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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement

Preconsidered SLR  (S. 5984)


Committee:
State and Federal Legislation


Title:
An act to amend the tax law in relation to enabling a city of one million or more to suspend for December, January and February  the sales and compensation use tax imposed on  fuel oil used for heating purposes and natural gas used for residential purposes

Sponsor:
Council Members Miller and Rivera

Summary of Legislation: Section one adds a new clause 11 to subdivision (b) of section 1107 of the tax law to authorize the City of New York to suspend, by local law, the tax imposed on the retail sale or use of home heating fuel oil or natural gas for residential purposes. The tax would be suspended for December 2005, and January and February 2006 following enactment of the local law being authorized by this legislation. This local law would have to take effect immediately upon enactment and would expire and be deemed repealed on March 1, 2006.

Section two states the effective date.

Effective Date: Upon enactment of a local law
Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2006


Fiscal Impact Statement:
	
	Full Fiscal Impact FY06


	Revenues (+)
	($50,000,000)

	Expenditures (-)
	-0-

	Cost
	$50,000,000


Impact on Revenues: The cost to the City of exempting home heating fuel oil and natural gas from sales and compensating use tax for December, January and February is estimated at $50 million in Fiscal 2006.
Impact on Expenditures: There will be no impact on expenditure as a result of this legislation. 

Source of Funds To Cover Estimated Costs:
Not Applicable

Source of Information:


New York City Council Finance Division

Estimate Prepared By:                             
Patrick Joyce, Revenue Analyst

                                                                        Raymond Majewski, Chief Economist







Pablo Zangerle, Deputy Director, Revenue
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