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My name is Christina Ho and I am the General Manager for Steam 

Services at Con Edison. I am submitting comments today on Council 

Resolution No. 320, a resolution calling on the state of New York to phase 

out #6 and #4 fuel oil in power plants to meet carbon dioxide reduction 

goals as set by the Environmental Protection Agency’s Clean Power Plan. I 

am pleased to report that Con Edison has already added natural gas 

capability to significantly reduce reliance on fuel oil at our steam/electric 

generating facilities. Additionally, in accordance with City policy, we have 

plans to transition away from using #6 and #4 fuel oils.  Fuel oil is currently 

only used as a back-up supply which allows Con Edison to maintain fuel 

diversity to ensure reliability for our customers.  

Con Edison is committed to reducing our carbon footprint while providing 

our customers with safe and reliable energy service.  We reduced our 

carbon footprint by 48 percent from 2005 to 2015.   Additionally, Con 

Edison is working to help our customers use energy more efficiently and 

reduce greenhouse gas emissions as well.  As noted in the Council’s 

resolution, Con Edison is actively supporting the City’s efforts to convert 

commercial and residential boilers from fuel oils to cleaner burning natural 

gas.  More than 5,200 buildings in Con Edison’s New York City service 

territory have converted from oil to natural gas in recent years– the 

equivalent of taking 1.2 million cars off the streets. 
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While Con Edison divested its electric generating facilities in the 1990s, the 

Company continues to own generating plants to serve the largest district 

steam system in the country.  The steam system serves approximately 

1,650 customers in Manhattan and is used for space heating, hot water, air 

conditioning and various other processes such as sterilizing medical 

equipment. The steam system provides significant environmental benefits 

by reducing the need for on-site boilers at customers’ premises and 

through cooling that offsets nearly 290 Megawatts of electric demand. 

Hospitals, schools, firehouses, NYCHA developments and iconic buildings 

such as the Empire State Building and the Metropolitan Museum of Art are 

among our steam customers. To provide energy efficiently, over half of the 

steam produced for our system is also used to generate electricity.  

As noted in the text of Resolution No. 320, Con Edison has made 

significant investments to add gas capacity at the 74th Street and 59th Street 

generating stations.  These additional investments enable these stations to 

use natural gas as the primary supply with fuel oil only used as a backup. 

This expansion of the use of natural gas has not only saved our customers 

money, but has also served to reduce carbon dioxide emissions 

substantially.  In 2015, the two stations combined saw a 26 percent 

reduction in CO2 emissions compared to the 2008-2009 average.   

  

At this point, Con Edison’s steam system relies on natural gas rather than 

fuel oil for more than 90 percent of its supply.  Fuel oil is necessary for fuel 

diversity but it is essentially a backup resource at this time. This dual-fuel 

capability is particularly important for maintaining reliability and moderating 

price impacts during periods of high demand for natural gas. For Con 
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Edison, the cost of fuel, whether natural gas or oil, is passed through to 

customers.   

 

Con Edison’s generating facilities are on schedule to transition away from 

using #6 and #4 fuel oils, in accordance with New York City Department of 

Environmental Protection requirements.  We have plans underway to 

convert equipment to stop using #6 fuel oil by 2020 and #4 fuel oil by 2030.  

During the course of this transition, we will be investing funds to modify 

equipment such as burners, pumps and tanks to convert to a lighter fuel oil.   

 

The State of New York has indicated that it intends to submit its market-

based program – the Regional Greenhouse Gas Initiative, RGGI – as its 

primary strategy for Clean Power Plan compliance.  Con Edison has been 

a participant in the RGGI program from its inception and RGGI has played 

a role in reducing carbon dioxide emissions.  As the state-wide cap on 

carbon dioxide emissions continues to decline under the RGGI program, 

the market price of carbon dioxide allowances will continue to provide a 

financial incentive for power plants to use natural gas while still maintaining 

the key reliability backstop of fuel oil.  These market forces, coupled with 

the City’s plan for transitioning off of the heavier fuel oils, would be an 

effective statewide approach.  

 

Once again, thank you again for the opportunity to present on this 

important topic. 










