Res. No. 917

..Title

Resolution calling upon the New York State Legislature to pass, and the Governor to sign, A. 7802 and S.5453, legislation that would amend the Tax Law, in relation to the modification and extension of a tax rate on income in excess of one million dollars and to amend the State Finance Law in relation to the creation of an educational assistance fund.  

..Body

By Council Members Williams, Lander, Jackson, Chin, Dromm, Rose, Van Bramer, Vann, Mendez, Wills, Mark-Viverito, Foster, Levin, Palma, James, Sanders Jr. and Ferreras


 Whereas,  In 2009, New York State enacted a temporary personal income tax surcharge, commonly known as the millionaire’s tax on high earners with incomes of $200,000  or more, and on  married couples making $300,000 or more and increased the top personal income tax rate from 6.85%  to 8.97% ; and 

Whereas, As a result of the millionaire’s tax, according to a study by the Rockefeller Institute of Government, New York’s state revenue increased by 15.8% in the first quarter of  2010; and

Whereas, While the millionaire’s tax is set to expire on December 31, 2011, the New York State Legislature has not passed legislation to extend this tax; and 

Whereas,  On May 17, 2011 and  May 24, 2011, legislation was introduced in the State Assembly and State Senate, A.7802 / S.5453, which would amend the New York State Tax Law to  extend  the current 8.97% tax rate for taxpayers with taxable incomes in excess of $1 million for one additional year; and 

Whereas, 30% of the revenue attributable to the extension of the millionaire’s tax will be dedicated to a fund created by legislation, termed the educational assistance fund; and  

Whereas, The educational assistance fund will be controlled jointly by the State Comptroller and the State Commissioner of Taxation and Finance; and  

Whereas, Monies in the educational assistance fund will only be used for the payment of education aid to school districts and boards of cooperative educational services; and 

Whereas,  The reminder of all revenues gained from this tax will lead to an easily balanced budget and decrease the need to cut or reduce funding to programs that many New Yorkers depend on; and

Whereas,  Due to  massive budget cuts the Mayor’s proposed Executive Budget for fiscal year 2012 includes  thousands of teacher  layoffs and a reduction of city funding for programs for aging, libraries and day care centers and the closure of 20 firehouses ; and 

Whereas, Difficult financial times call for shared sacrifices by all; and 

Whereas, It is estimated that this proposed modification and extension of the millionaire’s tax will provide the State with an estimated $700 million in 2011 -2012 and $2.65 Billion in 2012-2013 and $800 million in 2013-2014; now, therefore, be it

Resolved, That the Council of the City of New York calls upon the New York State Legislature to pass and the Governor to sign, A. 7802 and S.5453, legislation that would amend the Tax Law, in relation to the modification and extension of a tax rate on income in excess of one million dollars and to amend the State Finance Law in relation to the creation of an educational assistance fund.  
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