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	The Council of the City of New York

Finance Division

Preston Niblack, Director

Fiscal Impact Statement
Preconsidered M:  A. 8866 (Farrell)
Committee:
State and Federal Legislation



	Title: AN ACT to amend the tax law and the administrative code of the city of New York, in relation to increasing certain sales and compensating use taxes in cities having a population of one million or more persons

	Sponsor:
 Communication from the Mayor


	Summary of Legislation: This act would amend the current and the upcoming Tax Law and the New York City Administrative Code such that:
· the local sales tax rate increases from 4 to 4.5 percent

· the maximum local sales tax rate on certain health and beauty and credit reporting services rises from 4 to 4.5 percent

· the local sales tax exemption for all clothing and footwear changes to apply only to items costing less than $110
· The state and local sales tax exemption on the delivery of retail energy is repealed



	Effective Date:   The legislation would take effect on the first day of the month subsequent to enactment, with the modification to the clothing and footwear exemption taking effect by local law on any of the following dates: March, June, September or December 1st. 


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2010


	Fiscal Impact Statement:
Effective FY10
FY Succeeding

Effective FY11
Full Fiscal

Impact FY11
Revenues (+)

$720,000,000
$744,000,000
$744,000,000
Expenditures (-)

$0
$0
$0
Net

$720,000,000
$744,000,000
$744,000,000


	Impact on Revenues:  The impact on revenues resulting from the enactment of this legislation will be $720,000,000 in Fiscal 2010, rising to $744,000,000 in Fiscal 2011 when the legislation is fully implemented.


	Impact on Expenditures:   There will be no impact on expenditures resulting from the enactment of this legislation.


	Source of Funds To Cover Estimated Costs:
  N/A


	Source of Information:
New York City Office of Management and Budget

                                                    New York City Council Finance Division



	Estimate Prepared By:        Zaid Sadoun, Legislative Analyst
                                                Raymond Majewski, Deputy Director/Chief Economist
                                                    City Council Finance Division  

                                               

	FIS History:                            This is a new bill.


	Date Submitted to Council:   June 15, 2009


