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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
proposed Intro. No: 578-A
Committee: Housing and Buildings


	Title:  A local law to amend the administrative code of the city of New York and the New York city building code, in relation to the use of reclaimed asphalt pavement.

	Sponsor: Council Members Gennaro, Fidler, James, Koppell, Palma, Williams, Mark-Viverito, Brewer, Lappin, Van Bramer and Ulrich


	Summary of Legislation:  Proposed Int. 578-A would require that all non-heavy-duty asphalt and all approved heavy-duty asphalt used in the City of New York contain a minimum of thirty percent recycled asphalt and ten percent recycled asphalt respectively, as measured by weight, beginning January 1, 2015. In issuing specifications for work on City streets, the City must make best efforts to encourage the greatest use of recycled asphalt possible. The commissioners of the Department of Transportation and Housing and Buildings, after consulting with each other and local asphalt plants, may waive compliance with the recycled asphalt requirement if they find that a sufficient supply of reclaimed asphalt is not available.  These requirements would not apply to projects where asphalt content is governed by federal or state law or regulation.  



	Effective Date:  The proposed legislation would take effect on January 1, 2015, except that the Commissioner of Transportation and the Commissioner of Buildings shall take such actions as are necessary for its implementation, including the promulgation of rules, prior to such effective date.


	Fiscal Year In Which Full Fiscal Impact Anticipated:  2016

	Fiscal Impact Statement: 
Effective FY15
FY Succeeding

Effective FY16
Full Fiscal

Impact FY16
Revenues (+)

$0
$0
$0
Expenditures (-) 

(See Below)
(See Below)
(See Below)
Net

(See Below)
(See Below)
(See Below)


	Impact on Revenues:  There would be no impact on revenues resulting from the enactment of this legislation.


	Impact on Expenditures:  Currently the majority of the asphalt millings are generated by the DOT in their road resurfacing work and the DDC through contracts for resurfacing and repairs; the proposed legislation is anticipated to yield both direct and indirect savings. Because DOT already diverts about one-third of its millings, it is estimated that the annual impact on expenditures resulting from the enactment of this legislation would be approximately $2.3million of which, $1.8 million is direct savings in reduced dumping fees and $500,000 is indirect savings from avoided cost of new asphalt. Based on a half-year savings yield, the estimated impact of this legislation in Fiscal 2015 is projected to be $1.1 million. 



	Source of Funds To Cover Estimated Costs: Not applicable


	Source of Information:
New York City Council Finance Division
                                                Mayor’s Office of Legislative Affairs 

	Estimate Prepared By: Ralph P. Hernandez, Principal Legislative Financial Analyst 
                                            Chima Obichere, Unit Head
                                            Nathan Toth, Deputy Director


	History:  Introduced as Intro. 578 by the Council on May 26, 2011 and referred to the Committee on Housing and Buildings. A hearing was held and the legislation was laid over by the Committee on June 21, 2011. Intro. 578 has been amended, and the amended version, Proposed Int. 578-A, will be considered by the Committee on December 8, 2011.



	

	

	

	

	



