
October 31, 2018
TO:

Hon. Daniel Dromm


Chair, Finance Committee

Members of the Finance Committee

FROM:
Noah Brick, Assistant Counsel, Finance Division

RE:
Finance Committee Agenda of October 31, 2018-Resolution approving a tax exemption for one Land Use item (Council District 17)
Item 1: 645 Barretto Street 
645 Barretto Street consists of one building with 48 units of limited-equity cooperative housing, located in the Hunts Point neighborhood of the Bronx. The 48 units include 2 studios, 30 one-bedroom units, and 16 two-bedroom units (inclusive of one superintendent’s unit).

645 Barretto Street Housing Development Fund Corporation (“HDFC”), the owner and operator, acquired the property in 1982. In 1989, the property was granted a partial Article XI exemption that is set to expire in 2029. As a result of poor building management, the property has accumulated significant tax arrears and water debt that has led it to be considered for inclusion into Round 11 of the Third Party Transfer (“TPT”) program that is set to commence in 2019. However, the building’s financial and physical conditions have improved since a new property manager took over in 2012 and improvements have included addressing immediate hazardous conditions, overseeing the building’s accounting, and ensuring that current property tax and water bills are timely paid. Therefore, the purpose of this project is to finance a moderate rehabilitation, address the energy and water efficiency needs of the building, formalize affordability restrictions, and remove the HDFC from eligibility for the next round of TPT, subject to their receiving a loan to repay their water debt and/or entering into a payment agreement with the Department of Environmental Protection (“DEP”).

The Department of Housing and Preservation Development (“HPD”) is requesting that the existing Article XI property tax exemption be terminated and that the Council approve a new full, 40-year Article XI property tax exemption that would be retroactive to 2002. HPD and the HDFC will enterinto a regulatory agreement ensuring that all 48 units will be sold only to households earning up to 120% of the Area Median Income (“AMI”). 
Summary:

· Borough-Bronx
· Block 2765, Lot 146
· Council District-17
· Council Member-Salamanca
· Council Member approval-Yes

· Number of buildings-1
· Number of units-48
· Type of exemption-Article XI, Full, 40 years 
· Population-affordable co-op housing
· Sponsor-645 Barretto Street HDFC 
· Purpose-preservation

· Cost to the City-$2.8M
· Housing Code Violations-
· Class A – 15
· Class B – 25
· Class C – 14
· Anticipated AMI targets-48 units at 120% AMI
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