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          1  FINANCE AND VETERANS COMMITTEES

          2                 CHAIRPERSON WEPRIN: Welcome to this

          3  meeting of the City Council Finance Committee. My

          4  name is David Weprin. I chair the Finance Committee.

          5  I will introduce my colleagues that are here now and

          6  then we'll be joined by more shortly.

          7                 We have Council Member Mike Nelson

          8  from Brooklyn, Council Member Tony Avella from

          9  Queens, Council Member Maria Baez from the Bronx.

         10                 I also have a number of summer

         11  interns that I'd like to acknowledge who are sitting

         12  in the back.

         13                 We have Donald Kim, Lee Jang, Ari

         14  Margolin, Zev Levavi, Stephen Hum, Brandon Powell,

         15  and Iellit Pearl (phonetically spelled). Welcome.

         16                 The first portion of today's hearing

         17  is joint with the Veterans Committee, chaired by my

         18  colleague Council Member Hiram Monserrate. Together

         19  we will be considering two resolutions relating to

         20  veterans' property tax exemptions.

         21                 Under current law, taxpayers who

         22  qualify for the veterans' exemption can receive a

         23  property tax benefit; however, this exemption is

         24  only applicable to the non-school tax portion of

         25  their property tax bill.
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          2                 According to Council Finance, the

          3  non-school portion, the portion that qualifying

          4  veterans are still required to pay, currently

          5  comprises almost 70 percent of the overall bill.

          6  Over the last couple of years, the non-school

          7  portion of the tax bill has been increasing, thus

          8  significantly diminishing the benefit these veterans

          9  receive. Taxpayers who qualify for other exemptions,

         10  such as a Disabled Senior Citizen Homeowners

         11  Exemption, DSCHE and SCHE, do not have to pay the

         12  school tax portion of their property tax so long as

         13  they meet certain income thresholds.

         14                 However, the current income

         15  thresholds in order to qualify for DSCHE and SCHE

         16  are relatively low, in comparison to the City's

         17  average income. Resolution 42 would call upon the

         18  State to extend the veterans' exemption to the

         19  school tax portion of the property tax. The

         20  preconsidered resolution we have before us would not

         21  only extend the current exemption to the school tax

         22  portion for veterans with low and moderate incomes,

         23  those below 47,500, but would also raise the current

         24  income thresholds of the Disabled and Senior Citizen

         25  Homeowner Exemptions to the same level.
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          2                 Nadine Felton from Council Finance is

          3  on hand to answer any questions you may regarding

          4  these two pieces of legislation. The Finance

          5  Committee will subsequently be considering three

          6  additional pieces of legislation. The first, a

          7  preconsidered Intro would extend the $400 property

          8  tax rebate for an additional three years.

          9                 It is estimated that 640,000 City

         10  homeowners would qualify for the rebate which would

         11  put 250 million back into the pocket of taxpayers.

         12                 The second piece of legislation would

         13  extend for one year from June 30th, 2007 to June

         14  30th, 2008 the time to apply for certain benefits of

         15  the Industrial and Commercial Incentive Program,

         16  also known as "ICIP."

         17                 ICIP is one of the City's most

         18  important economic tools, provides as-of-right tax

         19  exemptions to encourage building renovations and new

         20  construction.

         21                 The last piece of legislation,

         22  Resolution 905-A, would start the law-making process

         23  for the creation of the Bayside Village Business

         24  Improvement District located in the Borough of

         25  Queens.
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          2                 Resolution 905-A would set aside

          3  August 22nd as the first hearing date to take up the

          4  Local Law to establish the Bayside Village BID. On

          5  August 22nd we will hear from those who may be

          6  affected by the establishment of the BID who wish to

          7  speak, then we will adjourn until the statutory

          8  objection period has run before we actually set, act

          9  on Local Law establishing the BID.

         10                 We will be hearing from George

         11  Glatter from the Department of Small Business

         12  Services shortly. We have been joined by Council

         13  Member Oliver Koppell from the Bronx, Council Member

         14  Jim Gennaro from Queens, Council Member Peter

         15  Vallone, Jr., from Queens.

         16                 I believe the Bayside BID is in

         17  Council Member Avella's district. Council Member

         18  Avella, would you like to make a statement on the

         19  BID?

         20                 COUNCIL MEMBER AVELLA: Thank you, Mr.

         21  Chair.

         22                 Very quickly, this is something

         23  that's long awaited by the Bayside community. It has

         24  been several years in the making, and I would

         25  certainly urge my colleagues to vote in favor of the

                                                            8

          1  FINANCE AND VETERANS COMMITTEES

          2  resolution.

          3                 CHAIRPERSON BERMAN: Mr. Glatter,

          4  would you like to come up? Incidentally, I believe

          5  George Glatter, the Assistant Commissioner for Small

          6  Business Services, has been diligently at almost

          7  every hearing of the Finance Committee since I'm

          8  Finance Chair in my sixth year, and my understanding

          9  is that he will be leaving the public sector to go

         10  into the private sector very shortly and this will

         11  be his last meeting of the Finance Committee. And he

         12  has served the City of New York with dedicated

         13  public service for 28 years, and I think that

         14  deserves a round of applause.

         15                 With that introduction, Mr. Glatter.

         16                 ASSISTANT COMMISSIONER GLATTER: Thank

         17  you, Mr. Chairman. I just want to add that it really

         18  has been a privilege to be before you representing

         19  the Department of Small Business Services as part of

         20  the BID creation process that we have shared in, and

         21  I think that BIDs have really added to the quality

         22  of life in the City, to the economic health of the

         23  City, and we've each done our jobs and then we've

         24  left it up to the BIDs for the big job, and they've

         25  completed and continue to do that job.
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          2                 If you just look at Grand Central

          3  now, the work that the Grand Central BID is doing to

          4  restore the Grand Central area and help businesses

          5  after the terrible steam explosion, it's really been

          6  outstanding.

          7                 So, thank you very much, and let me

          8  just talk about Bayside.

          9                 Mr. Chairman, members of the Finance

         10  Committee, I'm George Glatter, Assistant

         11  Commissioner of the Department of Small Business

         12  Services. SBS supports the City Council resolution

         13  setting the date, time and place for the public

         14  hearing concerning the establishment of the Bayside

         15  Village Improvement District in the Borough of

         16  Queens.

         17                 The Bayside Village BID Steering

         18  Committee has successfully completed the outreach

         19  work consistent with SBS program rule.

         20                 In addition, SBS has reviewed the

         21  boundaries of the proposed Bayside BID and found the

         22  boundaries to be acceptable. SBS will arrange for

         23  the publication of the summary of the City Council

         24  resolution at least once in the City Record. The

         25  Bayside BID Village Steering Committee will arrange
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          2  for a mailing of the summary of the resolution as

          3  required by law.

          4                 So, thank you all very much.

          5                 CHAIRPERSON WEPRIN: Any questions for

          6  Mr. Glatter?

          7                 I'll join in Mr. Glatter's statement

          8  about the creation of BIDs and the win/win situation

          9  that BIDs have done for the City of New York. They

         10  really are beneficial in good financial times, as

         11  well as less good financial times, and it's really

         12  something that I've been very proud to be involved

         13  in as Chair of the Finance Committee for the last

         14  six years, where in almost each and every case, and

         15  I expect Bayside to be no different, they're

         16  overwhelmingly supported by the local business

         17  community, as well as the civic community, and it's

         18  a really a win/win for the City of New York, because

         19  they don't take away from existing services, but

         20  really supplement existing services and truly helped

         21  in the creation of business districts and expansion

         22  of business districts, and are really a win/win for

         23  the community and the entire City.

         24                 Ms. Felton.

         25                 MS. FELTON: Yes.
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          2                 CHAIRPERSON BERMAN: Would you like to

          3  step into the hot seat?

          4                 MS. FELTON: I'm Nadine Felton,

          5  Assistant Director of Finance Division, New York

          6  City Council.

          7                 CHAIRPERSON BERMAN: Welcome.

          8                 MS. FELTON: Welcome. Do you want to

          9  have any questions on the Veterans?

         10                 CHAIRPERSON BERMAN: Any questions for

         11  Ms. Felton?

         12                 MS. FELTON: The Veterans' exemptions

         13  resolutions?

         14                 CHAIRPERSON BERMAN: Seeing no

         15  questions --

         16                 COUNCIL MEMBER AVELLA: Mr. Chair, is

         17  it normal procedure to allow the sponsor of the bill

         18  to speak first?

         19                 CHAIRPERSON BERMAN: You can make a

         20  statement. As a member of the City Council, I always

         21  allow any members of the City Council to make any

         22  statement in my committee that they deem

         23  appropriate.

         24                 Councilman Avella.

         25                 COUNCIL MEMBER AVELLA: Thank you, Mr.
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          2  Chair, and I know this has been difficult for you,

          3  and it certainly has been difficult for me.

          4                 My testimony is going to be two

          5  parts: one about the resolution itself and about the

          6  politics and what's going on in this Chamber.

          7                 The resolution really addresses a

          8  need of the veterans in this City that who have been

          9  given the property tax exemption, but in effect must

         10  pay back the school tax portion of it, which is

         11  basically 55 percent --

         12                 COUNCIL MEMBER KOPPELL: Excuse me,

         13  Councilman. I just want to understand what you're

         14  talking about "the resolution." Do we have one

         15  resolution or two resolutions?

         16                 COUNCIL MEMBER AVELLA: Well, I'll let

         17  the Chair explain that.

         18                 CHAIRPERSON WEPRIN: Ms. Felton, why

         19  don't you --

         20                 MS. FELTON: There are two

         21  resolutions. One is 42 sponsored by Avella, which

         22  allows -- which would permit the veterans who now

         23  pay the school portion of the property tax to not

         24  have to pay that portion. So, it's for all veterans.

         25                 The second resolution is the
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          2  preconsidered resolution, sponsored by Weprin and

          3  others, that permits veterans earning up to a

          4  certain income not to pay the school portion of the

          5  veterans' exemption, although they would get the

          6  current veterans' exemption, which they currently

          7  are qualified for, and that income is now set at 47,

          8  household income of 47,500. The preconsidered

          9  resolution also does two other things

         10  simultaneously. It raises the income level for

         11  seniors who qualify for the senior citizens

         12  homeowner property tax exemption and disabled

         13  homeowner property tax exemption up to 47,500

         14  dollars.

         15                 So, those are the two resolutions.

         16  Both of them have to call upon the State because

         17  this can only be done by State law.

         18                 CHAIRPERSON WEPRIN: We've been joined

         19  by Council Member Helen Sears from Queens.

         20                 COUNCIL MEMBER AVELLA: Does that

         21  answer your question, Oliver, so I can continue?

         22                 COUNCIL MEMBER KOPPELL: Yes. So, --

         23                 COUNCIL MEMBER AVELLA: Well, can I

         24  finish my statement?

         25                 COUNCIL MEMBER KOPPELL: But when you
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          2  referred to "the resolution" --

          3                 COUNCIL MEMBER AVELLA: Right. I'm

          4  talking about mine, Resolution 42.

          5                 COUNCIL MEMBER KOPPELL: Okay, thank

          6  you.

          7                 COUNCIL MEMBER AVELLA: And I'll

          8  explain it as I go a little bit further, how we got

          9  to this point.

         10                 So, I've introduced this resolution

         11  in several sessions, and to me, considering how much

         12  our veterans have given to this country, to not give

         13  them the full benefit of the exemption I think is a

         14  disgrace. Unfortunately, this resolution has not

         15  moved forward in years.

         16                 Under the political circumstances of

         17  the Council, I had to call it up by the little

         18  known, little used rule called "Sponsor's

         19  privilege," where the sponsor of a bill, the author

         20  of a bill can call up and request the hearing and a

         21  vote. It is clear that in this situation, and other

         22  situations where I've done this, the Speaker has

         23  asked the Chair of the Committees to introduce

         24  similar, almost identical bills in an attempt so

         25  that if my bill doesn't get passed out by Committee
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          2  members, the other bill would, but it would not have

          3  my name on it.

          4                 Clearly, this is some of the worst

          5  political nonsense that usually goes on in Albany.

          6  In this specific case, the Chair has introduced a

          7  bill which I actually have signed onto, which

          8  incorporates most of my bill but sets an income

          9  level which I'm fine with, and includes other

         10  issues. Under normal procedure, the author of the

         11  bill would have been given the option of making

         12  these amendments to their bill, that was not

         13  afforded me in this case, and that was deliberate,

         14  because it's quite clear the intention from the

         15  Speaker is not to pass anything with my name on it.

         16  You know, that's a shame and that's a disgrace to

         17  this body.

         18                 I am in favor of Councilman Weprin's

         19  bill, but I would still ask the members of this

         20  Committee to consider what the veterans of this City

         21  have done and to vote for the bill, to my

         22  resolution. However, I am under the impression and

         23  understanding from the Chair of this Committee, that

         24  it will not be offered for a yes or no vote, it's

         25  going to be offered for a motion to file, which
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          2  would be a yes vote, which would in effect file the

          3  bill and in effect kill it. So, that members can

          4  vote yes, so that they don't have to vote no, but

          5  it's not going to go anywhere.

          6                 So, in effect, I would have asked

          7  members to vote yes on my resolution, but now I'm

          8  going to ask members to vote no on the motion to

          9  file so that there can be a vote on my resolution.

         10                 You know, I know a lot of members

         11  don't want to get involved with the politics of this

         12  situation, but when you think about it, how much

         13  veterans have done for this country, think about the

         14  fact they have fought for independence for this

         15  country, and I would ask the members of this body to

         16  exercise a little independence of the Speaker and

         17  vote their conscience.

         18                 Mr. Chair, I appreciate your

         19  indulgence, and I know this hasn't been easy for you

         20  either, and I know you tried to help in this

         21  situation, but you know something, if the Speaker

         22  wants to make this body as bad as Albany, so be it.

         23                 CHAIRPERSON WEPRIN: We've been joined

         24  by our majority leader Council Member Joel Rivera

         25  from the Bronx, and our Deputy Majority Leader,
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          2  Council Member Leroy Comrie from Queens.

          3                 I'm counting heads because we're a

          4  little short of a quorum. We need three more members

          5  for a quorum, so if those members could just please

          6  stay in the room, I believe Mike Keogh is rounding

          7  up some members.

          8                 We also have another intern with the

          9  Finance Division, Malik Evans. Welcome. We have been

         10  joined by Council Member Robert Jackson, from

         11  Manhattan. And we've been joined by Council Member

         12  Vincent Gentile from Brooklyn, and Councilman Jim

         13  Gennaro has rejoined us, I believe we do have a

         14  quorum.

         15                 I would like to thank my colleague

         16  Councilman Tony Avella for raising this important

         17  issue and bringing it to the attention of the

         18  Council. Clearly we want to provide as much help as

         19  we can to our City's veterans who have served our

         20  country by ensuring that they can remain in the City

         21  and in their homes. However, at the same time we

         22  need to realize that tax relief should be targeted

         23  on low- and moderate-income homeowners. We actually,

         24  I had been contacted by a number of my colleagues

         25  who felt strongly that there should be an income
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          2  limit, just for the record. The preconsidered

          3  resolution before this Committee would significantly

          4  raise the income thresholds for the existing

          5  Disabled and Senior Citizens Homeowners Program,

          6  while at the same time provide targeted tax relief

          7  to veterans with low and moderate incomes.

          8                 I believe this preconsidered

          9  resolution would not only serve the interests of

         10  many of our City's low- and moderate-income

         11  homeowners living on fixed income, but also be in

         12  line with the Council's policy to provide targeted

         13  tax relief to those who truly need it.

         14                 We will be coupling and voting on the

         15  following items: preconsidered intro relating to the

         16  extension of the $400 rebate; preconsidered intro

         17  regarding the extension of ICIP for one year;

         18  Resolution 905-A setting a hearing date for the

         19  Bayside Business Improvement District, and

         20  preconsidered Resolution relating to the veterans

         21  exemptions, and we will also be voting to file

         22  Resolution 42 that was described by Council Member

         23  Avella earlier, and they're all going to be coupled

         24  in one vote. So, if you want to single them out you

         25  have to so indicate.
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          2                 We've also been joined by Council

          3  Member Dennis Gallagher from Queens.

          4                 Call the roll.

          5                 The Chair recommends a yes vote on

          6  all items.

          7                 COUNCIL CLERK: Council Member Weprin.

          8                 CHAIRPERSON WEPRIN: Aye on all.

          9                 COUNCIL CLERK: Rivera.

         10                 COUNCIL MEMBER RIVERA: I vote aye.

         11                 COUNCIL CLERK: Baez.

         12                 COUNCIL MEMBER BAEZ: Aye.

         13                 COUNCIL CLERK: Comrie.

         14                 COUNCIL MEMBER COMRIE: Aye.

         15                 COUNCIL CLERK: Gennaro.

         16                 COUNCIL MEMBER GENNARO: Yes.

         17                 COUNCIL CLERK: Jackson.

         18                 COUNCIL MEMBER JACKSON: Mr. Chair,

         19  may I be excused to explain my vote?

         20                 CHAIRPERSON WEPRIN: Yes, you may.

         21                 COUNCIL MEMBER JACKSON: With respects

         22  to the Veterans' Resolution, you know, I had some

         23  discussions earlier and I raised some concerns about

         24  the fact that veterans are very important, many of

         25  them have served our country, not only abroad in
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          2  battle, but throughout the world, and I have no

          3  problem in giving tax relief to veterans, but

          4  clearly when you talk about the portion of the

          5  education tax reliefs, I felt that it was important

          6  that we do this with respects to veterans that need

          7  the help. And if a veteran was earning 100, 200,

          8  300,000 dollars a year, I don't see why we, as the

          9  City of New York, should be giving them a tax relief

         10  when they're earning that type of money.

         11                 And, so, this reso, with the amount

         12  of monies, I think the threshold is I think 47,500

         13  dollars, I think it's appropriate. By doing that we

         14  also raise the level that other individuals will

         15  qualify for seniors and what have you. And, so, I

         16  think that this compromise of this resolution with a

         17  cap, a monetary cap that veterans earn is

         18  appropriate. And, so, with that, I vote aye on all.

         19                 COUNCIL CLERK: Koppell.

         20                 COUNCIL MEMBER KOPPELL: May I explain

         21  my vote, Mr. Chairman?

         22                 CHAIRPERSON WEPRIN: Yes, you may.

         23                 COUNCIL MEMBER KOPPELL: With respect

         24  to the issue raised by Councilman Avella, I feel it

         25  is very important that the bills get a hearing. I
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          2  know the resolution he sponsored is before us, as a

          3  result of his specifically asking for a hearing and

          4  it is here and we can vote on it, which ever way we

          5  want, which is important. I do think it's important

          6  to point out that Council Member Avella is a

          7  co-sponsor and listed specifically on the

          8  preconsidered resolution, so he is a sponsor, as

          9  anybody else is a sponsor, I think he can to some

         10  extent take some credit for bringing this issue to

         11  the fore by putting in his own resolution and

         12  advocating it to the extent that he invoked a

         13  privilege that most of us have been reluctant to

         14  invoke, so I think he can take good credit and his

         15  name is on the bill, and so I don't know what

         16  politics does or did not get involved here but I

         17  think that the ultimate result is a good bill doing

         18  something for the veterans, a bill that actually has

         19  features in it that go beyond the Avella original

         20  bill which I agree with, and so I want to credit the

         21  process and say it's good that it was able to put

         22  that resolution before us and to move ahead, but I

         23  have no hesitation in supporting the outcome which I

         24  think is okay from everybody's point of view. I know

         25  Councilman Avella is perhaps not totally satisfied
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          2  with it, but it satisfies me in terms of due process

          3  and appropriate legislative procedure; and,

          4  therefore, Mr. Chairman, I vote aye on all.

          5                 CHAIRPERSON WEPRIN: Thank you. I know

          6  I already voted, but I'm going to take the

          7  prerogative of Chair to also add on to Council

          8  Member Koppell's comments that we actually did have

          9  a separate hearing about a month ago specifically

         10  dedicated to the issue and to Council Member

         11  Avella's resolution at his request. The hearing was

         12  scheduled and held and we elicited testimony from

         13  veterans groups, as well as public on the issue and

         14  on Council Member Avella's resolution specifically.

         15                 COUNCIL CLERK: McMahon.

         16                 COUNCIL MEMBER McMAHON: Aye on all.

         17                 COUNCIL CLERK: Sears.

         18                 COUNCIL MEMBER SEARS: Permission to

         19  explain my vote, Mr. Chair.

         20                 CHAIRPERSON WEPRIN: Go ahead.

         21                 COUNCIL MEMBER SEARS: I happen to

         22  agree with everything Councilman Koppell said, and I

         23  certainly would like that included within my

         24  comments. But I do have to say that I think when

         25  there are disagreements between the Speaker and
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          2  Council members, I do believe it is something that

          3  could be worked out, and it's a non-political thing

          4  to discuss what the issues are and how they get

          5  treated.

          6                 I think every Council member in this

          7  Committee is bold in their own way. We don't need

          8  lectures on whether we are responsible to veterans

          9  or not, because there isn't a person in this

         10  Committee that is responsible for the veterans, and

         11  also respects our colleagues. And I certainly

         12  respect you as chair of the Zoning and Franchise and

         13  I serve on that Committee. And I agree with Oliver

         14  Koppell, but I do take issue, I really do, when we

         15  have to be chastised by a Council member because

         16  there may be some disagreement and politics comes

         17  into democratic process of what we have to do. So, I

         18  needed to make that comment. I vote yes on exactly

         19  what has been said by Koppell and Weprin, and I

         20  would hope that further issues like this get

         21  discussed privately.

         22                 Thank you.

         23                 COUNCIL CLERK: Vallone.

         24                 (No response.)

         25                 COUNCIL CLERK: Gentile.
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          2                 COUNCIL MEMBER GENTILE: Aye.

          3                 COUNCIL CLERK: Gallagher.

          4                 COUNCIL MEMBER GALLAGHER: Aye.

          5                 COUNCIL CLERK: Council Member Oddo.

          6                 COUNCIL MEMBER ODDO: Yes.

          7                 COUNCIL CLERK: By a vote of 13 in the

          8  affirmative, zero in the negative, no abstentions,

          9  all items have been adopted. Members please sign the

         10  Committee reports. Thank you.

         11                 CHAIRPERSON WEPRIN: Thank you. I'm

         12  going to leave the roll open for up to a half hour

         13  for those members that are around the building.

         14  There is another hearing going on next door and we

         15  have a Stated Meeting shortly. Other than that,

         16  we're adjourned, and the roll will be open for the

         17  next half hour.

         18                 (Hearing concluded at 11:00 a.m.)
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         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto

         18  set my hand this 25th day of July 2007.
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