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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED INTRO. NO:     

COMMITTEE: Finance

	TITLE: To amend the administrative code for the city of New York, in relation to amending a definition related to a credit against the commercial rent tax
	SPONSOR(S): Council Member Garodnick


[bookmark: _GoBack]SUMMARY OF LEGISLATION: This Preconsidered Intro. would make a technical adjustment to the Small Business Tax Credit against the commercial rent tax (CRT), as set forth in Proposed Intro. 799-B, which was passed by the City Council on November 30, 2017. This legislation would amend the definitions of “base rent” to use the term “small business tax credit base rent” to distinguish that base rent for purposes of the Credit is calculated differently than in other instances of the calculation of “base rent” for the CRT. The definition of “total income” would be amended to clarify that for tenants who are limited liability companies or other business entities that are not separate from their owners for federal income tax purposes, total income would be defined as total income of the person that reports the activities of the tenant as its sole owner for federal income tax purposes.

EFFECTIVE DATE: This local law would take effect on the same date as a local law for the year 2017 amending the administrative code of the city of New York relating to the commercial rent tax, as proposed in introduction number 799-B, takes effect.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2019
FISCAL IMPACT STATEMENT:

	

	Effective FY18

	FY Succeeding Effective FY19
	Full Fiscal Impact FY19

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is estimated that this bill would not have an impact on revenues as this legislation would make technical adjustments to clarify the intent of the Small Business Tax Credit. The full estimate of the Small Business Tax Credit is set forth in the fiscal impact statement for Proposed Intro. No. 799-B.  

IMPACT ON EXPENDITURES: It is estimated that this bill would not have an impact on expenditures.  

SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION: 	New York City Council Finance Division
Department of Finance

ESTIMATE PREPARED BY: 	Davis Winslow, Economist
					
ESTIMATE REVIEWED BY:	Emre Edev, Assistant Director, NYC Council Finance Division
Ray Majewski, Deputy Director / Chief Economist, NYC Council Finance Division
Rebecca Chasan, Counsel, NYC Council Finance Division
LEGISLATIVE HISTORY: This legislation will be considered by the Committee on Finance (Committee) as a Preconsidered Introduction on December 11, 2017. Upon a successful vote by the Committee, the bill would be introduced and submitted to the full Council for a vote on December 11, 2017.      
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