February 26, 2015
TO:

Hon. Julissa Ferreras 



Chair, Finance Committee

Members of the Finance Committee

FROM:
Rebecca Chasan, Assistant Council, Finance Division

RE:
Finance Committee Agenda of February 26, 2015 - Resolution approving a tax exemption for one Land Use Item (Council District 11)
Schervier Apartments
Schervier Apartments consists of 1 building with 155 units of rental housing for low-income senior citizens. The project was originally developed under the Section 202 Supportive Housing Program with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and a tax exemption from the City. Under the proposed project, Bon/Secours New York Housing Development Fund Corporation (“HDFC”) will acquire the property and Schervier Apartments, LLC will be the beneficial owner of and will operate the project. The acquisition and financing of the project will be facilitated by proceeds from the refinancing of the existing mortgage under the HUD Section 223(f) program. In connection with such refinancing, the HDFC, the LLC, and the City’s Department of Housing and Preservation Development (“HPD”) will enter into a regulatory agreement requiring that the housing units be rented to senior citizens whose incomes do not exceed 50% of the Area Median Income (“AMI”).  In 2013, 50% of AMI was $41,950 for a family of four, $37,800 for a family of three, $33,600 for a family of two, and $29,400 for an individual.

Pursuant to Section 577 of the Private Housing Finance Law, HPD is requesting that the Council grant the property a partial 35-year exemption from real property taxation which will be coterminous with the period of the regulatory agreement.

This item has the approval of Council Member Cohen.

Summary:
· Council District – 11

· Council Member – Cohen

· Council Member approval – Yes 

· Borough – Bronx

· Block/Lot – 5750/500

· Number of Buildings – 1

· Number of Units – 155

· Type of Exemption – Article XI, partial 35 years

· Population Served – Rentals for low-income seniors

· Sponsor/Developer – Bon/Secours New York Housing Development Fund Corporation and Schervier Apartments, LLC

· Cost of the Exemption over the Full Exemption Period – $7,150,555

· Open Violations or Outstanding Debt to the City – None

· Income Limitations – rentals are for seniors earning up to 50% of AMI
