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          1  LANDMARKS, PUBLIC SITING AND MARITIME USES

          2                 CHAIRPERSON LAPPIN: Good morning.

          3  We're going to reconvene this Land Use recessed

          4  hearing -- not hearing, recessed meeting of the

          5  Subcommittee on Landmarks, Public Siting and

          6  Maritime Uses, Land Use No. 180, which is the South

          7  Brooklyn Marine Terminal. I'm Jessica Lappin, joined

          8  today by Council Member Rosie Mendez, from

          9  Manhattan, Council Member Annabel Palma, Council

         10  Member Maria del Carmen Arroyo, Council Member

         11  Melinda Katz and Council Member Jimmy Oddo. Is EDC

         12  here to testify?

         13                 I'm sorry, Council Member Sara

         14  Gonzalez, in whose district this project, I didn't

         15  see you there, sorry.

         16                 MR. GENN: Great. Thank you very much.

         17  I just wanted to make a brief statement regarding

         18  the access least at South Brooklyn Marine Terminal.

         19  I wanted to start by thanking Chair Lappin.

         20                 CHAIRPERSON LAPPIN: If you could just

         21  introduce yourself.

         22                 MR. GENN: Oh, I'm sorry. My name is

         23  Andrew Genn, I'm a Vice President at the New York

         24  City Economic Development Corporation, in the

         25  Transportation Department.
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          2                 And, again, I wanted to thank the

          3  Committee, the Subcommittee. I wanted to thank Chair

          4  Lappin for the hearing last week. I thought it was

          5  an excellent dialogue on Maritime Policy in the City

          6  of New York, and it's great to hear New Yorkers

          7  talking about important issues in the port.

          8                 The access lease at SBMT will achieve

          9  several important policy goals for the City of New

         10  York. It will reactivate an under-utilized maritime

         11  facility in a way that preserves the site for future

         12  maritime uses, in conformity with the 1999 port

         13  plan.

         14                 It will diversify the City's

         15  employment base by creating 300 high-paying

         16  unionized jobs. It will provide $90 million in net

         17  revenues to the City's coffers. It will assist the

         18  maintenance of a new public waterfront park, and

         19  will achieve all of these benefits with little or no

         20  risk to the City if access fails to meet the lease

         21  goals.

         22                 In response to request by Council

         23  Member Sara Gonzalez and the Speaker's Office to

         24  shorten the term of the lease that was previously

         25  submitted to the Council and to this Subcommittee,
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          2  EDC and Axis have agreed to revise the length of the

          3  lease to 15 years plus one five-year renewal option

          4  at the City's option.

          5                 We wish to thank Chairperson Lappin

          6  again, the members of the Subcommittee, for its

          7  support of the lease.

          8                 We especially wish to acknowledge the

          9  efforts of Council Member Sara Gonzalez for her

         10  outstanding leadership in crafting a final outcome

         11  that works for the community, Sunset Park and the

         12  City of New York.

         13                 Thank you.

         14                 CHAIRPERSON LAPPIN: So, as you say,

         15  the lease that was originally 20 years, with two

         16  five-year potential renewals is now 15 years with

         17  one five-year renewal option.

         18                 Could you just speak to the language

         19  regarding the five-year renewal?

         20                 MR. GENN: The language that we

         21  inserted in the lease specifies that if a container

         22  port is funded or is under construction at the 15th

         23  year, that the City can exercise an option not to

         24  renew the lease. If the City feels that SBMT would

         25  be better served as a container port operation at
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          2  that time.

          3                 CHAIRPERSON LAPPIN: Council Member

          4  Gonzalez, would you like to make a statement?

          5                 COUNCIL MEMBER GONZALEZ: Thank you.

          6  Thank you, Chairwoman.

          7                 I just want to thank my colleagues

          8  for all the support that I have received, but I do

          9  want to say that it was very favorable to access

         10  from day one, it was a lot of work, a lot of

         11  meetings. They were very forthcoming, very

         12  transparent. I'm glad that we're here today and with

         13  the current terms of the leases, I just urge my

         14  colleagues to vote yes on this. So, thank you. And

         15  thank you to everyone. Especially to the

         16  Administration. But Christine Quinn, the Speaker,

         17  was very instrumental, and Melinda Katz from Land

         18  Use, and of course, you, Jessica, and all of my

         19  colleagues. Thank you.

         20                 Please vote yes.

         21                 CHAIRPERSON LAPPIN: Council Member

         22  Katz.

         23                 COUNCIL MEMBER KATZ: Thank you.

         24                 Again, just to sort of piggy-back

         25  onto the Chair's question.
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          2                 So, it's 15 years with a five-year

          3  renewal, and as you know, one of my biggest concerns

          4  as Chair of Land Use is that we not hold up current

          5  economic development for the future. The City needs

          6  to move forward. And one of the concerns I clearly

          7  had was holding up everything on the waterfront for

          8  the port.

          9                 So, the question I have is, the

         10  five-year renewal, my understanding is that the only

         11  way the landlord, in this particular case the City,

         12  can deny the five years is if the container port is

         13  either in construction or already being used, not

         14  because it's still coming down the pike.

         15                 MR. GENN: That's correct.

         16                 COUNCIL MEMBER KATZ: Now, out of

         17  curiosity, I don't know the answer to this, does the

         18  tenant have an automatic right of the five years, if

         19  the container port is not in construction?

         20                 MR. GENN: They still have that

         21  option, yes.

         22                 COUNCIL MEMBER KATZ: They still have

         23  the option. They have the option.

         24                 MR. GENN: Yes.

         25                 COUNCIL MEMBER KATZ: Thank you very
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          2  much. And I appreciate the work that went into doing

          3  this, and I think it brought about a nice

          4  compromise.

          5                 Thank you, Madam Chair.

          6                 CHAIRPERSON LAPPIN: Thank you. I

          7  think from the outset people were receptive to the

          8  goal of Axis, in terms of the economic development,

          9  the job creation. I think the only issue from the

         10  very beginning was the term of the lease. So, thank

         11  you for working with Council Member Gonzalez and the

         12  rest of us to try to come to what I think is a good

         13  compromise.

         14                 So, with that I recommend a favorable

         15  vote and would ask Counsel to call the roll.

         16                 COUNSEL TO COMMITTEE: Chair Lappin.

         17                 CHAIRPERSON LAPPIN: Aye.

         18                 COUNSEL TO COMMITTEE: Council Member

         19  Palma.

         20                 COUNCIL MEMBER PALMA: Aye.

         21                 COUNSEL TO COMMITTEE: Council Member

         22  Arroyo.

         23                 COUNCIL MEMBER ARROYO: Aye.

         24                 COUNSEL TO COMMITTEE: Council Member

         25  Mendez.
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          2                 COUNCIL MEMBER MENDEZ: Aye.

          3                 COUNSEL TO COMMITTEE: Council Member

          4  Oddo.

          5                 COUNCIL MEMBER ODDO: Yes.

          6                 COUNSEL TO COMMITTEE: By a vote of

          7  five in the affirmative, none in the negative and no

          8  abstentions, the aforementioned items are approved

          9  and referred to the full Committee.

         10                 CHAIRPERSON LAPPIN: And we're going

         11  to end this hearing, and this meeting, adjourn this

         12  meeting and move to the Land Use meeting.

         13                 (Hearing concluded at 11:30 a.m.)
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