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	PROPOSED RES. No. 674-A:
	By Council Members Weprin, Comrie, Dilan, Gennaro, Gentile, James, Katz, Liu, Nelson, Seabrook, Recchia, Stewart, Baez, DeBlasio, Brewer, Palma, Foster, Gerson, Moskowitz, Jackson, Oddo and The Public Advocate (Ms. Gotbaum)



	SUBJECT:
	Resolution urging the New York State Assembly to pass A.2242, which would amend the Real Property Tax Law to provide that the definition of income be offset by any unreimbursed medical and prescription drug expenses paid by a senior citizen for purposes of determining eligibility for Senior Citizen Rent Increase Exemption (SCRIE) benefits, and further urging the New York State Senate to introduce and pass a companion bill.  



	
	


On February 14, 2005, the Committee on Aging, chaired by Council Member Maria Báez, will hold a hearing on Proposed Res. No. 674-A, a resolution that would call upon the New York State Assembly to pass A.2242 and call upon the New York State Senate to introduce and pass a companion bill.   
 Background 

The senior citizen rent increase exemption (“SCRIE”) program was established pursuant to a State enabling statute, Real Property Tax Law §§ 467-b and 467-c.  Under the SCRIE program, certain low-income senior citizens are protected from paying future rent increases, and have their rent set at a certain amount, which must be at least one-third of the total household income.
  

In order to be eligible to participate in SCRIE, the head of the household must be at least 62 years old and live in a privately-owned rent controlled, rent stabilized, or Mitchell-Lama apartment/co-op or a rent stabilized hotel room.
  In addition, the rent must exceed one-third of the total income of all household members, but the total income of all household members cannot exceed $24,000 per year.
  

Presently under State law, the term “income” means the total after-tax money received by all members of the household.  This includes monies from social security and retirement benefits, supplemental security income and additional state payments, public assistance benefits, interest, dividends, net rental income, salary and earnings, and net income from self-employment.
  Excluded from the definition of income are gifts or inheritances, payments made to individuals because of their status as victims of Nazi persecution, and increases in social security or pension benefits that do not, in any given year, exceed the consumer price index.
  

As presently defined, the term “income” does not offset unreimbursed out-of-pocket medical or prescription drug expenses paid by the senior citizen.  Notably, however, under the senior citizen homeowner exemption (“SCHE”) – a tax exemption program for senior citizen homeowners comparable to SCRIE – unreimbursed medical and prescription drug expenses are excluded from the definition of income.
  

Analysis

Proposed Res. No. 674-A would note that, in 1970, the New York State Legislature and the Council of the City of New York enacted the Senior Citizen Rent Increase Exemption (SCRIE) program, which permits income-eligible seniors who are 62 years of age and over, live in rent-regulated apartments and spend at least one-third of their incomes on rent to apply for SCRIE certificates exempting them from certain future rent increases.  Proposed Res. No. 674-A would also note that the SCRIE program has been a vital resource for many seniors because it enables eligible seniors to remain in their own apartments despite prohibitively expensive rent increases.  

Proposed Res. No. 674-A would indicate that medical treatment and prescription drug costs not covered or reimbursed by insurance represent a significant financial burden to seniors living on fixed incomes.  Proposed Res. No. 674-A would also state that the New York State Assembly is currently considering A.2242, a bill that would amend the real property tax law sections 467-b(1)(c) and 467-c(1)(f) to provide that the definition of “income” shall be offset by any medical and prescription drug expenses which are not reimbursed or paid for by insurance.  

Proposed Res. No. 674-A would note that the enactment of this bill would help alleviate some of the financial burdens faced by senior citizens, increase the number of seniors who will be eligible for the SCRIE program and prevent some seniors from becoming ineligible for SCRIE benefits.  Proposed Res. No. 674-A would also indicate that the New York State Senate has not yet introduced a companion bill, and that it is essential that both houses introduce and pass the same bill in order for the bill to become law.  

Finally, Proposed Res. No. 674-A would resolve that the Council of the City of New York call upon the New York State Assembly to pass A.2242, which would amend the Real Property Tax Law to provide that the definition of income be offset by any unreimbursed medical and prescription drug expenses paid by a senior citizen for purposes of determining eligibility for SCRIE benefits, and further call upon the New York State Senate to introduce and pass a companion bill.    

� See N.Y.C. Admin. Code §§ 26-405(m)(3)(a), and 26-509(b)(3)(i).


� See N.Y.C. Admin. Code §§ 26-405(m) (rent control), 26-509 (rent stabilized), and 26-601, et. seq. (Mitchell-Lama). 


� See N.Y.C. Admin. Code §§ 26-405(m)(2), 26-509(b)(2), and 26-601(d).  The income threshold has repeatedly increased since SCRIE’s inception.


� See N.Y.S. Real Prop. Tax Law § 467-c(1)(f).


� Id.


� See N.Y.S. Real Prop. Tax Law § 467(3).
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