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Fiscal Impact Statement
 SLR:  1 -  (S.749/A.1688)          

Committee:
State and Federal Legislation 

	Title: An act to amend the local emergency housing rent control act, in relation to rent regulations laws.

	Sponsors:  By the Speaker (Council Member Quinn), Council Member Baez. 

  

	Summary of Legislation: This bill amends the local emergency housing rent control act by removing the provision that prohibits cities of one million or more from strengthening rent regulation laws to provide more comprehensive coverage than provided by state laws. The bill also seeks to restore home rule to New York City regarding a critical local issue by returning its power to address legislatively its worsening housing affordability and homeless crisis; to preserve affordable housing by enacting enhanced rent and eviction protections.  

	Effective Date:  Immediately upon enactment into law.

	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2009

	Fiscal Impact Statement:
Effective FY09
FY Succeeding

Effective FY10
Full Fiscal

Impact FY10
Revenues (+)

$0

$0

$0

Expenditures (-)

$0

$0

$0

Net

$0

$0

$0



	Impact on Revenues:  None. Should the State Legislature pass the law in question, New York City could enact legislation that would potentially impact property tax revenues.  However, this State legislation does not require New York City to act or to pass specific measures with regard to rent regulations and, therefore, does not have any revenue impact in and of itself.  

	Impact on Expenditures: None.  The legislation in question does not require New York City to act in any way that would necessarily result in increased expenditures.  Currently, the State’s Division of Housing and Community Renewal (DHCR) administers the rent regulation program for New York City.  However, beginning in State fiscal year 2000-01, the City has been required to pay for the total costs of administering the City’s program.  Current costs are approximately $40 million a year.  Some of the cost is offset by rent stabilization fees, which are capped at $10 per rent-regulated unit, and raise $7.5 million a year, leaving the City responsible for the remaining costs of approximately $32.5 million. Since the City is already paying for the costs of administering the rent-regulation program, if the City were to assume administration of the program, there would be no additional impact on expenditures.  

	

	Source of Information:
New York City Council Finance Division

                                                    New York City Office of Management and Budget 

	Estimate Prepared By:        Ksenia Koban, Legislative Financial Analyst 

                                                    Scott Crowley, Deputy Director 

                                                    New York City Council Finance Division

	FIS History:  SLR_ (S.749/A.1688) will be considered before the Committee on State and Federal Legislation on April 2nd, 2009. It will be introduced before the full Council on April 2nd, 2009.

	Date Submitted to Council: March 11th, 2009.

	


