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          1  STATED COUNCIL MEETING

          2                 (Pledge of Allegiance.)

          3                 MAJORITY LEADER RIVERA: I call on

          4  Reverend/Council Member Larry Seabrook for the

          5  Invocation. Please remain standing.

          6                 COUNCIL MEMBER/REVEREND SEABROOK:

          7  Thank you very much.

          8                 Dear Heavenly Father, we come here

          9  today in the midst of so many things happening in

         10  this world, but allows us the opportunity to have a

         11  clear mind to do the best and the right thing for

         12  all people. And as we face a lot of adversity and

         13  talk about hatred, anti-Semitism, racism, that we

         14  have the courage to stand up and ask God's

         15  forgiveness and God's prayer for those who do not

         16  understand what diversity and the ability to work

         17  and live together means.

         18                 So, it is our hope that this body

         19  will send a clear message that we are about

         20  tolerance, we are about diversity, and we are about

         21  living in peace and eradicating all of those isms

         22  and ills in our society. These and many other

         23  blessings we ask in Thy name, amen.

         24                 MAJORITY LEADER RIVERA: Thank you

         25  very much.
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          2                 Adoption of the Minutes.

          3                 No, roll call.

          4                 COUNCIL CLERK: Addabbo.

          5                 COUNCIL MEMBER ADDABBO: Here.

          6                 COUNCIL CLERK: Arroyo.

          7                 COUNCIL MEMBER ARROYO: Here.

          8                 COUNCIL CLERK: Avella.

          9                 COUNCIL MEMBER AVELLA: There.

         10                 COUNCIL CLERK: Baez.

         11                 COUNCIL MEMBER BAEZ: Here.

         12                 COUNCIL CLERK: Barron.

         13                 COUNCIL MEMBER BARRON: Here.

         14                 COUNCIL CLERK: Brewer.

         15                 COUNCIL MEMBER BREWER: Here.

         16                 COUNCIL CLERK: Comrie.

         17                 COUNCIL MEMBER COMRIE: Here.

         18                 COUNCIL CLERK: DeBlasio.

         19                 COUNCIL MEMBER DEBLASIO: Here.

         20                 COUNCIL CLERK: Dickens.

         21                 COUNCIL MEMBER DICKENS: Here.

         22                 COUNCIL CLERK: Dilan.

         23                 COUNCIL MEMBER DILAN: Here.

         24                 COUNCIL CLERK: Eugene.

         25                 COUNCIL MEMBER EUGENE: Here.
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          2                 COUNCIL CLERK: Felder.

          3                 COUNCIL MEMBER FELDER: Here.

          4                 COUNCIL CLERK: Fidler.

          5                 COUNCIL MEMBER FIDLER: Here.

          6                 COUNCIL CLERK: Foster.

          7                 COUNCIL MEMBER FOSTER: Here.

          8                 COUNCIL CLERK: Gallagher.

          9                 COUNCIL MEMBER GALLAGHER: Here.

         10                 COUNCIL CLERK: Garodnick.

         11                 COUNCIL MEMBER GARODNICK: Here.

         12                 COUNCIL CLERK: Gennaro.

         13                 COUNCIL MEMBER GENNARO: Here.

         14                 COUNCIL CLERK: Gentile.

         15                 COUNCIL MEMBER GENTILE: Here.

         16                 COUNCIL CLERK: Gerson.

         17                 COUNCIL MEMBER GERSON: Here.

         18                 COUNCIL CLERK: Gioia.

         19                 COUNCIL MEMBER GIOIA: Here.

         20                 COUNCIL CLERK: Gonzalez.

         21                 COUNCIL MEMBER GONZALEZ: Here.

         22                 COUNCIL CLERK: Ignizio.

         23                 COUNCIL MEMBER IGNIZIO: Here.

         24                 COUNCIL CLERK: Jackson.

         25                 COUNCIL MEMBER JACKSON: Here.
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          2                 COUNCIL CLERK: James.

          3                 (No response.)

          4                 COUNCIL CLERK: Katz.

          5                 COUNCIL MEMBER KATZ: Here.

          6                 COUNCIL CLERK: Koppell.

          7                 COUNCIL MEMBER KOPPELL: Here.

          8                 COUNCIL CLERK: Lappin.

          9                 COUNCIL MEMBER LAPPIN: Here.

         10                 COUNCIL CLERK: Liu.

         11                 COUNCIL MEMBER LIU: Here.

         12                 COUNCIL CLERK: Mark-Viverito.

         13                 COUNCIL MEMBER MARK-VIVERITO: Here.

         14                 COUNCIL CLERK: Martinez.

         15                 COUNCIL MEMBER MARTINEZ: Here.

         16                 COUNCIL CLERK: McMahon.

         17                 COUNCIL MEMBER McMAHON: Here.

         18                 COUNCIL CLERK: Mealy.

         19                 (No Response.)

         20                 COUNCIL CLERK: Mendez.

         21                 COUNCIL MEMBER MENDEZ: Here.

         22                 COUNCIL CLERK: Monserrate.

         23                 COUNCIL MEMBER MONSERRATE: Here.

         24                 COUNCIL CLERK: Nelson.

         25                 COUNCIL MEMBER NELSON: Here.
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          2                 COUNCIL CLERK: Palma.

          3                 COUNCIL MEMBER PALMA: Here.

          4                 COUNCIL CLERK: Recchia.

          5                 COUNCIL MEMBER RECCHIA: Here.

          6                 COUNCIL CLERK: Reyna.

          7                 COUNCIL MEMBER REYNA: Here.

          8                 COUNCIL CLERK: Sanders.

          9                 (No response.)

         10                 COUNCIL CLERK: Seabrook.

         11                 COUNCIL MEMBER SEABROOK: Here.

         12                 COUNCIL CLERK: Sears.

         13                 COUNCIL MEMBER SEARS: Here.

         14                 COUNCIL CLERK: Stewart.

         15                 COUNCIL MEMBER STEWART: Here.

         16                 COUNCIL CLERK: Vacca.

         17                 COUNCIL MEMBER VACCA: Here.

         18                 COUNCIL CLERK: Vallone.

         19                 COUNCIL MEMBER VALLONE: Here.

         20                 COUNCIL CLERK: Vann.

         21                 COUNCIL MEMBER VANN: Here.

         22                 COUNCIL CLERK: Weprin.

         23                 (No response.)

         24                 COUNCIL CLERK: White.

         25                 COUNCIL MEMBER WHITE: Here.
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          2                 COUNCIL CLERK: Yassky.

          3                 COUNCIL MEMBER YASSKY: Here.

          4                 COUNCIL CLERK: Oddo.

          5                 COUNCIL MEMBER ODDO: Here.

          6                 COUNCIL CLERK: Rivera.

          7                 COUNCIL MEMBER RIVERA:  Here.

          8                 COUNCIL CLERK: Speaker Quinn.

          9                 SPEAKER QUINN: Here.

         10                 MAJORITY LEADER RIVERA: A quorum is

         11  present.

         12                 Adoption of the Minutes.

         13                 COUNCIL CLERK: None.

         14                 MAJORITY LEADER RIVERA: Messages and

         15  Papers from the Mayor.

         16                 COUNCIL CLERK: None.

         17                 MAJORITY LEADER RIVERA:

         18  Communications from City, County and Borough

         19  Offices.

         20                 COUNCIL CLERK: None.

         21                 MAJORITY LEADER RIVERA: Petitions and

         22  Communications.

         23                 COUNCIL CLERK: None.

         24                 MAJORITY LEADER RIVERA: Land Use

         25  Call-Ups.

                                                            10

          1  STATED COUNCIL MEETING

          2                 COUNCIL CLERK: None.

          3                 MAJORITY LEADER RIVERA: Roll call on

          4  Land Use.

          5                 There is none.

          6                 Communication from the Speaker.

          7                 SPEAKER QUINN: Thank you.

          8                 First, I want to thank everyone for

          9  coming in on such short notice for today's Stated

         10  Meeting. But before I elaborate on why we had to

         11  come in on such short notice, I want to congratulate

         12  Council Member Ignizio, who he and his wife had a

         13  beautiful baby girl, between the last Stated Meeting

         14  and now. We are very, very excited that Lena and mom

         15  are doing well, and just give everyone our best and

         16  our thoughts.

         17                 And we are fairly sure that a Stated

         18  Meeting soon will be welcoming another baby to the

         19  Council's family, Diana. It is not right now. That

         20  is a Speaker's Order, it is not right now.

         21                 But, again, I want to thank everyone

         22  for coming in today on short notice. In particular,

         23  I want to thank the Chair of our State and Federal

         24  Legislation Committee, Maria Baez. The reason we had

         25  to come in today for the Stated Meeting is we are
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          2  making progress in Albany on our efforts to try to

          3  eliminate the double taxation that presently exists

          4  for S Corps in our City and State.

          5                 I think, as all of us know, for

          6  almost the two years that we have been in office

          7  we've been working hard to try to reduce taxes on

          8  small businesses. We made a big step forward in the

          9  budget we passed in June with cuts as it relates to

         10  the unincorporated business tax. To eliminate the

         11  double taxation that S Corps suffer under, we need

         12  action by the State Legislature. And I think we all

         13  know that small businesses are the core of economic

         14  life in New York City. More than three-quarters of

         15  the firms in New York City have less than 20

         16  employees. These firms are found in all five

         17  boroughs, from Staten Island to the Bronx and in all

         18  sectors from law and finance to retail and health

         19  care.

         20                 And most firms of this smaller size

         21  are either unincorporated, as our UBT efforts deal

         22  with, or are organized as S Corporations. Now the

         23  federal government has long offered these businesses

         24  an important tax break. It has exempted them from

         25  federal corporate income tax in recognition of their
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          2  size and their efforts to support the economy

          3  through being small businesses.

          4                 But in New York City, New York City

          5  residences that are stockholders and S Corporations

          6  that do business in the City face double taxation.

          7  And our efforts in Albany have been focused in

          8  eliminating that double taxation on creating a

          9  mechanism through a tax credit or an appropriate

         10  structure that would give those small businesses

         11  that double tax, give them that money back.

         12                 Last year we were very lucky and

         13  through the leadership of Chairman Farrell in our

         14  Ways and Means Committee in Albany, the Assembly

         15  passed an S Corp bill that would eliminate this

         16  double taxation. We then, with the help of the

         17  Assembly and the help of Mayor Bloomberg's Office,

         18  engaged in a lot of negotiations with the State

         19  Senate, and State Senate Majority Leader Joe Bruno's

         20  Office has given this issue at the request of the

         21  Council tremendous attention.

         22                 Through negotiations with his office,

         23  we came up with another version of the bill, one

         24  that met some concerns that the Senate had raised

         25  but still meets our goal of tax relief for S Corps
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          2  and small businesses. That new version of the bill

          3  that we've come to an agreement on is going to

          4  hopefully be passed by the Assembly today.

          5                 The steps would be that the Assembly

          6  would pass it today, and we would work between now

          7  and the end of the year when the Senate will come

          8  back up to then get the Senate to pass it.

          9                 But we need a new Home Rule Message

         10  to allow that action to happen in the Assembly

         11  today. So, that's why we needed everyone to come

         12  back today, so we could pass that Home Rule.

         13                 So our hope is we will take another

         14  step forward with the Home Rule. I know we'll take a

         15  step forward today with the Home Rule. Our hope is

         16  we'll take another step forward with the Assembly's

         17  passage and then yet another one when the Senate

         18  comes back a little bit later.

         19                 If, for some reason, the Assembly

         20  cannot get to it on their agenda today, we are very

         21  confident that we will be able to take action in

         22  both houses when they come back before the end of

         23  the year.

         24                 So, I want to thank everyone in the

         25  Finance staff who has been working on this issue,
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          2  Pablo and Mike and Ray and Nadine and everyone else,

          3  and I want to thank Rodney Koppell, who is up in

          4  Albany right now trying to make sure this happens,

          5  and in particular thank Maria Baez for making sure

          6  that we were able to get this Home Rule done today,

          7  and I would urge everyone to vote in support of this

          8  important Home Rule Message to send a clear signal

          9  to Albany that our S Corporations, our small

         10  businesses in the City of New York to be able to

         11  grow, to thrive and to allow more to be created need

         12  part of their tax burden eliminated and their

         13  overall taxes reduced.

         14                 So, thank you all for coming in to be

         15  part of what I think is an important message to

         16  Albany today.

         17                 MAJORITY LEADER RIVERA: Thank you

         18  very much.

         19                 Discussion of General Orders.

         20                 Seeing none, Reports --

         21                 SPEAKER QUINN: Majority Leader, I

         22  just want to interrupt for one second and recognize

         23  that we have a tour group in the balcony. They are

         24  visiting from Manchester, England. And their

         25  visiting from the Cliff Row Royal Grammar School,
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          2  and we want to thank them all for being with us

          3  today.

          4                 Thank you, Mr. Majority Leader.

          5                 MAJORITY LEADER RIVERA: Thank you,

          6  Madam Speaker.

          7                 Reports of Special Committees.

          8                 COUNCIL CLERK: None.

          9                 MAJORITY LEADER RIVERA: Reports of

         10  Standing Committees.

         11                 COUNCIL CLERK: Report of the

         12  Committee on State and Federal Legislation.

         13  Preconsidered SLR 79.

         14                 SPEAKER QUINN: Coupled on General

         15  Orders.

         16                 MAJORITY LEADER RIVERA: General Order

         17  Calendar.

         18                 COUNCIL CLERK: Reso 273-A.

         19                 SPEAKER QUINN: That's been laid over.

         20                 And I'd now like to ask for a roll

         21  call vote on the item that has been coupled on the

         22  General Order Calendar.

         23                 COUNCIL CLERK: Addabbo.

         24                 COUNCIL MEMBER ADDABBO: Aye.

         25                 COUNCIL CLERK: Arroyo.
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          2                 COUNCIL MEMBER ARROYO: Aye.

          3                 COUNCIL CLERK: Avella.

          4                 COUNCIL MEMBER AVELLA: Aye.

          5                 COUNCIL CLERK: Baez.

          6                 COUNCIL MEMBER BAEZ: Aye.

          7                 COUNCIL CLERK: Barron.

          8                 COUNCIL MEMBER BARRON: Aye.

          9                 COUNCIL CLERK: Brewer.

         10                 COUNCIL MEMBER BREWER: Aye.

         11                 COUNCIL CLERK: Comrie.

         12                 COUNCIL MEMBER COMRIE: Aye.

         13                 COUNCIL CLERK: DeBlasio.

         14                 COUNCIL MEMBER DEBLASIO: Aye.

         15                 COUNCIL CLERK: Dickens.

         16                 COUNCIL MEMBER DICKENS: Aye.

         17                 COUNCIL CLERK: Dilan.

         18                 COUNCIL MEMBER DILAN: Aye.

         19                 COUNCIL CLERK: Eugene.

         20                 COUNCIL MEMBER EUGENE: Aye.

         21                 COUNCIL CLERK: Felder.

         22                 COUNCIL MEMBER FELDER: Yes.

         23                 COUNCIL CLERK: Fidler.

         24                 COUNCIL MEMBER FIDLER: Mr. Majority

         25  Leader, may I be briefly excused to explain my vote?
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          2                 MAJORITY LEADER RIVERA: Yes, you may.

          3                 COUNCIL MEMBER FIDLER: As much as a

          4  shock as this may come to people who filed Freedom

          5  of Information Act requests for my Conflict of

          6  Interest Form, I own a Subchapter S Corporation and

          7  I may well be within the income limits of this bill,

          8  and so I wanted to note that conflict for the

          9  record, and I vote aye.

         10                 MAJORITY LEADER RIVERA: So ordered.

         11                 COUNCIL CLERK: Foster.

         12                 COUNCIL MEMBER FOSTER: Aye.

         13                 COUNCIL CLERK: Gallagher.

         14                 COUNCIL MEMBER GALLAGHER: Aye.

         15                 COUNCIL CLERK: Garodnick.

         16                 COUNCIL MEMBER GARODNICK: Aye.

         17                 COUNCIL CLERK: Gennaro.

         18                 COUNCIL MEMBER GENNARO: Yes.

         19                 COUNCIL CLERK: Gentile.

         20                 COUNCIL MEMBER GENTILE: Yes.

         21                 COUNCIL CLERK: Gerson.

         22                 COUNCIL MEMBER GERSON: Aye.

         23                 COUNCIL CLERK: Gioia.

         24                 COUNCIL MEMBER GIOIA: Yes.

         25                 COUNCIL CLERK: Gonzalez.
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          2                 COUNCIL MEMBER GONZALEZ: Aye.

          3                 COUNCIL CLERK: Ignizio.

          4                 COUNCIL MEMBER IGNIZIO: Aye.

          5                 COUNCIL CLERK: Jackson.

          6                 COUNCIL MEMBER JACKSON: Aye.

          7                 COUNCIL CLERK: Katz.

          8                 COUNCIL MEMBER KATZ: Aye.

          9                 COUNCIL CLERK: Koppell.

         10                 COUNCIL MEMBER KOPPELL: Aye.

         11                 COUNCIL CLERK: Lappin.

         12                 COUNCIL MEMBER LAPPIN: Aye.

         13                 COUNCIL CLERK: Liu.

         14                 COUNCIL MEMBER LIU: Yes.

         15                 COUNCIL CLERK: Mark-Viverito.

         16                 COUNCIL MEMBER MARK-VIVERITO: Aye.

         17                 COUNCIL CLERK: Martinez.

         18                 COUNCIL MEMBER MARTINEZ: Aye.

         19                 COUNCIL CLERK: McMahon.

         20                 COUNCIL MEMBER McMAHON: Aye.

         21                 COUNCIL CLERK: Mendez.

         22                 COUNCIL MEMBER MENDEZ: Aye.

         23                 COUNCIL CLERK: Monserrate.

         24                 COUNCIL MEMBER MONSERRATE: Aye.

         25                 COUNCIL CLERK: Nelson.
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          2                 COUNCIL MEMBER NELSON: Aye.

          3                 COUNCIL CLERK: Palma.

          4                 COUNCIL MEMBER PALMA: Aye.

          5                 COUNCIL CLERK: Recchia.

          6                 COUNCIL MEMBER RECCHIA: Aye.

          7                 COUNCIL CLERK: Reyna.

          8                 COUNCIL MEMBER REYNA: Aye.

          9                 COUNCIL CLERK: Sanders.

         10                 COUNCIL MEMBER SANDERS: Present and

         11  aye.

         12                 COUNCIL CLERK: Seabrook.

         13                 COUNCIL MEMBER SEABROOK: Aye.

         14                 COUNCIL CLERK: Sears.

         15                 COUNCIL MEMBER SEARS: Aye.

         16                 COUNCIL CLERK: Stewart.

         17                 COUNCIL MEMBER STEWART: Aye.

         18                 COUNCIL CLERK: Vacca.

         19                 COUNCIL MEMBER VACCA: Aye.

         20                 COUNCIL CLERK: Vallone.

         21                 COUNCIL MEMBER VALLONE: Aye.

         22                 COUNCIL CLERK: Vann.

         23                 COUNCIL MEMBER VANN: Aye.

         24                 COUNCIL CLERK: White.

         25                 COUNCIL MEMBER WHITE: Aye.
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          2                 COUNCIL CLERK: Yassky.

          3                 COUNCIL MEMBER YASSKY: Thank you. I

          4  just want to really commend the Speaker and the

          5  staff for crafting what I think is just the perfect

          6  version of this S Corp bill. The original version

          7  would have had some I think, you know,

          8  distributional impacts that weren't perfect. This

          9  one does it just right and I just want to thank her

         10  for that and I vote aye.

         11                 COUNCIL CLERK: James.

         12                 COUNCIL MEMBER JAMES: I vote aye.

         13                 COUNCIL CLERK: Oddo.

         14                 COUNCIL MEMBER ODDO: Yes.

         15                 COUNCIL CLERK: Rivera.

         16                 COUNCIL MEMBER RIVERA:  I vote aye.

         17                 COUNCIL CLERK: Speaker Quinn.

         18                 SPEAKER QUINN: I want to vote aye.

         19  And in addition to the staff I want to thank all of

         20  the Council members, particularly Chairpersons

         21  Yassky and White and Weprin, but the others who came

         22  up to Albany with us this year when we brought the

         23  Chambers of Commerce from the five boroughs up to

         24  lobby on this important issue in Albany. And I want

         25  to thank Council Member Yassky for his comments.
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          2  Those thanks should really go to the staff who

          3  worked very hard to make sure this bill, you know,

          4  hit the nail on the head, so-to-speak. And I vote

          5  aye.

          6                 MAJORITY LEADER RIVERA: Thank you

          7  very much. The items on today's General Order

          8  Calendar were adopted by a vote of 49 in the

          9  affirmative, zero in the negative, zero abstentions.

         10                 Introduction and Reading of the

         11  Bills.

         12                 SPEAKER QUINN: All bills are referred

         13  to the committees as indicated on the agenda.

         14                 MAJORITY LEADER RIVERA: Since there

         15  are no resolutions, any General Discussion? Being

         16  none, this meeting is adjourned.

         17                 SPEAKER QUINN: Thank you.

         18                 (Hearing concluded at 10:55 a.m.)
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          2              CERTIFICATION

          3

          4

          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )

          7

          8

          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter, do hereby certify that the

         11  foregoing is a true and accurate transcript of the

         12  within proceeding.

         13                 I further certify that I am not

         14  related to any of the parties to this action by

         15  blood or marriage, and that I am in no way

         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto

         18  set my hand this 23rd day of October 2007.
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