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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED SLR:  S. 5246-A (Gounardes)
                                        A.7716-A (Reyes)
COMMITTEE: State and Federal Legislation	

	TITLE: AN ACT to amend the general municipal law, in relation to disabilities of certain retired firefighters caused by cancer
	SPONSOR(S): Council Member Cohen



[bookmark: _GoBack]SUMMARY OF LEGISLATION: This Preconsidered SLR would allow retirees of the New York City Fire Pension Fund (FIRE) who become disabled from an enumerated cancer within five years of retirement use of the Cancer Bill presumptions. Currently, the Cancer Bill presumption only applies to active members of FIRE – a member who develops cancer is presumed to have developed that cancer because of an accident on the job, making them eligible for Accidental Disability Retirement (ADR) benefits. This legislation would benefit FIRE members who do not develop cancer during their term of service, but do so shortly after retiring. 

EFFECTIVE DATE: This act would take effect immediately. 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2020
FISCAL IMPACT STATEMENT:

	

	Effective FY20

	FY Succeeding Effective FY21
	Full Fiscal Impact FY20

	Revenues
	$0
	$0
	$0

	Expenditures*
	TBD
	TBD
	TBD

	Net
	TBD
	TBD
	TBD



IMPACT ON REVENUES: There would be no impact on revenues from this legislation. 

IMPACT ON EXPENDITURES: The City’s Office of the Actuary estimates that the proposed legislation would, on a per-event basis, increase the Present Value of Future Benefits by $420,000, on average, for each occurrence of cancer within five years of retirement. This would result in a City expenditures of $50,000 annually for each ADR reclassification due to cancer within five years of retirement, and would be amortized over a closed 15-year period (14 payments under the One-Year Lag Methodology). With respect to the timing, increases in employer contributions would depend upon when members would be reclassified, but generally, increased employer contributions will first occur the second fiscal year following approval of the ADR. 

* There is no data available to estimate the number of members who might be diagnosed with cancer within five years of retirement, so the financial impact would be recognized at the time of event. For explanatory purposes, however, of the 103 FIRE members who retired from service during Fiscal 2018, their average pension was approximately $123,500, plus a Variable Supplements Fund (VSF) payment of $12,000 annually. For each of these retirees who does develop cancer within five years of retirement, their pension would increase by roughly 40 percent, or $50,000 annually.

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: General Fund

SOURCE OF INFORMATION: 		New York City Council Finance Division
			          		New York City Office of the Actuary “Fiscal Note 2019-29”

ESTIMATE PREPARED BY:		Kendall Stephenson, Senior Economist

ESTIMATE REVIEWED BY: 	Raymond Majewski, Deputy Director/Chief Economist 
Rebecca Chasan, Senior Counsel 

LEGISLATIVE HISTORY:  This bill will be considered by the Committee on State and Federal Legislation as a Preconsidered SLR on June 18, 2019. Upon successful vote by the Committee, the Preconsidered SLR will be introduced and submitted to the full Council for a vote on June 18, 2018. 

DATE PREPARED:  June 17, 2019
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