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          1  FIRE AND CRIMINAL JUSTICE SERVICES

          2                 CHAIRPERSON MARTINEZ: As soon as we

          3  have a quorum, we will begin the hearing.

          4                 Good morning. My name is Miguel

          5  Martinez, Chair of the Fire and Criminal Justice

          6  Service Committee, and I would like to call this

          7  meeting to order.

          8                 Subsequent to a critical report from

          9  a management consulting firm on January 31st, 2006,

         10  the BFU voted to discontinue funding the Fire Patrol

         11  at the end of this year, and in August of 2006,

         12  notice was given to the Fire Patrolmen's Association

         13  that its operation of the Fire Patrol would be

         14  discontinued, and/or about October 15th, 2006.

         15                 On October 4th, 2006, this Committee

         16  conducted an oversight hearing regarding the future

         17  of the Fire Patrol, and subsequent to that hearing,

         18  Councilman Tony Avella drafted this resolution.

         19                 Today, we're considering a hearing on

         20  preconsidered resolution regarding the future of the

         21  Fire Patrol.

         22                 This resolution calls upon New York

         23  Board of Fire Underwriters and its Board of Director

         24  to reconsider the decision to discontinue funding

         25  the Fire Patrol at the end of this year, and cease
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          2  Fire Patrol operation on October 15th, 2006.

          3                 It also asked the Mayor and the

          4  Commissioner of the New York City Fire Department to

          5  join the Council in urging them to reconsider these

          6  decisions and delay implementing their plan to

          7  discontinue the operation of Fire Patrol until the

          8  end of 2006.

          9                 I will now ask Councilman Tony Avella

         10  to make some opening remarks and then we will hear

         11  from our first witness.

         12                 Before I call Councilman Avella, I

         13  also want to recognize the members of the Committee

         14  that are here present. Council Member Addabbo,

         15  Council Member Clarke, Council Member Jimmy Vacca

         16  will be joining us in a second.

         17                 Council Member Tony Avella.

         18                 COUNCIL MEMBER AVELLA: Thank you, Mr.

         19  Chair. First of all, I want to thank you for your

         20  support on this issue, and for calling this hearing

         21  so quickly, and for your co-sponsorship of my

         22  resolution.

         23                 Clearly, as you have pointed out, it

         24  is extremely important that we move expeditiously to

         25  avoid this October 15th deadline.
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          2                 This resolution urges the Fire Board

          3  of Underwriters to reverse their decision, and I

          4  think equally important calls upon the Mayor and the

          5  Fire Commissioner to be actively involved in

          6  supporting the Council in this issue.

          7                 I look forward to the testimony, and,

          8  obviously, I look forward to passing this resolution

          9  today and tomorrow at the full Council, and I also

         10  would like to thank the Speaker for her support on

         11  this issue in moving this along.

         12                 Thank you, Mr. Chair.

         13                 CHAIRPERSON MARTINEZ: Thank you,

         14  Council member.

         15                 I just want to add that gathering

         16  from the hearing and the testimony that we heard

         17  from members of both the Fire Underwriters and its

         18  directors, and from statements made by several of

         19  our colleagues, after hearing testimony, there is

         20  something that is not transparent in the whole

         21  process in which the decision was made. And it is

         22  clear from our line of questioning, one, when we ask

         23  if the Board of Directors could consider, reconsider

         24  their decision or call for another meeting or

         25  process of appealing the decision, we heard the
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          2  Board of Directors, once they meet and made a

          3  decision, it was final. However, looking at

          4  something that was pointed out to me, looking at the

          5  bylaws of the Board of Directors and underwriters,

          6  it does give them the jurisdiction and the ability

          7  to call for another meeting and reconsider whatever

          8  decision was taken.

          9                 The same is true that as you

         10  mentioned in your line of questioning, Councilman

         11  Avella, just smells fishy when you hire an outside

         12  entity to do a study and you also appoint that same

         13  entity to be part of the Board of Directors. Somehow

         14  or another, it doesn't smell good.

         15                 At this time I want to call on our

         16  first witness.

         17                 COUNSEL TO COMMITTEE: If anyone would

         18  like to speak, and not just stand on the record of

         19  the 4th, you would have to sign up.

         20                 CHAIRPERSON MARTINEZ: Council Member

         21  Vacca, I'm sorry.

         22                 Can we call the roll on a question?

         23                 COUNCIL CLERK: On the proposed

         24  resolution, Council Member Martinez.

         25                 CHAIRPERSON MARTINEZ: Aye.

                                                            6

          1  FIRE AND CRIMINAL JUSTICE SERVICES

          2                 COUNCIL CLERK: Addabbo.

          3                 COUNCIL MEMBER ADDABBO: Mr. Chair,

          4  may I be briefly excused to explain my vote?

          5                 CHAIRPERSON MARTINEZ: Yes, you may.

          6                 COUNCIL MEMBER ADDABBO: Mr. Chair, I

          7  want to thank you, as Chair, and the staff, and also

          8  my colleagues, Tony Avella, for the work done on

          9  this issue, and those who participated in the

         10  October 4th hearing on this important issue. And as

         11  Chair of the Labor Committee, for the sake of

         12  approximately 100 employees of the Fire Patrol, I

         13  vote yes on this resolution, in the hope of not only

         14  saving these jobs, but also to maintain the good

         15  work that the dedicated members of the Fire Patrol

         16  do. So, I vote yes on this reso. Thank you.

         17                 COUNCIL CLERK: Avella.

         18                 COUNCIL MEMBER AVELLA: Aye.

         19                 COUNCIL CLERK: Clarke.

         20                 COUNCIL MEMBER CLARKE: Mr. Chair,

         21  just a moment to speak on this matter?

         22                 CHAIRPERSON MARTINEZ: Yes, you may,

         23  Ma'am.

         24                 COUNCIL MEMBER CLARKE: Thank you.

         25                 It just seems to me that here we have
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          2  a very vital service to our City and there seems to

          3  be a trend particularly when it comes to the

          4  insurance industry of cutting corners and finding

          5  ways to make a life a little bit more difficult,

          6  unfortunately for those who are customers of their

          7  services and certainly shifting burden onto the

          8  public in an unnecessary manner.

          9                 I think that the Fire Patrol has been

         10  a valuable service to the City and has certainly

         11  been a part of our FDNY apparatus for quite some

         12  time in making such a drastic shift without the

         13  knowledge of those who are impacted without public

         14  testimony and without real consideration or regard

         15  to the public, the property that often times becomes

         16  damaged and the work that these individuals do to

         17  try to mitigate that loss seems really just in

         18  keeping with what we've been seeing happening with

         19  the insurance industry, and I think it's important

         20  that we send a signal from here that, one, we value

         21  the work that the Fire Patrol does, and that we are

         22  grateful to them for the work that they have been

         23  doing, and that we see a need for their continued

         24  work in operation and that the insurance industry

         25  needs to be a partner with us in ensuring that in
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          2  the 21st century when people make such very

          3  important investments in their home and in their

          4  businesses, that there is a patrol there that

          5  basically stands between total loss and recovery.

          6                 So, having said that, I am inclined,

          7  as my colleagues are, and I'm sure you are, Mr.

          8  Chair, to vote yes. I am voting yes on this

          9  resolution, and would ask that the Bloomberg

         10  Administration reach out to the insurance industry,

         11  in particular this Board of Fire Underwriters, to

         12  look at how not we dismantle this but how we make

         13  sure that it is as effective as possible moving into

         14  the 21st century.

         15                 Thank you very much, Mr. Chair.

         16                 CHAIRPERSON MARTINEZ: Thank you.

         17                 COUNCIL CLERK: Vacca.

         18                 COUNCIL MEMBER VACCA: If I can

         19  explain my vote?

         20                 CHAIRPERSON MARTINEZ: Yes, you may.

         21                 COUNCIL MEMBER VACCA: I question the

         22  process in this whole situation. I think what our

         23  Committee heard last week was that the insurance

         24  companies have arbitrarily decided that this patrol

         25  is not going to continue. They're going to
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          2  substitute something called Fire Prevention

          3  Education, which could be anything, a poetry contest

          4  or whatever you wish to call it. I don't think it's

          5  a substitute for this patrol. I think that this

          6  whole decision was made arbitrarily.

          7                 I want people to know that not only

          8  does the City have responsibility, but the insurance

          9  companies have responsibility, and in this case they

         10  are abrogating it. So, I therefore, of course, vote

         11  yes on this resolution and I hope that they will

         12  reconsider as requested by the Committee.

         13                 COUNCIL CLERK: By a vote of five in

         14  the affirmative, zero in the negative, and no

         15  abstentions, preconsidered resolution is adopted.

         16                 Council Members, please sign the

         17  Committee report.

         18                 CHAIRPERSON MARTINEZ: I would also

         19  ask the clerk to leave the vote open another five,

         20  ten minutes, some members have called, they should

         21  be late, and they want to cast their vote.

         22                 I also want to just make mention

         23  that, yes, the Council is stepping up and doing the

         24  right thing by putting forward this resolution, and

         25  we expect the Administration also to acknowledge the
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          2  fact that even though it's not within the purview or

          3  jurisdiction of the City to fund currently the Fire

          4  Patrol, however, we need to look at the impact that

          5  this is going to have on the consumer, because in

          6  every major City where they've gotten rid of the

          7  Fire Patrol, and I want to go on record in saying

          8  this, we heard testimony that premiums were now

          9  going to be impacted or affected by the loss of Fire

         10  Patrol. However, in every major City where we don't

         11  have Fire Patrol, insurance has gone up, and that's

         12  a fact.

         13                 So, if that's happened in other major

         14  cities, we should expect that to happen here in the

         15  City of New York and for all the reasons we're

         16  asking the Administration not just to say by

         17  brushing it off that it is not within our

         18  jurisdiction, to call on the Fire Underwriters and

         19  Board of Directors to reconsider the decision.

         20                 Council Member Gerson just arrived.

         21  How do you vote, sir?

         22                 COUNCIL MEMBER GERSON: Though I'm out

         23  of breath having jogged over from my previous

         24  meeting and need to get back in shape, I vote yes.

         25                 CHAIRPERSON MARTINEZ: Thank you, sir.
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          2  And I will ask the clerk to leave the vote open for

          3  another five, ten minutes.

          4                 Thank you. Having no witnesses and no

          5  further testimony, we'll leave the vote open for

          6  another ten minutes and then we'll adjourn this

          7  meeting.

          8                 (Hearing concluded at 10:45 a.m.)
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          5     STATE OF NEW YORK   )

          6     COUNTY OF NEW YORK  )
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          9                 I, CINDY MILLELOT, a Certified

         10  Shorthand Reporter, do hereby certify that the

         11  foregoing is a true and accurate transcript of the

         12  within proceeding.

         13                 I further certify that I am not

         14  related to any of the parties to this action by

         15  blood or marriage, and that I am in no way

         16  interested in the outcome of this matter.

         17                 IN WITNESS WHEREOF, I have hereunto

         18  set my hand this 10th day of October 2006.
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