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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Intro. 303

Committee:
Finance


Title: A Local Law to amend the administrative code of the city of New York, in relation to the imposition of a real property tax surcharge on certain class one properties.


Sponsors:
Council Member Weprin 

Summary of Legislation:  This bill would amend Local Law 47 of 2003 to postpone the imposition of an “absentee landlord surcharge” on the real property tax until Fiscal 2007 (fiscal year beginning on or after July 1, 2006). Absentee owners of properties with less than four units that are classified as Class 1 residential parcels, currently pay lower property taxes than owners of other income-generating residential properties with similar market values, such as small apartment rentals that are classified as Class2a properties.  Local Law 47 enacted a surcharge of 25 percent on taxes (after deductions for exemptions and abatements) paid by absentee landlords of Class1 properties that generate income.  Vacant land and units rented to parents and/or children of owner (s) are excluded from the surcharge. 

Effective Date:   
This local law shall take effect immediately.      
Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2004


Fiscal Impact Statement:
	
	Effective FY04
	FY Succeeding 

Effective FY05
	Full Fiscal 

Impact FY04

	Revenues (+)
	($44,000,000)
	($45,000,000)
	($44,000,000)

	Expenditures (-)
	$0
	$0
	$0

	Net
	($44,000,000)
	($45,000,000)
	($44,000,000)


Impact on Revenues:  By delaying the surcharge until Fiscal 2007, the City will forego $44 million in revenue in Fiscal 2004, $45 million in Fiscal 2005 and $47 million in Fiscal 2006.  

Impact on Expenditures:  There would be no impact on expenditures resulting from the enactment of this legislation.

Source of Funds To Cover Estimated Costs:
Not applicable

Source of Information:
City Council Finance Division





New York City Department of Finance





New York City Office of Management and Budget

Estimate Prepared By:
Nadine Felton, Assistant Director Revenue





City Council Finance Division


Date Submitted to Council:
March 24, 2004

FIS History:

To be considered by the Committee on March 24, 2004.
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