption from real property taxes for property located at (Block 2843, Lot

93) Bronx, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered L.U. No.

585).
By Council Member Dromm

WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”’)

submitted to the Council its request dated October 28, 2019 that the Council take the following action
regarding a housing project located at (Block 2843, Lot 93) Bronx (“Exemption Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;
WHEREAS, the Council has considered the financial implications relating to the Tax Exemption;
RESOLVED:
The Council hereby grants an exemption from real property taxes as follows:
1. For the purposes hereof, the following terms shall have the following meanings:
a. “Effective Date” shall mean June 26, 2019.

b. “Exemption” shall mean the exemption from real property taxation provided hereunder.

c. “Exemption Area” shall mean the real property located in the Borough of the Bronx, City and
State of New York, identified as Block 2843, Lot 93 on the Tax Map of the City of New York.
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“Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from the
Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement, or (iii)
the date upon which the Exemption Area ceases to be owned by either a housing development
fund company or an entity wholly controlled by a housing development fund company.

“HDC” shall mean the New York City Housing Development Corporation.

“HDFC” shall mean 1415 Wythe Housing Development Fund Corporation or a housing
development fund company that acquires the Exemption Area with the prior written consent of
HPD.

“HPD” shall mean the Department of Housing Preservation and Development of the City of New
York.

“Owner” shall mean the HDFC.
“Regulatory Agreement” shall mean the regulatory agreement between HDC, HPD and the

Owner executed on or after October 1, 2019 establishing certain controls upon the operation of
the Exemption Area on or after the date such Regulatory Agreement is executed.

2. All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall be
exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

3. Notwithstanding any provision hereof to the contrary:

a.

The Exemption shall terminate if HPD determines at any time that (i) the Exemption Area is not
being operated in accordance with the requirements of Article XI of the Private Housing Finance
Law, (ii) the Exemption Area is not being operated in accordance with the requirements of the
Regulatory Agreement, (iii) the Exemption Area is not being operated in accordance with the
requirements of any other agreement with, or for the benefit of, the City of New York, (iv) any
interest in the Exemption Area is conveyed or transferred to a new owner without the prior
written approval of HPD, or (v) the construction or demolition of any private or multiple dwelling
on the Exemption Area has commenced without the prior written consent of HPD. HPD shall
deliver written notice of any such determination to the Owner and all mortgagees of record,
which notice shall provide for an opportunity to cure of not less than sixty (60) days. If the
noncompliance specified in such notice is not cured within the time period specified therein, the
Exemption shall prospectively terminate.

The Exemption shall apply to all land in the Exemption Area, but shall only apply to a building
on the Exemption Area that exists on the Effective Date.

Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of any
real property taxes which accrued and were paid with respect to the Exemption Area prior to the
Effective Date.

4. In consideration of the Exemption, the owner of the Exemption Area shall (a) execute and record the
Regulatory Agreement, and (b) for so long as the Exemption shall remain in effect, waive the benefits of
any additional or concurrent exemption from or abatement of real property taxation which may be
authorized under any existing or future local, state, or federal law, rule, or regulation. Notwithstanding the
foregoing, nothing herein shall prohibit the granting of any real property tax abatement pursuant to
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Sections 467-b or 467-c of the Real Property Tax Law to real property occupied by senior citizens or
persons with disabilities.

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,
2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).

At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 586

Report of the Committee on Finance in favor of a Resolution approving West 141st Street Cluster, Block
2009, Lot 45; Block 2010, Lot 21; Manhattan, Community District No. 10, Council District No. 9.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.
In connection herewith, Council Member Dromm offered the following resolution:
Res No. 1178

Resolution approving an exemption from real property taxes for property located at (Block 2009, Lot
45; Block 2010, Lot 21) Manhattan, pursuant to Section 577 of the Private Housing Finance Law
(Preconsidered L.U. No. 586).

By Council Member Dromm

WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”)
submitted to the Council its request dated October 8, 2019 that the Council take the following action regarding
a housing project located at (Block 2009, Lot 45; Block 2010, Lot 21) Manhattan (“Exemption Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption”);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;
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WHEREAS, the Council has considered the financial implications relating to the Tax Exemption;

RESOLVED:

The Council hereby grants an exemption from real property taxes as follows:

1. For the purposes hereof, the following terms shall have the following meanings:

a.

“Company” shall mean Monad Pillars I LLC or any other entity that acquires the beneficial
interest in the Exemption Area with the prior written consent of HPD.

“Effective Date” shall mean the later of (i) the date of conveyance of the Exemption Area to
the HDFC, or (ii) the date that HPD and the Owner enter into the Regulatory Agreement.

“Exemption” shall mean the exemption from real property taxation provided hereunder.

“Exemption Area” shall mean the real property located in the Borough of Manhattan, City
and State of New York, identified as Block 2009, Lot 45 and Block 2010, Lot 21 on the Tax
Map of the City of New York.

“Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from
the Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement,
or (iii) the date upon which the Exemption Area ceases to be owned by either a housing
development fund company or an entity wholly controlled by a housing development fund
company.

“HDFC” shall mean CLOTH Pillars I Housing Development Fund Company, Inc. or a
housing development fund company that acquires the Exemption Area with the prior written
consent of HPD.

“HPD” shall mean the Department of Housing Preservation and Development of the City of
New York.

“Owner” shall mean, collectively, the HDFC and the Company.
“Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner

establishing certain controls upon the operation of the Exemption Area during the term of the
Exemption.

2. All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall
be exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

3. Notwithstanding any provision hereof to the contrary:

a.

The Exemption shall terminate if HPD determines at any time that (i) the Exemption Area is
not being operated in accordance with the requirements of Article XI of the Private Housing
Finance Law, (ii) the Exemption Area is not being operated in accordance with the
requirements of the Regulatory Agreement, (iii) the Exemption Area is not being operated in
accordance with the requirements of any other agreement with, or for the benefit of, the City
of New York, (iv) any interest in the Exemption Area is conveyed or transferred to a new
owner without the prior written approval of HPD, or (v) the construction or demolition of any
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private or multiple dwelling on the Exemption Area has commenced without the prior written
consent of HPD. HPD shall deliver written notice of any such determination to the Owner and
all mortgagees of record, which notice shall provide for an opportunity to cure of not less than
sixty (60) days. If the noncompliance specified in such notice is not cured within the time
period specified therein, the Exemption shall prospectively terminate.

b. The Exemption shall apply to all land in the Exemption Area, but shall only apply to
buildings on the Exemption Area that exist on the Effective Date.

c. Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of
any real property taxes which accrued and were paid with respect to the Exemption Area prior
to the Effective Date.

4. In consideration of the Exemption, the owner of the Exemption Area shall, for so long as the
Exemption shall remain in effect, waive the benefits of any additional or concurrent exemption from
or abatement of real property taxation which may be authorized under any existing or future local,
state, or federal law, rule, or regulation. Notwithstanding the foregoing, nothing herein shall prohibit
the granting of any real property tax abatement pursuant to Sections 467-b or 467-c of the Real
Property Tax Law to real property occupied by senior citizens or persons with disabilities.

DANIEL DROMM, Chairperson, JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,
2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).

At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 587

Report of the Committee on Finance in favor of a Resolution approving 1045 Anderson Ave
HDFC.GHPP.FY 20, Block 2508, Lot 26; Bronx, Community District No. 4, Council District No. 8.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.

In connection herewith, Council Member Dromm offered the following resolution:
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Res. No. 1179

Resolution approving an exemption from real property taxes for property located at (Block 2508, Lot
26) Bronx, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered L.U. No.
587).

By Council Member Dromm
WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”)
submitted to the Council its request dated November 1, 2019 that the Council take the following action

regarding a housing project located at (Block 2508, Lot 26) Bronx (“Exemption Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;

WHEREAS, The Council has considered the financial implications relating to the Tax Exemption;

RESOLVED:
The Council hereby grants an exemption from real property taxes as follows:

1. For the purposes hereof, the following terms shall have the following meanings:

a. “Effective Date” shall mean the date that HPD and the Owner enter into the Regulatory
Agreement.

b. “Exemption Area” shall mean the real property located in the Borough of the Bronx, City and
State of New York, identified as Block 2508, Lot 26 on the Tax Map of the City of New York.

c. “Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from the
Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement, or (iii)
the date upon which the Exemption Area ceases to be owned by either a housing development
fund company or an entity wholly controlled by a housing development fund company.

d. “HDFC” shall mean 1045 Anderson Avenue Housing Development Fund Corporation or a
housing development fund company that acquires the Exemption Area with the prior written
consent of HPD.

e. “HPD” shall mean the Department of Housing Preservation and Development of the City of New
York.

f. “New Exemption” shall mean the exemption from real property taxation provided hereunder with
respect to the Exemption Area.

g. “Owner” shall mean the HDFC.

h. “Prior Exemption” shall mean any exemption from real property taxation for the Exemption Area
pursuant to the Private Housing Finance Law that was in effect prior to the Effective Date.
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i. “Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner that
is executed after November 1, 2019 establishing certain controls upon the operation of the
Exemption Area during the term of the New Exemption.

2. The Prior Exemption shall terminate upon the Effective Date.

3. All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall
be exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

4. Notwithstanding any provision hereof to the contrary:

a. The New Exemption shall terminate if HPD determines at any time that (i) the Exemption Area is
not being operated in accordance with the requirements of Article XI of the Private Housing
Finance Law, (ii) the Exemption Area is not being operated in accordance with the requirements
of the Regulatory Agreement, (iii) the Exemption Area is not being operated in accordance with
the requirements of any other agreement with, or for the benefit of, the City of New York, (iv)
any interest in the Exemption Area is conveyed or transferred to a new owner without the prior
written approval of HPD, or (v) the construction or demolition of any private or multiple dwelling
on the Exemption Area has commenced without the prior written consent of HPD. HPD shall
deliver written notice of any such determination to Owner and all mortgagees of record, which
notice shall provide for an opportunity to cure of not less than sixty (60) days. If the
noncompliance specified in such notice is not cured within the time period specified therein, the
New Exemption shall prospectively terminate.

b. The New Exemption shall apply to all land in the Exemption Area, but shall only apply to a
building on the Exemption Area that exists on the Effective Date.

c. Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of any
real property taxes which accrued and were paid with respect to the Exemption Area prior to the
Effective Date.

d. All previous resolutions, if any, providing an exemption from or abatement of real property
taxation with respect to the Exemption Area are hereby revoked as of the Effective Date.

5. In consideration of the New Exemption, the owner of the Exemption Area shall, for so long as the
New Exemption shall remain in effect, waive the benefits of any additional or concurrent exemption
from or abatement of real property taxation which may be authorized under any existing or future
local, state, or federal law, rule, or regulation. Notwithstanding the foregoing, nothing herein shall
prohibit the granting of any real property tax abatement pursuant to Sections 467-b or 467-c of the
Real Property Tax Law to real property occupied by senior citizens or persons with disabilities.

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEQO; Committee on Finance, November 26,
20109.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).
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At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 588

Report of the Committee on Finance in favor of a Resolution approving 1015 Anderson Avenue
HDFC.GHPP.FY20, Block 2508, Lot 41; Bronx, Community District No. 4, Council District No. 8.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.
In connection herewith, Council Member Dromm offered the following resolution:
Res. No. 1180

Resolution approving an exemption from real property taxes for property located at (Block 2508, Lot

41) Bronx, pursuant to Section 577 of the Private Housing Finance Law (Preconsidered L.U. No.

588).
By Council Member Dromm

WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”)

submitted to the Council its request dated October 8, 2019 that the Council take the following action regarding
a housing project located at (Block 2508, Lot 41) Bronx (“Exemption Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XTI of the Private
Housing Finance Law;

WHEREAS, The Council has considered the financial implications relating to the Tax Exemption;

RESOLVED:
The Council hereby grants an exemption from real property taxes as follows:

1. For the purposes hereof, the following terms shall have the following meanings:

a. “Effective Date” shall mean the date that HPD and the Owner enter into the Regulatory
Agreement.

b. “Exemption Area” shall mean the real property located in the Borough of the Bronx, City and
State of New York, identified as Block 2508, Lot 41 on the Tax Map of the City of New York.
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“Expiration Date” shall mean the earlier to occur of (i) a date which is forty (40) years from the
Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement, or (iii)
the date upon which the Exemption Area ceases to be owned by either a housing development
fund company or an entity wholly controlled by a housing development fund company.

“HDFC” shall mean 1015 Anderson Avenue Housing Development Fund Corporation or a
housing development fund company that acquires the Exemption Area with prior written consent
of HPD.

“HPD” shall mean the Department of Housing Preservation and Development of the City of New
York.

“New Exemption” shall mean the exemption from real property taxation provided hereunder with
respect to the Exemption Area.

“Owner” shall mean the HDFC.

“Prior Exemption” shall mean the exemption from real property taxation for the Exemption Area
approved by the Board of Estimate on January 11, 1990 (Cal. No. 31).

“Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner
establishing certain controls upon the operation of the Exemption Area during the term of the
New Exemption.

The Prior Exemption shall terminate upon the Effective Date.

All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall
be exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

Notwithstanding any provision hereof to the contrary:

a.

The New Exemption shall terminate if HPD determines at any time that (i) the Exemption Area is
not being operated in accordance with the requirements of Article XI of the Private Housing
Finance Law, (ii) the Exemption Area is not being operated in accordance with the requirements
of the Regulatory Agreement, (iii) the Exemption Area is not being operated in accordance with
the requirements of any other agreement with, or for the benefit of, the City of New York, (iv)
any interest in the Exemption Area is conveyed or transferred to a new owner without the prior
written approval of HPD, or (v) the construction or demolition of any private or multiple dwelling
on the Exemption Area has commenced without the prior written consent of HPD. HPD shall
deliver written notice of any such determination to Owner and all mortgagees of record, which
notice shall provide for an opportunity to cure of not less than sixty (60) days. If the
noncompliance specified in such notice is not cured within the time period specified therein, the
New Exemption shall prospectively terminate.

The New Exemption shall apply to all land in the Exemption Area, but shall only apply to a
building on the Exemption Area that exists on the Effective Date.

Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of any
real property taxes which accrued and were paid with respect to the Exemption Area prior to the
Effective Date.
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d. All previous resolutions, if any, providing an exemption from or abatement of real property
taxation with respect to the Exemption Area are hereby revoked as of the Effective Date.

5. In consideration of the New Exemption, the owner of the Exemption Area shall, for so long as the
New Exemption shall remain in effect, waive the benefits of any additional or concurrent exemption
from or abatement of real property taxation which may be authorized under any existing or future
local, state, or federal law, rule, or regulation. Notwithstanding the foregoing, nothing herein shall
prohibit the granting of any real property tax abatement pursuant to Sections 467-b or 467-c of the
Real Property Tax Law to real property occupied by senior citizens or persons with disabilities.

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,
2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).

At this point, the Speaker (Council Member Johnson) announced that the following items had been
preconsidered by the Committee on Finance and had been favorably reported for adoption.

Report for L.U. No. 589
Report of the Committee on Finance in favor of a Resolution approving Timpson HDFC.HRP.FY20,
Block 2573, Lots 49 and 71; Block 2603, Lot 35; Block 2691, Lot 67; Bronx, Community Districts
Nos. 1 and 2, Council District Nos. 8 and 17.

The Committee on Finance, to which the annexed preconsidered Land Use item was referred on
November 26, 2019 and which same Land Use item was coupled with the resolution shown below, respectfully

REPORTS:

(For text of Finance Memo, please see the Report of the Committee on Finance for L.U. No. 582
printed in these Minutes)

Accordingly, this Committee recommends its adoption.

In connection herewith, Council Member Dromm offered the following resolution:

Res. No. 1181
Resolution approving an exemption from real property taxes for property located at (Block 2573, Lots
49 and 71; Block 2603, Lot 35; Block 2691, Lot 67) Bronx, pursuant to Section 577 of the Private
Housing Finance Law (Preconsidered L.U. No. 589).

By Council Member Dromm
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WHEREAS, The New York City Department of Housing Preservation and Development (“HPD”)
submitted to the Council its request dated October 17, 2019 that the Council take the following action
regarding a housing project located at (Block 2573, Lots 49 and 71; Block 2603, Lot 35; Block 2691, Lot 67)
Bronx (“Exemption Area”):

Approve an exemption of the Project from real property taxes pursuant to Section 577 of the Private
Housing Finance Law (the “Tax Exemption™);

WHEREAS, The project description that HPD provided to the Council states that the purchaser of the
Project (the “Owner”) is a duly organized housing development fund company under Article XI of the Private
Housing Finance Law;

WHEREAS, The Council has considered the financial implications relating to the Tax Exemption;
RESOLVED:

The Council hereby grants an exemption from real property taxes as follows:

1. For the purposes hereof, the following terms shall have the following meanings:

a. “Effective Date” shall mean the date that HPD and the Owner enter into the Regulatory
Agreement.

b. “Exemption Area” shall mean the real property located in the Borough of the Bronx, City and
State of New York, identified as Block 2573, Lots 49 and 71, Block 2603, Lot 35, and Block
2691, Lot 67 on the Tax Map of the City of New York.

c. “Expiration Date” shall mean the earlier to occur of (i) a date which is thirty-two (32) years from
the Effective Date, (ii) the date of the expiration or termination of the Regulatory Agreement, or
(iii) the date upon which the Exemption Area ceases to be owned by either a housing
development fund company or an entity wholly controlled by a housing development fund
company.

d. “HDFC” shall mean Timpson Housing Development Fund Corporation or a housing development
fund company that acquires the Exemption Area with the prior written consent of HPD.

e. “HPD” shall mean the Department of Housing Preservation and Development of the City of New
York.

f.  “J-51 Benefits” shall mean any tax benefits pursuant to Section 489 of the Real Property Tax Law
which are in effect on the Effective Date.

g. “New Exemption” shall mean the exemption from real property taxation provided hereunder with
respect to the Exemption Area.

h. “Owner” shall mean the HDFC.
i. “Prior Exemption” shall mean the exemption from real property taxation for portions of the

Exemption Area approved by the New York City Council on September 19, 1995 (Resolution
No. 1230 and No. 1231).
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J.  “Regulatory Agreement” shall mean the regulatory agreement between HPD and the Owner that
is executed after October 1, 2019 establishing certain controls upon the operation of the
Exemption Area during the term of the New Exemption.

2. The Prior Exemption shall terminate upon the Effective Date.

3. All of the value of the property in the Exemption Area, including both the land and any improvements
(excluding those portions, if any, devoted to business, commercial, or community facility use), shall
be exempt from real property taxation, other than assessments for local improvements, for a period
commencing upon the Effective Date and terminating upon the Expiration Date.

4. Notwithstanding any provision hereof to the contrary:

a. The New Exemption shall terminate if HPD determines at any time that (i) the Exemption Area is
not being operated in accordance with the requirements of Article XI of the Private Housing
Finance Law, (ii) the Exemption Area is not being operated in accordance with the requirements
of the Regulatory Agreement, (iii) the Exemption Area is not being operated in accordance with
the requirements of any other agreement with, or for the benefit of, the City of New York, (iv)
any interest in the Exemption Area is conveyed or transferred to a new owner without the prior
written approval of HPD, or (v) the construction or demolition of any private or multiple dwelling
on the Exemption Area has commenced without the prior written consent of HPD. HPD shall
deliver written notice of any such determination to Owner and all mortgagees of record, which
notice shall provide for an opportunity to cure of not less than sixty (60) days. If the
noncompliance specified in such notice is not cured within the time period specified therein, the
New Exemption shall prospectively terminate.

b. The New Exemption shall apply to all land in the Exemption Area, but shall only apply to
buildings on the Exemption Area that exist on the Effective Date.

c. Nothing herein shall entitle the HDFC, the Owner, or any other person or entity to a refund of any
real property taxes which accrued and were paid with respect to the Exemption Area prior to the
Effective Date.

d. All previous resolutions, if any, providing an exemption from or abatement of real property
taxation with respect to the Exemption Area are hereby revoked as of the Effective Date.

5. In consideration of the New Exemption, the owner of the Exemption Area shall, for so long as the
New Exemption shall remain in effect, waive the benefits of any additional or concurrent exemption
from or abatement of real property taxation which may be authorized under any existing or future
local, state, or federal law, rule, or regulation. Notwithstanding the foregoing, (a) nothing herein shall
prohibit the granting of any real property tax abatement pursuant to Sections 467-b or 467-c of the
Real Property Tax Law to real property occupied by senior citizens or persons with disabilities, and
(b) the J-51 Benefits shall remain in effect, but the New Exemption shall be reduced by the amount of
such J-51 Benefits.

DANIEL DROMM, Chairperson; JAMES VAN BRAMER, ROBERT E. CORNEGY, Jr., LAURIE A.
CUMBO, HELEN K. ROSENTHAL, BARRY S. GRODENCHIK, ADRIENNE E. ADAMS, FRANCISCO P.
MOYA, KEITH POWERS, FARAH N. LOUIS, STEVEN MATTEO; Committee on Finance, November 26,
2019.

On motion of the Speaker (Council Member Johnson), and adopted, the foregoing matter was coupled as a
General Order for the day (see ROLL CALL ON GENERAL ORDERS FOR THE DAY).
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Report of the Committee on Health
Report for Int. No. 1362-A

Report of the Committee on Health in favor of approving and adopting, as amended, a Local Law to
amend the administrative code of the city of New York, in relation to prohibiting the sale of flavored
electronic cigarettes and flavored e-liquids and conducting outreach regarding the availability of
smoking cessation services.

The Committee on Health, to which the annexed proposed amended local law was referred on January 24,
2019 (Minutes, page 282), respectfully

REPORTS:

INTRODUCTION

On November 25, 2019, the Committee on Health, chaired by Council Member Mark Levine, held a vote
on Proposed Introduction Number 1362-A (Proposed Int. 1362-A), a Local Law to amend the administrative
code of the city of New York, in relation to prohibiting the sale of flavored electronic cigarettes and flavored e-
liquids and conducting outreach regarding the availability of smoking cessation services. This legislation was
originally heard at a hearing of this Committee on January 30, 2019, at which the Committee received
testimony from the New York City Department of Health and Mental Hygiene (DOHMH), advocates, and
other interested parties. On November 25, 2019, the Committee passed this legislation by a vote of seven in the
affirmative, zero in the negative, and zero abstentions.

BACKGROUND
Flavored Electronic Cigarettes

Electronic cigarettes (e-cigarettes) are electronic devices that deliver nicotine, flavor, and other chemicals
through vaporization or aerosolization." The use of electronic cigarettes in the U.S., commonly referred to as
“vaping,” has grown at a rapid pace, with sales skyrocketing by 132 percent,” while prices fell substantially,
between 2012 and 2016.> Average monthly sales for rechargeable devices and accompanying cartridges, which
have become the product of choice among individuals who vape, increased 154 percent between 2012 and
2016 according to the Centers for Disease Control (CDC), while their prices fell by nearly half.*

E-Cigarettes as Smoking Cessation Devices
Manufacturers and proponents of electronic cigarettes claim that the devices offer users a safer alternative

to smoking cigarettes, as electronic cigarettes can deliver nicotine without combusting tobacco and producing
smoke, and can also offer nicotine-free vapor.> While the CDC acknowledges that e-cigarettes may have the

1 U.S. Food and Drug Administration, Public Health Focus > Electronic Cigarettes (e-Cigarettes),
http://www.fda.gov/newsevents/publichealthfocus/ucm172906.htm (last accessed Feb. 14, 2017).

2 This figure does not include online sales or vape shop sales. See US News, E-Cigarette Sales Have Surged Immensely in the U.S., Aug.
2, 2018, https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-
cdc-study-shows.

3 US News, E-Cigarette Sales Have Surged Immensely in the U.S., Aug. 2, 2018, https://www.usnews.com/news/healthiest-
communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows.

*US News, E-Cigarette Sales Have Surged Immensely in the U.S., Aug. 2, 2018, https://www.usnews.com/news/healthiest-
communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows.

® Matt Richtel, The E-Cigarette Industry, Waiting to Exhale, N.Y. TIMES, Oct. 26, 2013, available at
http://www.nytimes.com/2013/10/27/business/the-e-cigarette-industry-waiting-to-exhale.html.



https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
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potential to benefit adult smokers who are not pregnant — if they are used as a complete substitute for regular
cigarettes and other smoked tobacco products — it also notes that scientists still haven’t determined whether
this is the case, and that e-cigarettes are not currently approved by the United States Food and Drug
Administration (FDA) as a quit smoking aid.® Moreover, a recent CDC study found that “most adult e-cigarette
users do not stop smoking cigarettes and are instead continuing to use both tobacco and non-tobacco products
(known as ‘dual use’).”’

Health Effects of Using E-Cigarettes

Given that e-cigarettes have not been around for a significant amount of time from a scientific and medical
research perspective, scientists are still learning about their long-term health effects.® Still, most e-cigarettes
contain nicotine, which has well-known health effects.” According to the CDC, nicotine is highly addictive,
toxic to developing fetuses, can harm adolescent brain development (which continues into the early- to mid-
20s), and is a health danger for pregnant women and developing babies.’® Recent research has also shown that
vaping e-cigarettes deliver cancer-causing chemicals into the body, and that popular fruity flavors appear to
have the worst carcinogenic effect.'

Use of E-Cigarettes among Young People

The CDC has expressed serious concern about youth exposure to the highly addictive nicotine contained in
most electronic Cigarettes.12 Teenagers’ brains are still developing, and require less exposure to nicotine than
adults to become addicted.”® Research cited by the National Institute of Drug Abuse (NIDA) has shown the
highly addictive nicotine content in e-cigarette products serves to activate the brain’s reward circuitry by
increasing dopamine levels, which motivates teens “to use again and again despite risks to their health and
well-being.”™" While the prevalence of adults who tried e-cigarettes rose significantly between 2014 and 2016,
it skyrocketed by more than 900 percent between 2011 and 2015 among high school students according to the
CDC, and vaping is now more popular among teens than combustible cigarettes. According to the FDA, from
2017 to 2018 e-cigarette use increased by 78 percent among high school students, and 48 percent among
middle school students.’® In a statement issued on September 12, 2018, FDA Commissioner Scott Gottlieb,
M.D., declared that e-cigarette use among teenagers had reached “nothing short of an epidemic proportion of
growth,”"” and called for makers of the most popular e-cigarettes to keep their products away from minors.™
According to a survey cited by the FDA, “81 percent of current youth e-cigarette users cited the availability of

j CDC, About Electronic Cigarettes (E-Cigarettes), https://www.cdc.gov/tobacco/basic_information/e-cigarettes/about-e-cigarettes.html.
Id.

81d.

°1d.

Yd.

1 Today, Teens inhale cancer-causing chemicals in e-cigarettes, March 6, 2018, https://www.today.com/health/teens-inhale-cancer-

causing-chemicals-e-cigarettes-t124540.

12 cDC Office on Smoking and Health, E-cigarette Information, November 2015,

https://www.cdc.gov/tobacco/stateandcommunity/pdfs/cdc-osh-information-on-e-cigarettes-november-2015.pdf.

3 New York Times, Juul Suspends Selling Most E-Cigarette Flavors in Stores, Nov. 13, 2018,

https://www.nytimes.com/2018/11/13/health/juul-ecigarettes-vaping-teenagers.html.

14 National Institute on Drug Abuse (NIDA), Electronic Cigarettes (E-cigarettes),

https://www.drugabuse.gov/publications/drugfacts/electronic-cigarettes-e-cigarettes.

5 According to the National Institute of Drug Abuse (NIDA) e-cigarettes are “now the most commonly used form of tobacco among

youth in the United States.” See National Institute on Drug Abuse (NIDA), Electronic Cigarettes (E-cigarettes),

https://www.drugabuse.gov/publications/drugfacts/electronic-cigarettes-e-cigarettes. See also US News, E-Cigarette Sales Have Surged

Immensely in the U.S., Aug. 2, 2018, https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-

surged-immensely-in-the-us-cdc-study-shows.

18 U.S. Food & Drug Administration (FDA), Vaporizers, E-Cigarettes, and other Electronic Nicotine Delivery Systems (ENDS),

https://www.fda.gov/TobaccoProducts/L abeling/ProductsingredientsComponents/ucm456610.htm.

Y FDA, Statement from FDA Commissioner Scott Gottlieb, M.D., on new steps to address epidemic of youth e-cigarette use,

https://www.fda.gov/NewsEvents/Newsroom/PressAnnouncements/ucm620185.htm.

8 RAND Corporation, Youth Who Use Vaping Products Are More Likely to Smoke Cigarettes, Increase Use of Both Over Time,

https://www.rand.org/news/press/2018/10/02.html.



https://www.cdc.gov/tobacco/basic_information/e-cigarettes/about-e-cigarettes.html
https://www.today.com/health/teens-inhale-cancer-causing-chemicals-e-cigarettes-t124540
https://www.today.com/health/teens-inhale-cancer-causing-chemicals-e-cigarettes-t124540
https://www.cdc.gov/tobacco/stateandcommunity/pdfs/cdc-osh-information-on-e-cigarettes-november-2015.pdf
https://www.nytimes.com/2018/11/13/health/juul-ecigarettes-vaping-teenagers.html
https://www.drugabuse.gov/publications/drugfacts/electronic-cigarettes-e-cigarettes
https://www.drugabuse.gov/publications/drugfacts/electronic-cigarettes-e-cigarettes#ref
https://www.drugabuse.gov/publications/drugfacts/electronic-cigarettes-e-cigarettes
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.usnews.com/news/healthiest-communities/articles/2018-08-02/e-cigarette-sales-have-surged-immensely-in-the-us-cdc-study-shows
https://www.fda.gov/TobaccoProducts/Labeling/ProductsIngredientsComponents/ucm456610.htm
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appealing flavors as the primary reason for use.”™® A 2015 survey of youth funded by the National Institute on
Drug Abuse, the National Institutes of Health, and the FDA’s Department of Health and Human Services
found that the majority of respondents who self-reported ever experimenting with tobacco started with a
flavored product, including 81 percent of respondents who had ever used an e-cigarette, indicating that
flavoring is the enticing factor of e-cigarettes among youth.?

According to NIDA, repeated exposure to the highly addictive nicotine content in “e-cigarettes may
actually encourage cigarette smoking in adolescents.””> A RAND Corporation study also recently concluded
that “adolescents who use vaping products are not only more likely to smoke cigarettes, but are also likely to
increase their use of both products over time.”?* Advocates concerned about teen use of e-cigarettes as a
pathway to combustible cigarettes expressed alarm? when, in December 2018, Juul Labs — which has more
than 70 percent of the e-cigarette market share in the United States — received a $12.8 Billion investment from
Altria, the leading U.S. cigarette manufacturer.?*

REGULATORY AND LEGISLATIVE ACTION

Flavored Electronic Cigarettes
Federal Action

In September 2018, the FDA declared that teenage use of electronic cigarettes has reached “an epidemic
proportion,” and put the makers of the most popular devices — primarily tobacco company giants — on notice
that “they have just 60 days to prove they can keep their devices away from minors” or face steep fines and
possible removal from the market altogether.?

In November, FDA Commissioner Scott Gottlieb, M.D. proposed new steps to prevent youth access to
flavored e-cigarettes by requiring that they be sold in age-restricted, in-person locations, and requiring
heightened age-verification practices for online sales.?® These measures effectively stopped short of a ban that
the FDA had previously threatened in order to persuade e-cigarette makers to drop marketing strategies that
might appeal to minors.”” The proposed measures would allow stores to continue selling flavored e-cigarettes,
but only from closed-off areas that would be inaccessible to minors.?®

¥'U.S. Food & Drug Administration (FDA), Vaporizers, E-Cigarettes, and other Electronic Nicotine Delivery Systems (ENDS),
https://www.fda.gov/TobaccoProducts/L abeling/ProductsingredientsComponents/ucm456610.htm.

2 JAMA Network, Survey of Youth Finds That Majority Who Used Tobacco Started with Flavored Product,
https://media.jamanetwork.com/news-item/survey-of-youth-finds-that-majority-who-used-tobacco-started-with-flavored-product/.

2! National Institute on Drug Abuse (NIDA), Electronic Cigarettes (E-cigarettes),
https://www.drugabuse.gov/publications/drugfacts/electronic-cigarettes-e-cigarettes.

2 RAND Corporation, Youth Who Use Vaping Products Are More Likely to Smoke Cigarettes, Increase Use of Both Over Time,
https://www.rand.org/news/press/2018/10/02.html.

2 Campaign for Tobacco Free Kids, Altria-Juul Deal Is Alarming Development for Public Health and Shows Need for Strong FDA
Regulation, https://www.tobaccofreekids.org/press-releases/2018 12 20 altria_juul.

# National Public Radio, Altria Buys 35 Percent Stake in E-Cigarette Maker Juul, Dec. 20, 2018,
https://www.npr.org/2018/12/20/678915071/altria-buys-35-percent-stake-in-e-cigarette-maker-juul.

% New York Times, F.D.A. Targets Vaping, Alarmed by Teenage Use, Sept. 12, 2018, https://www.nytimes.com/2018/09/12/health/juul-
fda-vaping-ecigarettes.html.

% These restrictions will not apply to tobacco, mint, and menthol-flavored e-cigarettes. See FDA, Statement from FDA Commissioner
Scott Gottlieb, M.D., on proposed new steps to protect youth by preventing access to flavored tobacco products and banning menthol in
cigarettes, Nov. 15, 2018, https://www.fda.gov