T H E  C O U N C I L
REPORT OF THE COMMITTEE ON FINANCE

RESOLUTION APPROVING A MODIFICATION  PURSUANT TO SECTION 107(E) OF THE CHARTER OF THE CITY OF NEW YORK

The Committee on Finance, to which was referred the above-captioned resolution, respectfully submits to The Council of the City of New York the following

R E P O R T


Introduction.  At the meeting of the Committee on Finance of the City Council on December 21st, 2005, the Council received a communication, from the Office of Management and Budget of the Mayor, dated December 19th, 2005, of a proposed request to modify, pursuant to Section 107(e) of the Charter of the City of New York, the Fiscal 2006 Expense Budget, and the revenue estimate related thereto prepared by the Mayor as of June 30, 2005.


Analysis.  The Council annually adopts the City's budget covering expenditures pursuant to Section 254 of the Charter.  On June 30, 2005, the Council adopted the expense budget for fiscal year 2006 (the "Fiscal 2006 Expense Budget").  On June 30, 2005, the Mayor submitted to the Council a revenue estimate related to the Fiscal 2006 Expense Budget. Circumstances have changed since the Council adopted the Fiscal 2006 Expense Budget. 

Section 107(e) provides one mechanism for the Mayor and the Council to amend the expense budget and related revenue estimate to reflect changes in circumstances that occur after adoption of a budget.  Section 107(e) permits the modification of the budget in order to create new units of appropriation, to appropriate new revenues from any source other than categorical federal, state and private funding or to use previously unappropriated funds received from any source.

Discussion of Above-captioned Resolution.  The above-captioned resolution would authorize the modifications to the Fiscal 2006 Expense Budget and related revenue estimate requested in the Communication.

This modification (MN-3) seeks to increase revenues in the net amount of  $2,043,254,309 for Fiscal 2006. This amount includes an additional $1.965 billion in tax revenues, and increases in non-tax revenues of $78.289 million.

The increase in tax revenue is a result of the combination of strong collections of real estate related tax revenue sources, as well as personal income tax and business tax collections exceeding expectations. Non-tax revenue changes include additional interest income of $112 million primarily from increased cash balances, $26.8 million in combined mortgage and property sale revenue offset by a reduction in anticipated federal aid of $50 million.

This revenue modification appropriates $1.743 billion to the Fiscal 2006 Budget Stabilization Account to be used to reduce the Fiscal 2007 budget gap. This modification also appropriates $299.8 million to the Labor Reserve in the Miscellaneous Budget to partially fund the recently settled labor contracts and budget this contract pattern for the remaining unsettled union contracts.

The resolution would also direct the City Clerk to forward a certified copy thereof to the Mayor and the Comptroller so that Mayor, the Comptroller and the City Clerk may certify the Fiscal 2006 Expense Budget as amended thereby as the budget for the remainder of the fiscal year.  The above-captioned resolution would take effect as of the date adopted.    

	 
	Exhibit B
	 

	 
	Statement of Changes in Revenues
	 

	Revenue
	By Revenue Source
	 

	Source
	Description
	FY 2006

	 
	 
	 

	1
	Real Property Tax 1st Quarter
	($150,000,000)

	2
	Real Property Tax 2nd Quarter
	65,000,000

	3
	Real Property Tax 3rd Quarter
	150,000,000

	4
	Real Property Tax 4th Quarter
	(96,441,000)

	26
	STAR Aid - Property Tax
	8,441,000

	33
	Penalty & Interest Prior Year - Real Estate 
	9,000,000

	34
	Lien Sale
	34,000,000

	50
	Sales Tax
	107,000,000

	70
	Cigarette Tax
	(4,000,000)

	77
	Mortgage Recording tax
	354,600,000

	79
	Auto Use
	(4,950,000)

	90
	PIT Gross
	690,600,000

	91
	PIT Refunds
	(38,000,000)

	93
	GCT Gross
	235,800,000

	95
	BCT Gross
	96,000,000

	96
	BCT Refunds
	(50,000,000)

	99
	UBT Gross
	97,200,000

	100
	UBT Refunds
	(3,000,000)

	102
	Waiver
	5,000,000

	103
	Utility Tax
	60,000,000

	110
	PILOTS
	(20,814,000)

	112
	Hotel Tax
	20,000,000

	113
	Commercial Rent Tax
	17,000,000

	122
	Real Property Transfer
	381,600,000

	124
	Beer & Liquor Excise
	1,000,000

	125
	Taxi Medallion
	1,000,000

	126
	Liquor License
	600,000

	130
	Penalty & Interest Current Year - Real Estate 
	3,000,000

	134
	Penalty & Interest Other Refunds
	(4,670,000)

	 
	 
	 

	 
	CHANGES IN TAX REVENUE
	$1,964,966,000

	 
	 
	 

	472
	Suspension of Meter Parking on Sunday
	(6,250,000)

	521
	Gasoline Adjustment
	3,350,000

	522
	Reduction of Water Board Rental Payment
	(2,307,691)

	760
	Hudson Yards- Residential Rental Income
	(452,000)

	760
	Hudson Yards- Commercial Rental Income
	(2,852,000)

	859
	HPD Mortgage Sale
	17,800,000

	859
	In Rem Negotiated Sales 
	9,000,000

	56001
	Interest on Overnight Investments
	112,000,000

	56003
	Interest on Debt Fund 
	(2,000,000)

	99998
	Reduction in Anticipated Federal Aid
	(50,000,000)

	 
	 
	 

	 
	CHANGES IN NON-TAX REVENUE
	$78,288,309

	 
	 
	 

	 
	TOTAL CHANGES IN REVENUE
	$2,043,254,309

	 
	 
	 


