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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No: 33-A
Committee: Housing and Buildings


	Title:  To amend the administrative code of the city of New York, in relation to the regulation of general contractors of new one-, two- or three-family homes.  

	Sponsors:
Council Members Oddo, Gallagher, Avella, McMahon, James, Gentile, Nelson, Comrie, Fidler, Gennero, Stewart, White Jr., and Liu



	Summary of Legislation: Proposed Int. 33-A amends title 26 of the Administrative Code by amending section 26-137, by adding a new section 26-140.1, by adding a new article 11 to subchapter 2 of chapter 1, and by adding a new paragraph 6 to subdivision (g) of section 26-248, in relation to the regulation and registration of general contractors.  Effective November 1, 2008, this legislation would require any general contractor in the business of constructing one-, two- or three-family homes to be registered with the Department of Buildings (DOB). DOB will commence accepting registrations on April 1, 2008.  Registration must be renewed every two years. Proposed Int. 33-A provides for limited background checks; imposes a requirement that general contractors have general liability insurance of no less than $1,000,000 per occurrence; and requires general contractors to provide warranties for their work and information to DOB about their subcontractors and the jobs they perform.  This legislation also authorizes the seizure of tools and vehicles of general contractors operating without the appropriate registration or license and provides for hearings under the auspices of the Office of Administrative Trials and Hearings (OATH) for disciplinary actions.  The Commissioner of Buildings will have the power to refuse to issue or renew, or to suspend or revoke the registration of general contractors.  A general contractor working without registration found guilty of a misdemeanor is punishable by a fine of $5,000 to $10,000 and/or imprisonment for not more than 6 months.  In addition, civil penalties of $5,000 to $10,000 per violation maybe imposed, plus additional criminal penalties can be imposed for engaging a person to perform work on or construct a structure where such person has not been issued a license or has not registered and such license or registration is required, in which penalties range from $500 to $5,000 for the first violation, from $1,000 to $5,000 for the second, from $1,500 to $5,000 for the third violation and from $2,000 to $5,000 for the fourth violation.  The names of general contractors whose registration was suspended or revoked will be posted on the DOB website.  



	Effective Date:  This local law will take effect on November 1, 2008 except that the rules required by paragraph 9 of subdivision a of section 26-204.16 may commence on April 1, 2008.  



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2009.



	Fiscal Impact Statement:
Effective FY09

FY Succeeding

Effective FY10

Full Fiscal

Impact FY11

Revenues 

$900,000

$20,000

$715,000

Expenditures 

$555,000

$380,000

$390,000

Net

$345,000

($360,000)

$325,000



	Impact on Revenues:  This legislation will generate revenue through the establishment of registration fees. The initial registration fee for general contractors will be $200.  Registrations must be renewed every two years at a fee of $160.  It is estimated that 4,500 general contractors will register in the first year this legislation would be effective with 100 new registrations in the second year and 50 in the subsequent two years.  Over four years new registrations and renewals would generate a total of approximately $1.66 million in revenue.  The overall number of registrations is not anticipated to change significantly beyond year four, although the number of companies seeking renewals could decrease somewhat if there were to be a significant drop in the real estate development market.  The late fees and penalties called for in this legislation are intended to compel compliance not generate revenue.  



	Impact on Expenditures:  The total cost for staff and OTPS expenses needed by DOB to implement this legislation is estimated to be approximately $1.7 million over four years, which includes funding for at least four full-time personnel.   Due to the high volume of initial registrations, revenues do not match expenses on an annual basis and over the course of the initial four-year period, expenses are expected to exceed revenues by approximately $40,000.


	Source of Funds To Cover Estimated Costs:
  General Fund



	Source of Information:
City Council Finance Division

                                                New York City Department of Buildings     

                                           

	Estimate Prepared By:   Ralph P. Hernandez, Legislative Financial Analyst

David Pechefsky, Assistant Director

                                             City Council Finance Division



	History:   Introduced by Council as Int. 33 on February 1, 2006. 

                   Legislation was considered by Housing and Buildings Committee as Int. 33-A on April 18, 2007.  

                   To be reconsidered by Housing and Buildings Committee as Int. 33-A on July 25, 2007.
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