Int. No. 674

By Council Members Garodnick, Ferreras, Dromm, Chin, Comrie, Gennaro, James, Lander, Rose, Seabrook, Vann, Williams and Ulrich

..Title

A Local Law to amend the administrative code of the city of New York, in relation to creating and requiring the use of a model contract for the sale of used automobiles. 

..Body

Be it enacted by the Council as follows:

Section 1. Subchapter eleven of chapter two of title twenty of the New York city administrative code is amended by adding a new section 20-274 to read as follows: 


§ 20-274 Model contract for the sale of secondhand automobiles.  a. Contract to be created by the department of consumer affairs. On or before January first two-thousand and twelve, the department shall create a model contract in English and Spanish to be used for the sale of a secondhand automobile in the city of New York, which shall be written in a size and style to be determined by the commissioner.  Such model contract shall require, at minimum, the following information: (i) the make and model of such automobile; (ii) an itemized list of costs associated with such automobile, including options such as air conditioning, audio systems, power-assisted brakes, heated seats, rear window defroster, power mirrors and alarm systems; (iii) the final cost of such automobile including taxes and other fees; (iv) if the automobile is to be leased or paid in monthly installments the total number of monthly installments, the total cost of each monthly installment and the date upon which such monthly installments shall cease; (v) any charges related to such automobile dealer’s provision of registration and/or certificate of title to the buyer in accordance with section 396-QQ of article twenty-six of the New York state general business law; and (vi) disclosures related to the buyer’s guide and warranty pursuant to the Federal Trade Commission and section 198-b of article 11-A of the New York state general business law. 

b. Model contract use required.  Secondhand automobile dealers licensed by the department in accordance with section 20-265 of the administrative code shall be required to use such model contract in any and all sales of secondhand automobiles.

c. Penalties.  Failure to use the model contract as required by subdivision b of this section may result in suspension or revocation of a secondhand automobile license by the commissioner.


§ 2. This local law shall take effect immediately upon enactment.
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