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The Council of the City of New York

Finance Division

Larian Angelo, Director

Fiscal Impact Statement
Preconsidered  M 612

(S. 5029& A.7165)


Committee:
State and Federal Legislation


Title: An act to amend the Administrative Code of the City of New York, in relation to ensuring that the New York city employees retirement system, the New York city police pension fund, subchapter 2, the New York city fire department pension fund, subchapter 2, the New York city teachers retirement system and the New York city board of education retirement system are in compliance with sections 401(a)(2) and 401(a)(9) of the Internal Revenue Code.



Summary of Legislation: This legislation would incorporate the exclusive benefit rule into the City’s pension statutes to prevent impermissible “reversions” to an employer in violation of the qualification rule contained in IRC S401 (a)(2) that pension funds not be diverted to any purpose other than the exclusive benefit of members and their beneficiaries (exclusive benefit rule).  This legislation will also incorporate the IRC rules regarding maximum required distributions (MRD) to limit the duration of the tax shelter available for pension savings.  The major provisions of IRC S401 (a)(9) require (i) that the distribution of pension benefits commence no later than a specified period following the later of date of retirement or attainment of age 70 ½, and (ii) that the member’s interest be entirely distributed within the lifetime of the member and a designate beneficiary, if any.

Effective Date: This legislation would take effect immediately.


Fiscal Year in which Full Fiscal Impact Anticipated: Fiscal 2004


Fiscal Impact Statement:
	
	Effective FY04
	FY Succeeding 

Effective FY05
	Full Fiscal 

Impact FY04

	Revenues (+)
	$0
	$0
	$0

	Expenditures (-)
	$0
	$0
	$0

	Net
	$0
	$0
	$0


Impact on Revenues:  Enactment of this legislation would not impact City revenue collections.

Impact on Expenditures: This legislation will not impact the City’s expenditures.

Source of Funds To Cover Estimated Costs:

N/A

Source of Information:
New York City Council Finance Division

Estimate Prepared By:
Frank Tramontano, Deputy Director and 

Andrew Wallace, Financial Analyst

City Council Finance Division

DATE SUBMITTED TO COUNCIL: To be considered by the Committee on State and Federal Legislation on June 4, 2003

FIS History:
  New legislation.
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