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	The Council of the City of New York

Finance Division

Michael Keogh, Director

Fiscal Impact Statement
Proposed Intro. No: 561-A
Committee: Housing & Buildings


	Title: A local Law to amend the administrative code of the city of New York, in relation to an alternative enforcement program by the department of housing preservation and development for violations of the housing maintenance code and multiple dwelling law. 

	Sponsors: Council Member James, The Speaker (Council Member Quinn) and Council Members Brewer, Dilan, Comrie, Fidler, Gentile, Gonzalez, Koppell, Mark-Viverito, Martinez, McMahon, Nelson, Palma, Recchia Jr., Weprin, Liu, Avella, Mendez, White Jr. and Jackson.  



	Summary of Legislation: 
This Legislation would add a new Article 10 of subchapter 5 of the Housing Maintenance Code of the City of New York requiring the Department of Housing Preservation and Development (HPD) to establish a program to identify distressed buildings for participation in such program.  The program would involve the identification of at least 200 buildings per year that meet the following conditions: 1) have at least 27 open hazardous or immediately hazardous violations issued by HPD within a two year period, 2) there must be an average of 5 or more hazardous and immediately hazardous violations for every dwelling unit in the building placed within the 2-year prior to identification, 3) any unpaid emergency repair charges, including liens must equal at least $100 per dwelling unit and must have been incurred within the 2 years prior to the building’s identification for participation in the program.  Once the buildings have been identified and the owners notified of the violations, the owners would then have four months to correct violations, pay outstanding municipal charges, and register the building with HPD.  After the owner repairs the violations, HPD would re-inspect the buildings and determine if the owner has substantially complied with the repairs.  If HPD determines that the owner has substantially complied, then HPD will provide a written notice to the owner stipulating that the building has been discharged from the program.  The legislation defines the term ‘substantially complied’ to mean that all heat and hot water violations and 80% of all B and C violations have been corrected.    



	Effective Date: This law, other than the provisions of section four, would take effect one hundred fifty days after its enactment.  The provisions of section four, which require an evaluation of the program by HPD, would take effect two years after its enactment.  



	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2008



	Fiscal Impact Statement:
Effective FY07

FY Succeeding

Effective FY07

Full Fiscal

Impact FY08

Revenues 

$0

$0

$0

Expenditures 

$0

$10.1

$10.1

Net

$0

$10.1

$10.1



	Impact on Revenues:  It is anticipated that HPD would recoup some of the emergency repair costs from owners of targeted buildings.  However, this revenue cannot be estimated with any certainty.   



	Impact on Expenditures:  The fiscal impact for Fiscal 2008 would be approximately $10.1 million.  This total includes 38 positions that will consist of Inspectors, Construction Managers, and Community Coordinators.  In addition, the total includes Other than Personal Services costs, and emergency repair costs.    



	Source of Funds To Cover Estimated Costs:
  For Fiscal 2008, anticipated costs of the program would be being covered by Federal Community Development Block Grant funding. 



	Source of Information:
Office of Management and Budget, Department of Housing Preservation and Development 

                                                

	Estimate Prepared By:  Anthony Brito, Legislative Financial Analyst   

                                         David Pechefsky, Assistant Director



	History:  Introduced as Intro. No. 561 on April 12, 2007

                  To be considered by the Committee as Intro. No. 561-A on May 30, 2007.                           
            

	


