December 18, 2012

TO:

Hon. Domenic M. Recchia, Jr. 



Chair, Finance Committee



Members of the Finance Committee

FROM:
Amy Stokes, Finance Division

RE:
Finance Committee Agenda of December 18, 2012 - Resolution approving a tax exemption for one preconsidered Land Use Items (Council Districts 12).

HPD has submitted a request to the Council to approve property a partial tax exemption for the following property: Council Towers VII, located in Councilmember King’s district. 

Council Towers VII (Block 5141, tentative Lot 1002 (p/o existing lot 326)) in the Bronx will consist of one building with 78 units and one superintendent unit. Under the Section 202 Supportive Housing Program For The Elderly, not-for-profit sponsors selected by the United States Department of Housing and Urban Development (“HUD”) purchase land from the City or from private owners and then construct residential buildings (or rehabilitate existing vacant buildings) on such land.  HUD provides acquisition, construction, and permanent financing through a capital advance and the City provides a tax exemption pursuant to Section 422 of the Real Property Tax Law.  

The completed building will provide rental housing for elderly persons of low income and receive operating subsidies from HUD through a project rental assistance contract. Under the proposed project, Council Towers VII Housing Development Fund Corporation (“Sponsor”) will purchase Unit 2 in the Givan Avenue Condominium, a condominium to be formed, tentatively designated as Block 5141, tentative Lot 1002 (p/o existing Lot 326) (“Exemption Area”) from the current private owner and thereafter undertake the new construction of the 11-story elevator building. The Exemption Area currently does not receive any exemption from real property taxation. HPD respectfully requests that the Council approve, pursuant to Section 422 of the Real Property Tax Law, a partial real property tax exemption. 

This item has the approval of Councilmember King. 

