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          2                 CHAIRPERSON COMRIE: Good morning. I'd

          3  like to welcome everyone to the second meeting of

          4  the Consumer Affairs Committee. Today we'll be

          5  discussing proposed introductory bill 298-A, which

          6  concerns the sale of gasoline.

          7                 I'm Leroy Comrie, the Chairman of the

          8  Committee. I'd like to welcome my colleagues, Oliver

          9  Koppell, from the Bronx, Jim Gennaro, and John Liu,

         10  Council Members from Queens.

         11                 Increasing fuel costs are causing a

         12  financial burden for all New Yorkers. A recent poll

         13  indicated that more than half of Americans are

         14  reducing household spending because of increased

         15  gasoline costs.

         16                 In addition to rising fuel rates for

         17  personal use, consumers are also forced to pay

         18  increased costs for many products, due to the

         19  factors of the increased fuel and shipping costs.

         20                 Today the Committee will be voting on

         21  legislation that establishes guidelines for an

         22  industry under great consumer scrutiny. Intro. 296-A

         23  will prohibit gasoline stations from raising prices

         24  more than once every 24 hours, so that consumers can

         25  be secure that posted prices will not increase the
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          2  one full day without an explanation.

          3                 Gasoline retailers will also be

          4  required to record the daily volume of gasoline sold

          5  to price per gallon and a date and a time when

          6  change to posted gasoline prices was made.

          7                 Records would also be available to

          8  the Department of Consumer Affairs for at least one

          9  year. Before we vote on this bill, I want to

         10  recognize Council Member Liu, the Chair of the

         11  Transportation Committee, a member of this

         12  Committee, and the lead sponsor of Introductory Bill

         13  296-A.

         14                 Councilman Liu, I'm sure you would

         15  like to make some comments on today's bill.

         16                 COUNCIL MEMBER LIU: Thank you very

         17  much, Mr. Chairman.

         18                 I want to thank you for first holding

         19  a number of hearings on this bill and related issues

         20  previously, and then calling for a vote on this bill

         21  today.

         22                 This is an important bill to New

         23  Yorkers. The reality of the world we're living in

         24  today is that there are sometimes disruptions or at

         25  least disruptions as claimed by the big oil industry
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          2  that are affecting the supply of oil. And that

          3  coupled with the very inelastic demand by motorists

          4  in our City, particularly during the summer months,

          5  that creates a situation that becomes a right for

          6  price gouging at the gas pump.

          7                 There have been some critics of this

          8  bill saying that this bill will interfere with the

          9  free market. The reality is that price gouging

         10  itself is not only allowed but encouraged at every

         11  possible opportunity by the free market system. And

         12  in fact the term price gouging is itself a consumer

         13  criticism of what free market does in the absence of

         14  any kind of regulation. And in fact, it's because

         15  there is some need to put a check on the free

         16  market, that is why we have a Department of Consumer

         17  Affairs in this City, and this very committee that

         18  we all have the privilege of sitting on, the

         19  Committee on Consumer Affairs, which oversees the

         20  Department of Consumer Affairs.

         21                 So, there is a need to have some kind

         22  of check on the free market system, and here this

         23  bill only protects New Yorkers against the most

         24  egregious form of price gouging at the gas pump,

         25  where prices are escalating much more rapidly than
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          2  the prices of the underlying supply at the gas

          3  stations are increasing.

          4                 It's a bill that makes sense. It's a

          5  bill that is demanded by New Yorkers, and I want to

          6  thank you and I ask the Committee members to please

          7  support this bill.

          8                 Thank you.

          9                 CHAIRPERSON COMRIE: Council Member

         10  Gennaro, did you want to speak to the bill?

         11                 COUNCIL MEMBER GENNARO: Oh, actually

         12  I wasn't signaling to speak. I'm happy and proud to

         13  support this bill and to be a co-sponsor of it. And

         14  I thank you, Mr. Chairman, for moving this forward.

         15                 Thank you.

         16                 CHAIRPERSON COMRIE: Thank you. I

         17  thought that was a signal, sir. I'm being

         18  over-attentive with my eye watering here.

         19                 I want to thank Council Member Liu

         20  for bringing this. We had, I think this is our

         21  second hearing on this particular bill. No, we've

         22  had two hearings on this bill. This is actually our

         23  third meeting regarding this bill. I want to thank

         24  Thomas Ferrugia, our Legislative Counsel, Brian

         25  Sogol, the Legislative Policy Analyst, Council

                                                            6

          1  COMMITTEE ON CONSUMER AFFAIRS

          2  Member Liu's staff for their research and the

          3  diligence that they did with this bill.

          4                 I want to recognize that while the

          5  Administration spoke against the bill, they did not

          6  come up with a salient point to really make a

          7  conclusive or a convincing argument that the bill

          8  should not be passed.

          9                 It has been effectively passed in

         10  other states, and I think that this bill will also

         11  protect station owners by forcing them to keep the

         12  records and to make the request to their petroleum

         13  distributors to properly distribute enough supply

         14  for them to last for one day.

         15                 One of their arguments that they came

         16  off to us with was that they were forced to take

         17  half deliveries or half -- be forced to accept

         18  whatever deliveries were forthcoming from the

         19  distributors. I think that's unfair to them, and I

         20  think that once they organize and put themselves

         21  focused on what they should be requesting from the

         22  distributors, that they would wind up having much

         23  more control over their station's activities over a

         24  course of 24 hours.

         25                 I think that this bill is eminently
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          2  fair, and it does provide consumer protection which

          3  is what we're here for.

          4                 Before we vote, Council Member

          5  Koppell, did you want to say anything?

          6                 COUNCIL MEMBER KOPPELL: No.

          7                 CHAIRPERSON COMRIE: Okay. And with

          8  that we'll call the roll.

          9                 COUNCIL CLERK: Proposed Introduction

         10  296-A.

         11                 Council Member Comrie.

         12                 CHAIRPERSON COMRIE: Aye.

         13                 COUNCIL CLERK: Gennaro.

         14                 COUNCIL MEMBER GENNARO: Yes.

         15                 COUNCIL CLERK: Koppell.

         16                 COUNCIL MEMBER KOPPELL: Yes.

         17                 COUNCIL CLERK: Liu.

         18                 COUNCIL MEMBER LIU: Yes.

         19                 COUNCIL CLERK: By a vote of four in

         20  the affirmative, zero in the negative and no

         21  abstentions, the item is adopted.

         22                 Council Members, please sign the

         23  Committee report.

         24                 CHAIRPERSON COMRIE: Thank you.

         25                 I want to thank all that had been
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          2  involved in the preparation of this bill. It will be

          3  voted on in the full Council later today, and I look

          4  forward to its passage.

          5                 And with that, I will adjourn the

          6  meeting. And anybody that's here on the Finance

          7  Committee, Finance will be started as soon as this

          8  meeting is adjourned.

          9                 COUNCIL CLERK: Council Member Barron.

         10                 COUNCIL MEMBER BARRON: Aye.

         11                 COUNCIL CLERK: The vote now stands at

         12  five in the affirmative, zero in the negative, no

         13  abstentions. Thank you.

         14                 (Hearing concluded at 11:50 a.m.)
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