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	THE COUNCIL OF THE CITY OF NEW YORK
FINANCE DIVISION
TANISHA S. EDWARDS, ESQ., CHIEF FINANCIAL OFFICER, AND DEPUTY CHIEF OF STAFF TO THE SPEAKER
RICHARD LEE, DIRECTOR
FISCAL IMPACT STATEMENT

INT. NO: 1407

COMMITTEE: Finance

	TITLE: A Local Law to amend the administrative code of the city of New York, in relation to the sale of tax liens
	SPONSOR(S): The Speaker (Council Member Adams) and Council Members Nurse, Brannan, Farías, Schulman, Avilés, Williams, Banks, Lee, Brooks-Powers, Stevens and Hanif





SUMMARY OF LEGISLATION: This bill would eliminate the commissioner of finance’s general grant of authority to sell tax liens through December 31, 2028, and would instead impose ongoing conditions on the commissioner’s sale of tax liens. Competitive sales of tax liens would require approval by resolution of the council. Negotiated sales of tax liens to a city land bank would be authorized, and negotiated sales of tax liens to any other entity would require approval by resolution of the council. Additionally, this bill would subject any sale of tax liens to the term and condition that no purchaser of a tax lien may foreclose upon a lien encumbering a property owned by a primary resident and comprised of 1-3 dwelling units until the value of the lien reaches the lesser amount of 20% of the property value or $200,000, as well as the term and condition that every purchaser shall regularly send bills of the amount due on the lien and other pertinent information to the property owner.


EFFECTIVE DATE: Immediately

CITY COUNCIL ESTIMATE:

	

	Effective FY26
	FY Succeeding Effective FY27
	Full Fiscal Impact FY27

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0



FISCAL YEAR IN WHICH PROPOSED LOCAL LAW WOULD FIRST BECOME EFFECTIVE: 2026

FISCAL YEAR IN WHICH FULL FISCAL IMPACT ANTICIPATED: 2027

IMPACT ON REVENUES: It is estimated that implementation of this legislation would have a de minimis impact on revenues as a result of the limits this legislation would place on enforcing tax liens against certain owner-occupied homes. The Council’s estimate of this legislation’s impact on revenues differs from OMB’s estimate. OMB’s estimate of revenues assumes that lien sales and tax lien enforcement would cease entirely as a result of this legislation. However, this legislation would not prohibit future lien sales; rather, this legislation would require approval from the Council before proceeding with a competitive lien sale or with a negotiated lien sale to any entity other than a City land bank. Moreover, this legislation would authorize lien sales indefinitely if made to a City land bank, whereas current local law deauthorizes lien sales as of January 1, 2029. Since this legislation contemplates the continued practice of selling tax liens, it is anticipated that this legislation would not impact property tax delinquency rates and, therefore, it would not impact revenues to the extent estimated by OMB. 

IMPACT ON EXPENDITURES:  It is anticipated that there would be no impact on expenditures resulting from the enactment of this legislation. OMB’s estimate that this legislation would have an impact on capital plan expenditures assumes, as explained above, that the legislation would essentially end the lien sale and tax enforcement.  The Council’s estimate does not assume that either of these things would occur as the result of the enactment of this legislation based upon a plain reading of the proposed legislation and the Council’s past practice of authorizing the sale of tax liens.


SOURCE OF FUNDS TO COVER ESTIMATED COSTS: N/A

SOURCE(S) OF INFORMATION:	New York City Council Finance Division
					New York City Office of Management and Budget
						
ESTIMATE PREPARED BY:  	            Lyle Reed, Economist
					
ESTIMATE REVIEWED BY:		
Andrew Wilber, Assistant Director
            Dilara Dimnaku, Chief Economist
Emre Edev, Deputy Director	
	Jonathan Rosenberg, Managing Deputy Director
	Nicholas Connell, Chief Counsel
	
OFFICE OF MANAGEMENT AND BUDGET ESTIMATE: The Office of Management and Budget provided an estimate, which is attached in full 
	


LEGISLATIVE HISTORY: 
https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=7696041&GUID=1C9453F5-3786-4661-8343-0627885B07F9&Options=&Search=

DATE PREPARED: November 12, 2025
HEARING DATE: November 13, 2025
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