New York City Council
Memorandum in Support of Legislation
This memorandum is authored by the sponsor and explains the need for the legislation referenced herein, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int. No. 1087

Prime Sponsors:
Council Member Williams

Bill Title:
A Local Law in relation to a study on a program to make bridge loans available to awardees of capital funding from the city.

Submitted by:
Council Member Williams

Justification:
Non-profit organizations are a critical part of our communities. Despite this, non-profit organizations that apply for capital funding to the New York City Council are expected to cover the cost of construction and await reimbursement from the city sometimes years later. This means City Council funding is unavailable to many medium-sized non-profit organizations that are unable to handle the financial balance of a multimillion dollar project for an extended period of time.
This bill seeks to support not-for-profit entities in accessing necessary capital funding by requiring the Office of Management and Budget (OMB) to conduct a feasibility study on the creation of a bridge loan program for organizations that receive capital funding grants from the City. This initiative is inspired by the successful "Bridge to Success" Loan Program under Empire State Development (ESD), which provides Minority and Women-owned Business Enterprises (MWBEs) with access to short-term bridge loans through a Loan Loss Reserve Fund, reducing lenders’ risks.
