May 8, 2013
TO:

Hon. Domenic M. Recchia, Jr. 



Chair, Finance Committee



Members of the Finance Committee

FROM:
Amy Stokes, Finance Division

RE:
Finance Committee Agenda of May 8, 2013 - Resolution approving tax exemptions for four preconsidered Land Use Items (Council District 15, Council District 16, Council District 11)

Creston Heights (Block 3293, Lot 39) in the Bronx consists of one building with 35 units of rental housing for low income families. Under the proposed project, Creston Heights Housing Development Fund Corporation (“HDFC”) will acquire the Exemption Area and Creston Heights LLC (“Company”), a New York limited liability company controlled by the HDFC, will be the beneficial owner and will operate the Exemption Area. The HDFC and the Company (collectively, “Owner”) will finance the acquisition and rehabilitation of the property with loans from the Department of Housing Preservation and Development (“HPD”), the New York City Housing Development Corporation ("HDC"), and low income housing tax credits.  The Owner and HPD will enter into a regulatory agreement establishing certain controls upon the operation of the Exemption Area. HPD respectfully requests that the Council approve, pursuant to Section 577 of the Private Housing Finance Law, an exemption from real property taxation. 

This item has the approval of Councilmember Rivera.

College Avenue Apartments (Block 2439, Lots 55, 57, 59) in the Bronx consists of three buildings with 63 units of rental housing for low income families. Under the proposed project, BK East 169th Street Housing Development Fund Company, Inc. (“HDFC”), the legal owner of the Exemption Area, and East 169th Street Associates LLC (“Company”), a New York limited liability company, the beneficial owner and operator of the Exemption Area, will finance the rehabilitation of the Exemption Area with loans from a private lender and the City of New York Department of Housing Preservation and Development (“HPD”). The HDFC and the Company (collectively, “Owner”) will enter into a regulatory agreement with HPD establishing certain controls upon the operation of the Exemption Area. The Exemption Area currently does not receive any exemption from real property taxation.  In order to facilitate the project, HPD respectfully requests that the Council approve, pursuant to Section 577 of the Private Housing Finance Law, an exemption from real property taxation.
This item has the approval of Councilmember Foster.

Riverwalk (Block 5933, Lot 230) in the Bronx consists of one building with 137 units of rental housing for low income seniors. The Exemption Area was developed by Hebrew Home Housing Development Fund Company, Inc. (“HDFC”) under the Section 202 Supportive Housing Program for the Elderly, with financing and operating subsidies from the United States Department of Housing and Urban Development (“HUD”) and tax exemption from the City. The HDFC refinanced its original HUD mortgage in 2001 with private financing and has continued to provide supportive housing to the elderly. On March 8, 1979, the Board of Estimate approved a partial tax exemption for the Exemption Area pursuant to Section 577 of the Private Housing Finance Law ("Prior Exemption"). The Prior Exemption expired on December 20, 2002 when the HDFC refinanced the original HUD mortgage with private financing.   In order to ensure that the project remains financially viable, HPD is requesting that the Council approve a new tax exemption for the Exemption Area pursuant to Article XI of the Private Housing Finance Law retroactive to the expiration of the Prior Exemption. HPD respectfully requests that the Council approve, pursuant to Section 577 of the Private Housing Finance Law, a retroactive exemption from real property taxation.
This item has the approval of Councilmember Koppell.

1479 Macombs Road (Block 2872, Lot 312) in the Bronx consists of one building with 72 units of rental housing for low income families. Under the proposed project, BPHP Housing Development Fund Company, Inc. (“HDFC”) will acquire the Exemption Area and 1479 Macombs Road LLC ("Company"), a limited liability company, will be the beneficial owner and will operate the Exemption Area. The HDFC and the Company (collectively, “Owner”) will finance the acquisition and rehabilitation of the Exemption Area with loans from a private lender and the City of New York Department of Housing Preservation and Development (“HPD”). The Owner and HPD will enter into a regulatory agreement establishing certain controls upon the operation of the Exemption Area. The Exemption Area currently does not receive any exemption from real property taxation.  In order to facilitate the project, HPD respectfully requests that the Council approve, pursuant to Section 577 of the Private Housing Finance Law, an exemption from real property taxation.

This item has the approval of Councilmember Foster.

