	[image: image1.png]




	The Council of the City of New York

Finance Division

Preston niblack, Director

jeffrey rodus, first deputy director

Fiscal Impact Statement
Intro. No:  1071
Committee:  Finance

	Title:  A Local Law to amend the administrative code of the city of New York, in relation to amending the district plan of the Hudson Square business improvement district to authorize additional improvements and a change in the method of assessment upon which the district charge is based.

	Sponsor(S): Recchia (by request of the Mayor)


Summary of Legislation:  Int. 1071 amends chapter five of title 25 of the administrative code of the city of New York by adding a new section 25-479.1 to:
1)       authorize additional improvements within the Hudson Square BID; and

2)       change the method of assessment upon which the BID district charge is based.

1. Additional Improvements
The BID seeks to start several capital projects, including additional open space at Pier 40 at Hudson River Park; DEP’s water tunnel site at Clarkson Street; and the Tony Dapolito  Recreation Center (and others, as so determined).Other sites can receive this funding only if the New York City Parks Department consults with Community Board 2 (CB2) and CB2 agrees; and the above referenced sites have already been completed, or the above sites are not feasible.
2. Change in Assessment

In order to finance the additional improvements, property owners in the BID (specifically in the newly zoned Special Hudson District part of the Hudson Square BID) will pay a 1 time assessment of $5 per square foot once a Temporary certificate of occupancy is granted by the Department of Buildings. This additional 1-time assessment will be in addition to what Class B residential property owners currently pay, which is $1 dollar. 

Funds collected from the 1 time assessment will be put into the Area Open Space Special Improvement Fund (SIF), which will be maintained by the City Parks Foundation, after its designation by the Parks Department. This is a special, limited, single purpose fund for area open space ONLY (not regular BID services). Funds collected by the owners shall be dispersed by the BID’s District Management Association (DMA) to the fund on annual basis, and the DMA will get 1% annual fee for the fiscal administration of the fund.  The fee will be assessed when the DMA transfer the money in the SIF. 







 

Effective Date:  This local law shall take effect immediately.
Fiscal Year In Which Full Fiscal Impact Anticipated:  Fiscal year 2015
Fiscal Impact Statement:

	
	Effective FY14

	FY Succeeding

Effective FY15
	Full Fiscal

Impact FY15


	Revenues 
	$0
	$0
	$0

	Expenditures 
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues and expenditure: This local law would result in no fiscal impact upon the City's revenues or expenditures.   Under the Administrative Code, proceeds authorized to be assessed by the District are collected by the City on behalf of the District.  None of these proceeds are proceeds of the City and they may not be used for any purpose other than those set forth in the District’s plan.  The Hudson Square Business Improvement District is funded through an additional self-assessment by property owners within the district.  This assessment is not funded by the City, and therefore will have no impact on the City’s expenditures.  
Source of Funds To Cover Estimated Costs: n/a
Source of Information:  

NYC Council Finance Division

Estimate Prepared By:

Tanisha Edwards, Finance Counsel

Legislative History: Int.1071 was introduced to the Full Council and referred to the Committee on Finance on June 12, 2013. On November 26, 2013, Int. 1071 will be considered by the Committee, and immediately following a successful committee vote, Int. 1071 will be voted on by the Full Council at the Stated Meeting.
Date Submitted To Council:  June 12, 2013
Intro 1071
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