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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1764-A

COMMITTEE: Housing and Buildings

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to J-51 benefit eligibility
	SPONSORS: Council Members Grodenchik, Koo, Vacca, Mendez, Kallos, Vallone, Koslowitz and Rose


[bookmark: _GoBack]SUMMARY OF LEGISLATION: Under existing law, buildings owned as cooperatives and condominiums are eligible for J-51 tax benefits only if they have an average assessed value of $30,000 or less per dwelling unit. On September 29, 2016, the Governor signed legislation authorizing New York City to increase the assessed value limitation for J-51 tax abatements.  Pursuant to this legislation, Proposed Intro. No. 1764-A would increase the assessed value limitation for J-51 tax abatements to $32,000 per dwelling unit for the final assessment roll to be completed in 2017, and would further increase such limit each year by the cost-of-living adjustment percentage, up to a maximum of $35,000 per dwelling unit.

EFFECTIVE DATE: This local law would take effect immediately and would be retroactive to and deemed to have been in full force and effect as of September 29, 2016.
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2028
FISCAL IMPACT STATEMENT:

	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY28

	Revenues
	(-) $205,440
	(-) $410,880
	(-) $2,054,400

	Expenditures
	$0
	$0
	$0

	Net
	(-) $205,440
	(-) $410,880
	(-) $2,054,400



IMPACT ON REVENUES:  It is estimated that there would be some impact on revenues resulting from the enactment of this legislation. The financial plan currently estimates that the foregone revenue as a result of this program in Fiscal 2017 will total $286.9 million covering 509,914 units. This reflects $205.2 million for 22,197 exemptions and $81.7 million for 80,234 abatements. Council Finance estimates that 4,280 additional units would qualify for an exemption and abatement if the ceiling was raised to $32,000 (up from $30,000), and the average assessed values would increase by $480. At full participation rate, it is estimated that the foregone revenue resulting from properties qualifying after the passage of this legislation will total $2,054,400, and increase in accordance with the cost-of-living adjustment percentage pursuant to the legislation. However, this estimate assumes that the full participation of newly eligible properties would occur after a ten-year period. As such, it is estimated that the foregone revenue resulting from properties qualifying after the passage of this legislation will be $205,440 in Fiscal 2018 and $410,880 in Fiscal 2019.
IMPACT ON EXPENDITURES: It is anticipated that there would be no impact on expenditures resulting from the enactment of this legislation because existing resources would be used by the Department of Housing Preservation and Development and the Department of Finance to implement the provisions of this local law
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: Not applicable. 

SOURCE OF INFORMATION:  New York City Council Finance Division	
New York City Department of Finance, Annual Report on Tax Expenditures, Fiscal 2017 

ESTIMATE PREPARED BY:	Sarah Gastelum, Principal Financial Analyst
				Davis Winslow, Economist
				William Kyeremateng, Economist		 
					
ESTIMATED REVIEWED BY: 	Emre Edev, Assistant Director
Chima Obichere, Unit Head 
				Eric Bernstein, Counsel 

LEGISLATIVE HISTORY: The Committee on Housing and Buildings (Committee) heard this bill as a pre-considered introduction on November 8, 2017, and the bill was laid over. The legislation was introduced to the full Council on November 16, 2017 as Intro. No. 1764 and was referred to the Committee. The legislation was subsequently amended, and the amended version, Proposed Intro. No. 1764-A, will be considered by the Committee on December 7, 2017. Following a successful Committee vote, the bill will be submitted to the full Council for a vote on December 11, 2017.

DATE PREPARED: December 6, 2017
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