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	The Council of the City of New York

Finance Division

Preston niblack, Director

Fiscal Impact Statement
Intro. No:  909
Committee: Finance Committee

	Title:  A Local Law in relation to the grace period for payment without interest of the installment of real property tax with respect to certain real property that is due and payable on January 1, 2009.

	Sponsors:
 By Council Member Weprin (by request of the Mayor)


	Summary of Legislation:  This bill provides for a one time grace period for the payment of real property taxes for properties with an assessed value over $250,000. Payment of any real property tax for any property in this threshold that is due on January 1, 2009, must be paid by January 16, 2009, after which point interest will be imposed on any unpaid amount. Currently, properties with an assessed value of greater than $250,000 are assessed interest on any unpaid amount after the January 1, 2009 due date. 


	Effective Date: This local law would take effect immediately and shall be retroactive to and deemed to have been in full force and effect as of January 1, 2009.


	Fiscal Year In Which Full Fiscal Impact Anticipated: Fiscal 2009

	Fiscal Impact Statement:
Effective FY09

FY Succeeding

Effective FY10

Full Fiscal

Impact FY09
Revenues 
$(5,700,000)

$0

$(5,700,000)

Expenditures 

$0

$0

$0

Net

$(5,700,000)

$0

$(5,700,000)



	Impact on Revenues: Extending a grace period on real property taxes for properties with an assessed value of more than $250,000 from January 1, 2009 to January 16, 2009 will impact 50,609 parcels. If all of those parcels delayed their payment by the 15 days provided by the grace period, the cost to the City would be $7,100,000 in forgone interest payments (based on a rate of 3.5% - the average actual rate earned by the City on its cash surplus for the month of October 2008).  However, since a number of parcel owners have prepaid their January 1, 2009 bill (meaning the City will not lose interest payments on those payments), the cost in lost interest payments is reduced to a maximum of $5,700,000. Moreover, it is expected that since many of the payers impacted are large corporations and organizations, many of the payments will actually be made on January 1, 2009 and the true fiscal impact of this legislation will likely be much less than even the maximum potential of $5,700,000. 



	Impact on Expenditures:  This legislation would have a minimal to no impact on expenditures.


	Source of Funds To Cover Estimated Costs:
  General Fund


	Source of Information:
City Council Finance Division, NYC Department of Finance, NYC Office of Management and Budget
                                                

	Estimate Prepared By:     Emre Edev, Senior Legislative Financial Analyst
                                               Nadine Felton, Assistant Director, Revenue


	History:
To be considered by the finance committee on January 6, 2009

	Date Submitted to Council:  To be considered by the full Council on January 7, 2009
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