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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA EDWARDS, CFO AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, FINANCE DIVISION DIRECTOR
FISCAL IMPACT STATEMENT

PRECONSIDERED SLR: S.6225 (Felder)  
                                       A.5036 (Eichenstein)                                      
                                        
COMMITTEE: State and Federal Legislation	

	TITLE: An act to authorize the city of New York to reduce the interest accrued on certain charges assessed on real property located at 1690 60th Street in Brooklyn

	SPONSOR(S): Abreu


SUMMARY OF LEGISLATION: The property at 1690 60th Street in Brooklyn is currently used as Yeshiva that receives a full tax exemption for charitable use. However the property does carry roughly $1.1 million in accrued interest on $34,000 in DOHMH pest control and clean up charges that were incurred between January 21, 1997 and November 9, 1999 which the previous owner never paid.[footnoteRef:2] The charges were challenged but not removed. This bill would require the City to eliminate the interest accrued on these charges, and leaving the current owner to pay only the original cost of outstanding charges on the property. [2:  Includes charges for inspections, clean-ups, examinations, and other services.] 


EFFECTIVE DATE: This act would take effect immediately 
FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: Fiscal 2024
FISCAL IMPACT STATEMENT:

	

	Effective FY23
	FY Succeeding Effective FY24
	Full Fiscal Impact FY24

	Revenues
	$0
	$0
	$0

	Expenditures
	$0
	$0
	$0

	Net
	$0
	$0
	$0



IMPACT ON REVENUES: It is anticipated that there would be no impact on revenues as a result of this legislation because the bill would only require the payment $34,000 in outstanding DOHMH charges, but it would not guarantee the current property owner would pay the charges.  The $1.1 million in accrued interest that would be forgiven by this bill would not impact revenues because the City does not include interest payables as a revenue source to fund the budget. 

IMPACT ON EXPENDITURES: It is anticipated that there would be no impact on expenditures as a result of this legislation.
SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A




SOURCE OF INFORMATION: 		New York City Council Finance Division
			          					                                                           		                     ESTIMATE PREPARED BY:		Andrew Wilber, Principal Economist

ESTIMATE REVIEWED BY: 	Emre Edev, Deputy Director 
Kathleen Ahn, Finance Division Counsel
Jonathan Rosenberg, Managing Deputy Director

LEGISLATIVE HISTORY:  This bill will be considered by the Committee on State and Federal Legislation as a Preconsidered SLR on May 25, 2023. Upon successful vote by the Committee, the Preconsidered SLR will be introduced and submitted to the full Council for a vote on May 25, 2023. 

DATE PREPARED:  May 24, 2023
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