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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
LATONIA MCKINNEY, ACTING DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED INTRO. NO: 
COMMITTEE:  Finance

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to a partial abatement of real property taxes on real property that was rebuilt after being seriously damaged by the severe storm that occurred on the twenty-ninth and thirtieth of October, two thousand twelve in a city having a population of one million or more.
	[bookmark: _GoBack]SPONSOR(S): Ignizio, Ferreras, Matteo, Treyger, Rose, Richards, Maisel, Deutsch, Menchaca, Chin, Vacca, and Ulrich (in conjunction with the Mayor)


SUMMARY OF LEGISLATION: For Fiscal Year (FY) 2015 only, this bill would provide real property tax relief to New York City residents who repaired or rebuilt properties that were severely damaged by Super Storm Sandy. In order to assist property owners who saw their assessed value increase to a level higher than its pre-storm level as a result of repairs due to Sandy damage, this bill provides that the Commissioner of Finance shall grant a partial abatement of real property taxes so that the owners of these properties will not incur such an increase in real property taxes for fiscal year 2015 over the bill they received in Fiscal 2013.
To the extent the square footage used to determine the assessed valuation of the building on the property for fiscal year 2015 exceeds that for fiscal year 2013, the bill provides that the Department of Finance will recalculate the abatement to reduce the abatement by the portion of the tax for fiscal year 2015 that is attributable to the excess square footage of the building.
The bill also includes provisions for the correction of erroneous abatements and the collection of the amount of abatements granted in error, and for the adjustment of abatements granted to properties for which the assessed valuation and the corresponding real property tax have been reduced.


EFFECTIVE DATE: This local law shall take effect on the same date as a chapter of the laws of 2014 amending the real property tax law relating to establishing a partial abatement of real property taxes on real property that was rebuilt after being seriously damaged by the severe storm that occurred on the twenty-ninth and thirtieth of October, two thousand twelve in a city having a population of one million or more, as proposed in legislative bill number S.7257, takes effect.

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2015
FISCAL IMPACT STATEMENT:

	

	Effective FY14

	FY Succeeding Effective FY15
	Full Fiscal Impact FY15

	Revenues
	$0
	($4,000,000)
	($4,000,000)

	Expenditures
	$0
	$0
	$0

	Net
	$0
	($4,000,000)
	($4,000,000)



IMPACT ON REVENUES: The bill would provide about $4,000,000 in abatements to 7,372 property tax parcels. The exact value of the abatements will not be known until the City adopts the tax rates for Fiscal 2015, which is done as part of the adoption process for the Fiscal 2015 budget. The $4,000,000 figure is therefore based on the final assessed values for Fiscal 2015 and Fiscal 2014 tax rates used as an estimate for the Fiscal 2015 rates. The final figure is not expected to vary greatly from this estimate.
IMPACT ON EXPENDITURES: 
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: City Funds
SOURCE OF INFORMATION: New York City Department of Finance
ESTIMATE PREPARED BY:	Emre Edev, Senior Legislative Financial Analyst
					
ESTIMATED REVIEWED BY:	Raymond Majewski, Deputy Director / Chief Economist
				Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY: This legislation will be considered by the Committee on Finance as a Pre-considered Intro on May 29, 2014 and upon a successful vote, the bill would be submitted to the full Council for introduction and vote.              
DATE SUBMITTED TO THE COUNCIL: May 29, 2014
DATE PREPARED:  May 28, 2014
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