September 27, 2017
TO:

Hon. Julissa Ferreras-Copeland 



Chair, Finance Committee

Members of the Finance Committee

FROM:
Eric Bernstein, Counsel, Finance Division


Rebecca Chasan, Counsel, Finance Division
RE:
Finance Committee Agenda of September 27, 2017 - Resolutions approving tax exemptions for one Land Use item (Council District 16)
Item 1: Noonan Plaza
Noonan Plaza is a fully occupied, 283-unit, Section 8 development, located on West 168th Street in the Bronx, which is currently owned by the HP Noonan Plaza Housing Development Fund Company, Inc. (HDFC) and Noonan Plaza Housing LLC (LLC), which holds the beneficial interest and operates the development (together, the “owner”). The owner entered into a Mark Up to Market Housing Assistance Payments (HAP) contract with the United States Department of Housing and Urban Development (HUD) upon acquisition of the development in November 2016.  
Under the proposed project, the owner will finance the rehabilitation of the development with a private loan, private equity, and additional loans from the New York City Department of Housing Preservation and Development (HPD) and the New York State Housing Finance Agency. The owner will enter into a 40-year regulatory agreement with HPD restricting the use of the development to low-income rental housing. Eligible tenants will receive Section 8 rental assistance. HPD requests that the Council approve a partial Article XI tax exemption that is coterminous with the term of the new regulatory agreement that will help preserve affordability of the low-income residential units.  
Summary:

· Borough – Bronx
· Block 2518, Lot 1
· Council District – 16
· Council Member – Gibson
· Council Member approval – Yes

· Number of buildings – 1
· Number of units – 283 (including one superintendent’s unit)
· Type of Exemption-Article XI Tax Exemption, Partial, 40-year term

· Population – Section 8 rental households
· Sponsor – HP Noonan Plaza HDFC, Park Management Inc.
· Purpose – Preservation
· Cost to the City –
· NPV of Exemption Benefits: $18.62M
· Housing Code Violations-
· Class A: 4
· Class B: 8
· Class C: 6
· Anticipated AMI targets: 50%
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