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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
PRESTON NIBLACK, DIRECTOR
JEFFREY RODUS, FIRST DEPUTY DIRECTOR
FISCAL IMPACT STATEMENT

PROPOSED INTRO. NO:  1162-A
COMMITTEE: Committee on Sanitation and Solid Waste Management

	TITLE:  A Local Law to amend the administrative code of the city of New York, in relation to commercial organic waste.
	SPONSOR(S): Council Members James, Brewer, Chin, Fidler, Gentile, Koo, Rodriguez, Van Bramer, Mark-Viverito, Gennaro, Koppell, and Ulrich (by request of the Mayor) 



SUMMARY OF LEGISLATION:  Proposed Int. No. 1162-A would establish a commercial composting program aimed at large commercial generators of food and other organic waste such as large restaurants, grocery stores and catering companies.  The bill is likely to impact roughly 5% of restaurants, but would capture more than 30% of the organic waste generated by restaurants in the City.

The composting requirement would go into effect beginning in July 1, 2015 but the bill allows the commissioner to delay implementation for up to five years, until such time that there are at least three composting facilities in operation within a 95-mile radius of the City that have sufficient capacity at reasonable cost.  

Once the composting requirements are in effect, the impacted food service establishments would be required to compost their food waste by either (i) contracting with a private carter, (ii) transporting its own organic waste, or (iii) providing for on-site in-vessel composting. In addition, the impacted food service establishments would be required to provide separate bins for the disposal of organic waste in areas where such waste is disposed of and post instructions on proper separation of organic waste. Finally, the impacted food service establishments would be required to post a sign on or near its front door with information indicating how the location composts its organic waste.

The bill also includes a six-month grace period when DSNY and other enforcing agencies can only issue warnings, and not tickets.  

EFFECTIVE DATE:  Bill section 4 states that this local law would take effect immediately, except that subdivision e of section 16-324 of the Administrative Code would take effect six months after the implementation of section 16-306.1

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2014

FISCAL IMPACT STATEMENT:
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Effective FY14

	
FY Succeeding
Effective FY15
	
Full Fiscal
Impact FY14


	
Revenues 
	
$0
	
$0
	
$0

	
Expenditures 
	$0
	
$0
	
$0

	
Net
	
$0
	
$0
	
$0



IMPACT ON REVENUES:  No impact on revenues is expected.  
IMPACT ON EXPENDITURES: No impact on expenditures is expected.  
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE OF INFORMATION:  	Mayor’s Office of Legislative Affairs
Department of Sanitation (DSNY)

ESTIMATE PREPARED BY:	Nathan Toth, Deputy Director 
					
ESTIMATED REVIEWED BY: 	Tanisha Edwards, Finance Counsel
LEGISLATIVE HISTORY: On September 24, 2013, Intro. 1162 was introduced by the Council and referred to the Committee on Sanitation and Solid Waste Management.  On November 22, 2013 the Committee held a hearing regarding this legislation, which was then laid over and subsequently amended.  The Committee will consider an amended version of the legislation, Proposed Intro. 1162-A. on December 19, 2013. Following a successful Committee vote, the Full Council will vote on Proposed Int. 1170-A on December 19, 2013.
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