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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO. 732-B

COMMITTEE: Governmental Operations

	TITLE: A Local Law to amend the New York City Charter and the administrative code of the City of New York, in relation to establishing a full public match campaign finance system. 


	SPONSORS: Council Members Kallos, Cabrera, Powers, Cohen, Richards, Constantinides, Levin, Rosenthal, Espinal, Dromm, Lander, Brannan, Grodenchik, Vallone, Torres, Reynoso, Chin, Maisel, Cornegy, Menchaca, Rivera, The Public Advocate (Mr. Williams), Ayala, Perkins, Treyger, Lancman, Rose, Van Bramer, Levine, Adams, Ampry-Samuel, Deutsch, Koslowitz, and Barron. 
 


SUMMARY OF LEGISLATION: Proposed Intro. No. 732-B would establish what is often referred to as a ‘full public match’, wherein all participating candidates could reach their expenditure limit using only matchable contributions and public funds. For covered elections before 2022, this full public match would be available to participating candidates who select ‘Option A’. In 2022 and thereafter, it would be available to all participating candidates. Additionally, the bill would clarify and update the City’s campaign finance laws, first by repealing language previously placed in the Charter and moving relevant portions into the Campaign Finance Act (CFA), while maintaining an Option system for pre-2022 covered elections. Next, by adjusting deadlines and other legal requirements impacted by the change in primary dates, the bill would also make adjustments to other requirements in the CFA to facilitate implementation of the aforementioned changes, and finally, by amending or removing language that has previously sunset or otherwise been mooted. 

EFFECTIVE DATE: This local law takes effect immediately, provided that §26 expires and is deemed repealed on January 1, 2022.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2022
FISCAL IMPACT STATEMENT:
	
	Effective FY21
	FY Succeeding
Effective FY21
	[bookmark: _GoBack]Full Fiscal Impact FY22

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$2,279,200
	$1,519,467

	Net
	$0
	$2,279,200
	$1,519,467



IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues resulting from the enactment of this legislation. 

IMPACT ON EXPENDITURES: It is anticipated that there would be a fiscal impact of $2.3 million in Fiscal 2021 and $1.5 million in Fiscal 2022 from the impact of this legislation. There would be a fiscal impact of approximately $3.8 million from each citywide municipal election. The first election this impacts is the June 2021 Primary (Fiscal 2021) followed by the November 2021 General Election (Fiscal 2022). Given historical spending data from the 2013 and 2017 citywide elections, the majority of candidates did not meet or exceed 55 percent of their expenditure limit, while individuals running for City Council races surpassed more than 55 percent of their expenditure limit. Therefore, it is unlikely that individuals running for citywide election seats will exceed 75 percent of their expenditure limit. This cost estimate assumes a financial impact of $1.7 million for City Council races. Additionally, should a candidate running for a citywide seat (Mayoral) meet or exceed 75 percent of their expenditure limit, this will have a cost of approximately $2.1 million. This legislation will then impact every future city election, with fiscal impacts being lower for Special Elections. 

SOURCE OF FUNDS TO COVER ESTIMATED COSTS:  General Fund

SOURCES OF INFORMATION: New York City Council Finance Division
				Campaign Finance Board (CFB)

ESTIMATE PREPARED BY: Sebastian Palacio Bacchi, Financial Analyst

ESTIMATE REVIEWED BY: Nathaniel Toth, Deputy Director
				John Russell, Unit Head
				Noah Brick, Assistant Counsel
	
LEGISLATIVE HISTORY: This legislation was introduced to the Council as Intro. No. 732 on March 22, 2018 and was referred to the Committee on Governmental Operations. A hearing was held by the Committee on Governmental Operations on an amended version of the legislation, Intro. No. 732-A, on April 15, 2018 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 732-B, will be considered by the Committee on Governmental Operations on Tuesday, June 11, 2019. Upon a successful vote by the Committee, Proposed Intro. No. 732-B will be submitted to the full Council for a vote on Thursday, June 13, 2019. 

DATE PREPARED: June 7, 2019
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