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          1  COMMITTEE ON FINANCE

          2                 CHAIRPERSON WEPRIN: Good morning, and

          3  welcome to today's Finance Committee hearing.

          4                 You all know me. We have four

          5  resolutions before us to set discount and late

          6  payment interest rates for prepayment and late

          7  payment of real estate taxes and certain other

          8  charges for the upcoming fiscal year.

          9                 As you may recall, two weeks ago we

         10  adopted legislation revamping the law and discounts

         11  for early payment of real estate taxes and late

         12  interest charges for late payment of taxes and water

         13  and sewer charges.

         14                 Under the old law, the Council set

         15  rates for late payments of taxes and water sewer

         16  charges, but the higher rates were applied to

         17  property with tax bills of more than $2,750.

         18                 This level was set 25 years ago, when

         19  a tax bill of 2,750 was considered large. But since

         20  then many homeowners of small commercial properties

         21  have become subject to higher rates.

         22                 The legislation changed these

         23  thresholds to provide the properties with assessed

         24  value of $80,000 or less would pay the lower

         25  interest rate, nine percent, on delinquent property
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          2  taxes, water and sewer charges, and other

          3  property-related charges that are linked to these

          4  rates, ensuring that almost all class one properties

          5  will be subject to the lower rates we set today.

          6                 In addition, the legislation we

          7  adopted provided for more favorable discounts to be

          8  provided to tax payers to pay their taxes early.

          9                 Under the new law, the interest rate

         10  set today will be applied to the entire tax bill, if

         11  the entire bill is paid up front, or to a larger

         12  portion of the bill if less than all installments

         13  are paid early, resulting in larger discounts for

         14  taxpayers.

         15                 The discount rate resolution would

         16  set the discount rate at one and a half percent for

         17  Fiscal 2006, and the three late payment interest

         18  rate resolutions would set the late payment interest

         19  rate at nine percent for late payment of real estate

         20  taxes and water and sewer charges relating to

         21  properties with assessed valuations of 80,000 or

         22  less, and at 18 percent for properties with assessed

         23  values of more than 80,000.

         24                 I'm going to, just to simplify it,

         25  because it sounds complicated, but basically by
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          2  setting the number of people that paid the lower

          3  interest rates at assessed value of 80,000 or less,

          4  we recuped 90 percent of taxpayers, or even a little

          5  bit more, as opposed to the old level which was

          6  taxes of 2,750 or more, where at this point with

          7  property tax increases, it's probably the opposite.

          8  Most people, probably 90 percent of taxpayers pay

          9  more than 2,750 on their real property taxes.

         10                 So, this is a very good consumer

         11  thing. It also, you know, even though it looks like

         12  you're reducing the interest rate on prepayment from

         13  two to one and a half percent, you're really

         14  benefitting consumers because the one and a half

         15  percent is on the entire, it's a flat rate on the

         16  entire property tax bill owed, not just on the

         17  number of days that you pay early based on the

         18  quarter.

         19                 So, it definitely works out better

         20  for the consumer, therefore, I strongly recommend

         21  approval.

         22                 If you could all stay here, we need

         23  three more members. In the meantime, I'm going to

         24  call upon Nadine Felton to answer any questions.

         25                 Nadine.
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          1  COMMITTEE ON FINANCE

          2                 MS. FELTON: Yes, I'm Nadine Felton

          3  with the Finance Division. If you've got any

          4  questions on the four resos.

          5                 By the way, in front of you are some

          6  charts that we did when we did the interest rate,

          7  when we did the legislation back on May 25th, which

          8  sort of describes the differences between the old

          9  and the new law.

         10                 You'll see on those charts it says

         11  current law, and proposed law, but now the current

         12  law is actually the proposed law, the local law 62.

         13                 COUNCIL MEMBER KOPPELL: Mr. Chairman,

         14  I have a question.

         15                 COUNCIL MEMBER WEPRIN: Yes, Council

         16  Member Koppell.

         17                 COUNCIL MEMBER KOPPELL: Okay.

         18                 Just so I understand this a little

         19  better, I haven't read it that thoroughly. On the

         20  late payments, we're now going to charge nine

         21  percent for the less valuable properties?

         22                 MS. FELTON: That's right.

         23                 COUNCIL MEMBER KOPPELL: And these are

         24  the ones that are assessed at under 80,000?

         25                 MS. FELTON: They are $80,000 or less.
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          2  Assessed value of $80,000 or less will now be

          3  charged the lower rate, and the recommended lower

          4  rate is nine percent.

          5                 COUNCIL MEMBER KOPPELL: So that would

          6  cover most single families.

          7                 CHAIRPERSON WEPRIN: Over 90 percent.

          8  Oliver, that covers over 90 percent.

          9                 MS. FELTON: There's a chart, too,

         10  which lays out the change, but now 99 percent of the

         11  one-, two-, three-family homeowners will now be

         12  charged the lower, the nine percent rate, if they

         13  are late in payment.

         14                 COUNCIL MEMBER KOPPELL: For late

         15  payment you mean?

         16                 MS. FELTON: For late payment, right.

         17                 COUNCIL MEMBER KOPPELL: Right.

         18                 But let me understand, currently how

         19  is it figured now?

         20                 MS. FELTON: Now it's based on your

         21  tax bill, not on your assessed value.

         22                 COUNCIL MEMBER KOPPELL: I see.

         23                 MS. FELTON: So, if your tax bill is

         24  2,750 or less, you're charged the lower interest

         25  rate or nine percent.
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          2                 COUNCIL MEMBER KOPPELL: A lot of

          3  people pay more than that on single-family homes.

          4                 MS. FELTON: That's right.

          5                 COUNCIL MEMBER KOPPELL: Including me.

          6  I don't pay late.

          7                 But now, if you pay early, though,

          8  there seems to be a big discrepancy. I mean, if you

          9  pay early, you only get one and a half percent

         10  benefit?

         11                 CHAIRPERSON WEPRIN: Yeah, it's on the

         12  full amount, though, as opposed to the number of

         13  days to when the payment is due quarterly. So, it

         14  benefits consumers because even though it looks like

         15  a lesser amount, it's really a lesser amount on the

         16  entire tax bill, not just the number of days to the

         17  next quarter.

         18                 MS. FELTON: For example, I have,

         19  again, another set of charts which compare the two

         20  discounts, the two percent under the old law and the

         21  one and a half percent under the current law.

         22                 So, now, under the old law you could

         23  not get any discount on your first payment. So, if

         24  you paid July 1, if you were a quarterly payer you'd

         25  get no discount.
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          2                 If you're a semi-annual payer, you'd

          3  get no discount on the July 1.

          4                 Now under the new law just adopted,

          5  those people who pay half a year --

          6                 COUNCIL MEMBER KOPPELL: What new law?

          7                 MS. FELTON: This is the law that was

          8  passed on May 25th.

          9                 COUNCIL MEMBER KOPPELL: By us.

         10                 MS. FELTON: And the Mayor signed it

         11  Monday, so it's local law 62.

         12                 COUNCIL MEMBER KOPPELL: Okay.

         13                 MS. FELTON: So, under this law, if

         14  you're a semi -- the people who pay semi-annually,

         15  there was also a change in this bill. For people to

         16  pay semi-annually, you have an assessed value of

         17  $80,000 or more as well.

         18                 To pay quarterly, you have an

         19  assessed value of $80,000 or less.

         20                 Now, what's important, too, about

         21  this change is I think particularly for your

         22  constituents, is this includes co-ops. Because under

         23  the old law it was the co-op building. Now, under

         24  the new law if the average assessed value for the

         25  co-ops per unit is 80,000 or less, they're charged

                                                            11

          1  COMMITTEE ON FINANCE

          2  both the lower interest rate and they pay on -- and

          3  the building will pay on a quarterly basis, the

          4  property tax.

          5                 COUNCIL MEMBER KOPPELL: Let me

          6  understand, if we already did that, what are we

          7  doing today? You said that already passed.

          8                 MS. FELTON: Today, what we're doing

          9  today is we're now, with the Banking Commission has

         10  submitted to us as they do every year,

         11  recommendations for the interest rates for late

         12  payment, the nine percent for the 80,000 or less, or

         13  the 18 percent is what they're recommending for the

         14  80,000 or more, and also for the discount rates. And

         15  these are for late payment of real property taxes,

         16  and water and sewer rents. And each year we, the

         17  Council, adopts these resolutions, which will be

         18  effective for the next fiscal year, which would be

         19  Fiscal Year 2006.

         20                 COUNCIL MEMBER KOPPELL: So today

         21  we're just setting the interest rate?

         22                 MS. FELTON: That's correct.

         23                 COUNCIL MEMBER KOPPELL: And we

         24  already adjusted the terms, or the times when the

         25  various rates kick in.
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          2                 MS. FELTON: That's correct.

          3                 COUNCIL MEMBER KOPPELL: We already

          4  did that.

          5                 MS. FELTON: That's correct. So today

          6  we're adopting the interest rates.

          7                 COUNCIL MEMBER KOPPELL: Could I

          8  suggest, not only for me, but I think all our

          9  colleagues, I'd like to send a mailing to my

         10  property taxpayers and explain this to them. So,

         11  could I ask you or the staff to prepare something

         12  like that? A report or a notice?

         13                 MS. FELTON: Yes, we would be very

         14  happy to.

         15                 COUNCIL MEMBER KOPPELL: And if you

         16  did that, then I could mail it to my -- well, maybe

         17  my co-op owners, too, but particularly to my

         18  single-family and two-family homeowners.

         19                 MS. FELTON: Right.

         20                 COUNCIL MEMBER KOPPELL: If you could

         21  prepare that for us, it would be great. I think

         22  everybody would like to have that.

         23                 CHAIRPERSON WEPRIN: That's a good

         24  suggestion.

         25                 Council Member, that's an excellent
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          2  suggestion. And as Chair of the Committee, I endorse

          3  that idea and we can continue.

          4                 While we have a quorum, a number of

          5  members have to leave, so we're going to call for a

          6  vote, please.

          7                 The Finance Department is shocked

          8  that we actually started at 11:00, because I saw

          9  them come in at 11:10, thinking that they had plenty

         10  of time to be here.

         11                 But we do have a quorum, we are

         12  voting. We did start at 11:00 for the record, so we

         13  just want to keep you on your toes, guys, 'cause I

         14  know you're not used to it.

         15                 I'm going to call for a vote on the

         16  four preconsidered resolutions. The one discount

         17  rate and the three late payment rate.

         18                 Call the roll. And the two messages

         19  that come with them.

         20                 COUNCIL CLERK: Council Member Weprin.

         21                 CHAIRPERSON WEPRIN: Aye on all.

         22                 COUNCIL CLERK: Provenzano.

         23                 COUNCIL MEMBER PROVENZANO: Aye on

         24  all.

         25                 COUNCIL CLERK: Quinn.
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          2                 COUNCIL MEMBER QUINN: Aye.

          3                 COUNCIL CLERK: Rivera.

          4                 COUNCIL MEMBER RIVERA: Aye on all.

          5                 COUNCIL CLERK: Brewer.

          6                 COUNCIL MEMBER BREWER: Aye on all.

          7                 COUNCIL CLERK: DeBlasio.

          8                 COUNCIL MEMBER DeBLASIO: Aye on all.

          9                 COUNCIL CLERK: Jackson.

         10                 (No response.)

         11                 COUNCIL CLERK: Koppell.

         12                 COUNCIL MEMBER KOPPELL: Aye.

         13                 COUNCIL CLERK: McMahon.

         14                 COUNCIL MEMBER McMAHON: Aye.

         15                 COUNCIL CLERK: Vann.

         16                 COUNCIL MEMBER VANN: Aye.

         17                 COUNCIL CLERK: Gallagher.

         18                 COUNCIL MEMBER GALLAGHER: Yes.

         19                 COUNCIL CLERK: Oddo.

         20                 COUNCIL MEMBER ODDO: I vote no on the

         21  transfer stations.

         22                 Oh, I'm sorry. Just practicing.

         23                 CHAIRPERSON WEPRIN: That's only one

         24  James Oddo voting no. The other one is voting yes.

         25  There are two.
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          2                 COUNCIL MEMBER ODDO: Yes. Why not?

          3                 COUNCIL CLERK: Felder.

          4                 COUNCIL MEMBER FELDER: Aye.

          5                 COUNCIL CLERK: By a vote of 12 in the

          6  affirmative, zero in the negative and no

          7  abstentions, all items are adopted.

          8                 Council members, please sign the

          9  Committee reports. Thank you.

         10                 CHAIRPERSON WEPRIN: Please sign the

         11  Committee reports. I'm going to keep the roll open,

         12  since people are shocked that we actually started on

         13  time.

         14                 I'm going to keep the roll open until

         15  a little bit before the Stated Meeting.

         16                 Other than that, we're adjourned.

         17                 COUNCIL CLERK: Council Member

         18  Perkins.

         19                 COUNCIL MEMBER PERKINS: Aye on all.

         20                 COUNCIL CLERK: The vote is currently

         21  13 in the affirmative.

         22                 Council Member Gioia.

         23                 COUNCIL MEMBER GIOIA: Thank you very

         24  much. I vote yes.

         25                 COUNCIL CLERK: The vote is now
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          2  currently 14.

          3                 Council Member Fidler.

          4                 COUNCIL MEMBER FIDLER: Aye.

          5                 COUNCIL CLERK: The vote is currently

          6  15 in the affirmative.

          7                 COUNCIL CLERK: Council Member Lopez.

          8                 COUNCIL MEMBER LOPEZ: Aye.

          9                 COUNCIL CLERK: Council Member

         10  Jackson.

         11                 COUNCIL MEMBER JACKSON: Aye on all.

         12                 COUNCIL CLERK: The vote currently

         13  stands at 17 in the affirmative, zero in the

         14  negative and zero abstentions.

         15                 Council Member Gennaro.

         16                 COUNCIL MEMBER GENNARO: Aye.

         17                 COUNCIL CLERK: The vote currently

         18  stands at 18 in the affirmative.

         19                 Council Member Moskowitz.

         20                 COUNCIL MEMBER MOSKOWITZ: I vote aye

         21  on all.

         22                 COUNCIL CLERK: The vote currently

         23  stands at 19 in the affirmative.

         24                 (Hearing concluded at 11:30 a.m.)
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