T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on February 28th, 2007, the Council received a communication, from the Office of Management and Budget of the Mayor, dated February 26th, 2007, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2007 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 29, 2006.


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 29, 2006, the Council adopted the expense budget for fiscal year 2007 (the "Fiscal 2007 Expense Budget").  On June 29, 2006, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2007 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2007 Expense Budget. 

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2007 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-3) seeks to increase revenues in the net amount $2,206,908,272 for Fiscal 2007. This amount includes an additional $2.17 billion in tax revenues, and a net increase in non-tax revenues of $36.7 million.

The increase in tax revenue is a result of the combination of strong collections of real estate related tax revenue sources, as well as personal income tax and business tax collections exceeding expectations. Non-tax revenue changes include increases in interest income, decreases in PVB fine revenue, and a reduction in anticipated rental income originating from the development of the Hudson Yards. 

This revenue modification appropriates $1.946 billion to the Budget Stabilization Account in the Debt Service Budget for the purposes of prepaying general obligation debt service, and increases the general reserve in the miscellaneous budget by $260.9 million.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2007 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted.    

	

	
	Exhibit B. Change in Revenues by Revenue Source
	

	
	
	
	

	
	
	
	

	Agency
	Source
	Description
	Fiscal 2007

	2
	1
	Property Tax Current Year 2nd Quarter
	 $           55,000,000 

	2
	2
	Property Tax Current Year 4th Quarter
	             (52,000,000)

	2
	26
	STAR Aid Property Tax
	               (3,000,000)

	2
	34
	Property Tax Lien Sale
	             (14,280,000)

	2
	49
	Property Tax Prior Year Collections
	              10,000,000 

	2
	50
	Sales Tax
	              30,000,000 

	2
	70
	Cigarette Tax
	                2,000,000 

	2
	73
	Commercial Motor Vehicle Tax
	                 (300,000)

	2
	77
	Mortgage Recording tax
	            406,000,000 

	2
	79
	Auto Use
	               (1,000,000)

	2
	88
	STAR AID Income Tax
	            222,000,000 

	2
	90
	PIT Gross
	            594,600,000 

	2
	90
	PIT TFA Retention
	             (56,971,000)

	2
	91
	PIT Refunds
	           (222,000,000)

	2
	93
	GCT Gross
	            185,000,000 

	2
	95
	BCT Gross
	            131,000,000 

	2
	99
	UBT Gross
	            143,000,000 

	2
	102
	Section 1127- Waiver
	                5,500,000 

	2
	103
	Utility
	              15,000,000 

	2
	110
	PILOTs
	                 (494,000)

	2
	112
	Hotel Occupancy
	              23,000,000 

	2
	114
	Other Refunds
	                  200,000 

	2
	122
	Real Property Transfer
	            406,000,000 

	2
	124
	B&L Excise
	                  500,000 

	2
	125
	Taxi Medallion
	                1,500,000 

	2
	126
	Liquor License
	                 (400,000)

	2
	134
	Penalty & Interest Other Refunds
	                1,000,000 

	2
	135
	Tax Audit Revenue
	            250,000,000 

	2
	S-1
	NYS Tax Related Actions
	              39,400,000 

	
	
	 Tax Revenue Sub-Total
	 $ 2,170,255,000 

	
	
	
	

	826
	470
	New Hydroelectric Agreement
	                1,782,500 

	2
	521
	Manager/OJ Collective Bargaining
	                  715,000 

	2
	521
	DC 37 Collective Bargaining Adjustments
	                5,857,000 

	2
	522
	Water Board Rental Payment
	                2,210,772 

	836
	600
	Heavy Duty Equipment for NYPD Traffic Enforcement
	                1,794,000 

	836
	602
	Parking Violation Fines
	               (8,000,000)

	806
	760
	Hudson Yards Residential Rents
	                 (716,000)

	806
	760
	Hudson Yards Commercial Rents
	               (4,990,000)

	15
	56001
	Overnight Interest
	              38,000,000 

	
	
	Miscellaneous Revenue Sub-Total
	 $      36,653,272 

	
	
	
	

	
	
	TOTAL REVENUE ADJUSTMENTS
	 $ 2,206,908,272 


