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	The Council of the City of New York

Finance Division

Latonia McKinney, Director

Fiscal Impact Statement

Proposed Intro. No. 458-A
Committee: Consumer Affairs

	Title: A Local Law to amend the administrative code of the city of New York, in relation to requiring the department of consumer affairs to provide young adults with outreach and education regarding consumer protection issues.
	Sponsors: Council Members Treyger, Barron, Constantinides, Espinal, Gentile, King Rodriguez and the Public Advocate (Ms. James).


Summary of Legislation: The legislation would require the Department of Consumer Affairs (“DCA”) to engage in outreach and education efforts that specifically target individuals ages 16 to 24 to inform these young adults of consumer issues that are likely to affect them and to provide guidance to young adults as they endeavor to establish financial stability and build their future. The legislation would require DCA to produce educational material that includes information on common consumer products that target young adults, including at a minimum credit cards, student loans, and car loans. The material would also include information about the City’s Office of Financial Empowerment and its partners. The educational material would be available on DCA’s website in English and in the six languages most commonly spoken by individuals with limited English language proficiency. Additionally, DCA would submit the educational materials to the Chancellor of New York City Department of Education (“DOE”) and the Chancellor of the City University of New York (“CUNY”). All educational material would be updated on an annual basis, and updated educational material would be made available on DCA’s website and submitted to the chancellors of DOE and CUNY each year.
Effective Date: The local law would go into effect immediately. 
Fiscal Year in which Full Fiscal Impact Anticipated: Fiscal Year 2015
Fiscal Impact Statement:
	
	Effective FY15
	FY Succeeding

Effective FY16
	Full Fiscal Impact FY15

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$20,000
	$0
	$20,000

	Net
	($20,000)
	$0
	($20,000)


Impact on Revenues: It is anticipated that there would be no impact on revenues resulting from this legislation.
Impact on Expenditures: According to DCA, there will be a cost of $20,000 in Fiscal Year 2015 to pay for an outside consultant to design the educational materials which will be updated annually by the agency. Translation will be provided by other City agencies. The law requires that outreach activities and education must include materials posted on the agency’s website and provided to the Chancellors of the DOE and the CUNY, which can be achieved with existing resources. Should the agency decide to engage in further outreach and education activities, additional resources may be required and the amount would be dependent on the level and expanse of those activities.
Source of Funds to Cover Estimated Costs: General Fund
Sources of Information:  New York City Council Finance Division 
New York City Department of Consumer Affairs
Estimate Prepared by:
Aliya Ali, Legislative Financial Analyst
Estimate Reviewed by:
Nathan Toth, Deputy Director, Finance Division




Emre Edev, Unit Head, Finance Division




Rebecca Chasan, Assistant Counsel, Finance Division




Tanisha Edwards, Chief Council, Finance Division
Legislative History:  This legislation was introduced to the Council as Intro. No. 458 on August 21, 2014 and referred to the Committee on Consumer Affairs. A hearing was held by the Committee on February 9, 2015 and the legislation was laid over. The legislation was subsequently amended and the amended legislation, Proposed Intro. No. 458-A, will be considered by the Committee on March 10, 2015. Upon a successful vote by the Committee, Proposed Intro. No. 458-A will be submitted to the full Council for a vote on March 11, 2015. 
Date Prepared: March 9, 2015
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