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	The Council of the City of New York

Finance Division

Latonia McKinney, Director

Fiscal Impact Statement
Proposed Intro. No. 435-A
Committee: Education

	Title:  A Local Law to amend the administrative code of the city of New York, in relation to requiring the department of education to provide data regarding students receiving special education services.


	Sponsors: Dromm, Arroyo, Barron, Chin, Gentile, Koo, Mendez, Cohen, Rodriguez, Lancman, Treyger, Deutsch, Levin, Rosenthal, Richards and the Public Advocate (Ms. James)


Summary of Legislation:  Proposed Intro. No. 435-A would require the Department of Education (DOE) to submit to the City Council an annual report regarding students referred for individualized education programs (IEP) and receiving special education services. The bill would require the DOE to provide a preliminary report no later than February 29, 2016, and annually thereafter on November 1st, regarding: (i) the number of referrals for initial evaluations and reevaluations; (ii) the number of initial evaluations conducted that resulted in an IEP recommendation; (iii) the number of IEP meetings that were timely convened within 60 days; (iv) the number of IEP meetings that were convened in more than 60 days; (v) the number of reevaluations conducted where a determination was made that the student no longer needed an IEP; (vi) the number of IEP meetings for reevaluations that were timely convened within 60 days; and (vii) the number of IEP meetings for reevaluations that were convened in more than 60 days.  
The legislation would require the DOE to provide information regarding the total number of students with an IEP as of June 30th of the reported academic period. The bill would also require DOE to provide information regarding: (i) the timeframe for providing notice that an IEP will be implemented, after parental consent has been received; (ii) whether students who have been reevaluated receive more or fewer services; and (ii) whether they are in full or partial compliance, or awaiting services at the end of the academic period being reported. The bill would also require the DOE to provide the number and percentage of IEP students who participate in the general education curriculum. The DOE would be required to disaggregate this information by school district, eligibility for the free and reduced price lunch program, race/ethnicity, gender, English Language Learner status, recommended language of instruction, grade level, and disability classification.  

Effective Date: This local law would take effect sixty days after its enactment.
Fiscal Year In Which Full Fiscal Impact Anticipated: 2016
Fiscal Impact Statement:
	
	Effective FY15
	FY Succeeding

Effective FY16
	Full Fiscal Impact FY16

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$488,240*
	$488,240*

	Net
	$0
	$488,240*
	$488,240*


Impact on Revenues: There would be no impact on revenues resulting from this legislation.

Impact on Expenditures: * The DOE has provided a detailed cost estimate for the annual report as they believe is specified and required by this legislation. The provided total estimated cost from the DOE is $3,695,814 which would be fully realized in Fiscal 2016. The breakdown of associated costs is as follows: $1,373,736 for data collection; $1,342,320 for data assurance; $417,690 for data warehouse and data aggregation; $72,828 for report generation and delivery; $374,000 for data storage requirements and $114,240 for project management. 
While the Council recognizes DOE currently does not have the capacity to complete the required reporting as specified in the bill, DOE does have a plan for further increased capacity and development of SESIS, which would then provide the capacity for the required reporting. Considering DOE has planned to develop the necessary data systems regardless of this legislation, Council Finance believes the provided estimate from DOE is an overprojection and the actual associated cost is $488,240.  The $488,240 is the cost of a project manager and 3 part-time business analysts ($114,240) as well as the cost of the data storage requirement ($374,000). The annual report requires the storage of data for 5 years which SESIS systems were not prepared to perform. The data storage cost is a sunken cost for the initial year and the ongoing cost will be for project management in the amount of $144,240. 
Source of Funds to Cover Estimated Costs: General Fund
Sources of Information:  New York City Council Finance Division 
Department of Education
Estimate Prepared by:
Norah Yahya, Senior Legislative Financial Analyst
Madina Nizamitdin, Legislative Financial Analyst
Estimate Reviewed by:
Regina Poreda Ryan, Deputy Director, Finance Division




Rebecca Chasan, Assistant Counsel, Finance Division




Tanisha Edwards, Chief Counsel, Finance Division

Legislative History:  Intro. No. 435 was introduced by the Council on August 21, 2014 and referred to the Committee on Education. The Committee considered the legislation at a hearing on October 28, 2014 and the legislation was laid over. The legislation was subsequently amended and the amended version, Proposed Intro. No. 435-A, will be voted on by the Committee at a hearing on March 10, 2015. Upon successful vote of the Committee, Proposed Intro. No. 435-A will be submitted to the full Council for a vote on March 11, 2015.
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